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Equity Market Outlook:NEPSE at Glance 

 

 

The only benchmark index of Nepali stock market, NEPSE is definitely in an interesting state amid the mixed 
sentiment shown by the traders/investors. NEPSE has failed to take direction for the past week due to 
uncertainty surrounding the elections. The market trend is yet to be certain and found to be much affected by 
the market sentiments. The predominant political uncertainty still keeps the investors in doubts which we believe 
is a nice opportunity to buy the stock of a good company at cheaper rates.  
Technical Outlook: 

 NEPSE Daily:

 The NEPSE index had hit 1745.51 levels a month before just 

to pull back below 1700, after then two failed attempts were 

made to stabilize above 1710. As the buyers were frustrated 

to see the market unable to make new highs, mild selling 

pressure had dominated the market. 
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 As of today (Tuesday) NEPSE index has been moving inside a 

down trending channel. A break above the upper trend line of this 

channel will be a constructive move for the NEPSE while the break 

below 1640-1650 support region will open doors to the 1610 

levels. 

 Important support lines up around 1650 as it is a Fibonacci 

retracement 23.6% of March 15 (1340) to 3
rd

 April (1745) swing. 

Several tests done at this level shows how crucial this support 

has been. NEPSE remained supported at 1650 on Tuesday too. 

The immediate upside hurdle for the index is at 1665 followed by 

1675, 1700, 1720, and so on. On the downside, 1610, 1600, and 

1580 are the potential support. 
 

 

 NEPSE index moving inside a symmetrical triangle.  

 Strong Support @23.5% i.e.1610 

 Strong Resistance @ 1675 

 Breakout of the symmetrical triangle will give direction to    

NEPSE 

 

Market Performance 

 
 

 

 
 

 

 

 
 

 

 

 

NEPSE Top 5 by Turnover 

S.N. Traded Companies Total 

1 PRVU    422,095,945.00  

2 PLIC    420,688,144.00  

3 NCCB    382,890,641.00  

4 GLICL    333,667,847.00  

5 RBCL    303,979,578.00  

NEPSE Top 5 by Transactions 

S.N. Traded  Total 

1 AKPL 6103 

2 PRVU 3134 

3 NCCB 2501 

4 JBBL 2006 

5 NIB 1940 

NEPSE Top 5 by Traded Shares  

S.N. 
Traded 
Companies Total 

1 PRVU             979,849.00  

2 NCCB             883,002.00  

3 SANIMA             549,383.00  

4 NMBSF             443,284.00  

5 GBIME             423,157.00  

NEPSE Top 5 by Market CAP 

S.N. 
Traded 
Companies Market Cap 

1 NTC      95,850,000.00  

2 NABIL      95,535,693.00  

3 EBL      83,784,163.77  

4 SCB      83,772,788.34  

5 NLIC      69,514,822.63  
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We have enlisted some Global Indices and in the review 

period, among which NIKKEI (Japanese Indices) has notched up 

by highest percentage i.e. 4.88% whereas the DSE (Dhaka 

Exchange) has recorded the contraction of -1.04%.  

 

 

 

In the review period, NEPSE has notched up by 1.15% whereas 

the Sensitive Index has the contracted by -0.03%. The prime 

reason for this fluctuation is the political instability going on for 

the election. People have not regained the trust in the market 

and the market consolidation remains the same 

 
The following Stock price has been adjusted after the following 

declaration by the respective company.  

1. JBBL- 50% right 

2. HAMRO-200% right 

3. SIFC- 10% bonus 

4. RBCL- 114.27% bonus 

 
 

 

 
 

Adjusted Price 
Stock Symbol Price 

JBBL 247.00 

HAMRO 276.00 

SIFC 281.00 

RBCL 10,810.00 

RBCLPO 9,063.00 

TNBL 381 

 

NEPSE Top Leaders 

S.N 
Traded 

Companies 
16th 
April 

27th 
April 

% Change 

1 AKPL 
       
326        461          41.41  

2 RMFL 
   
1,883    2,627          39.51  

3 SKDBL 
       
297        403          35.69  

4 NNLB 
   
1,711    2,224          29.98  

5 NBBL 
   
2,780    3,349          20.47  

NEPSE Top Laggers 

S.N. 
Traded 

Companies 
16th 
April 

27th 
April 

% Change 

1 EBL 2,049.00 1,885.00 (8.00) 

2 SHBL 490.00 455.00 (7.14) 

3 KBBL 385.00 363.00 (5.71) 

4 SINDU 415.00 395.00 (4.82) 

5 NLIC 2,393.00 2,281.00 (4.68) 

Global Indices 

S. 
No. 

Indices 27th April 16th April % Change 

1 DJI        20,981.33   20,636.92  1.67% 

2 NASDAQ          6,048.94      5,856.79  3.28% 

3 NIKKEI        19,251.87   18,355.26  4.88% 

4 SENSEX        30,029.74   29,413.66  2.09% 

5 FTSE 
KLCI 

         1,767.92      1,733.93  1.96% 

6 DSE          5,534.42      5,592.83  -1.04% 

Indices 
Index 27th 

April 
16th 
April 

% change 

NEPSE Index 1670.62 1651.61 1.15% 

Sensitive 357.21 357.32 -0.03% 

Float 124.02 123.68 0.27% 

Sensitive Float 110.93 111.05 -0.11% 
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NEPSE Summary: 16th April to 27Th April, 2017 

NEPSE High                     1,693.72  

NEPSE Low                     1,612.04  

NEPSE Close                     1,670.62  

Total Average turnover per day      1,194,134,168.79  

Total Average share Traded per day             1,679,853.22  

Total Average transactions per day                     8,380.22  

 

Fortnightly Gone by: Market Outlook 
Macro-Economic indicator 

 As per the latest data published from Central Bureau of 

Statistics, Gross Domestic Product (GDP) for the current 

fiscal year was expected to be 7% and the GDP growth for 

the current fiscal year has been noted as 6.14% which has 

been recorded as the highest growth in 24 years. 

 Use of remittance in productive sector, commercialization in 

agriculture, sign of political stability, better environment for 

local level elections, improvement in implementation of 

government policy related to the investment in productive 

sector, increment in reconstruction activities, elimination of 

load shedding and increment in industrial production can be 

considered as the reasons for the augmentation of GDP for 

this fiscal year. 

 
Debt Market           

 

 Development bond amounting to Rs. 5 billion                                     

was issued on 12
th

 Baishakh, 2074 by NRB having maturity of 

6 years for which the cut off rate was 3.08%. This may have 

significant impact on market liquidity.  

 There were no t-bill issued during the review period and the 

daily weighted average rate for the Interbank has been 

recorded as 0.82%. 

 

 

 

 

 

 
 

 

 

Regulatory Synopsis 

 

 Discussion going on for the increment of paid up 

capital of Merchant Banker up to 20 crore. 

 Merchant Bank suggested launching of venture 

capital & advisory services to retail customers.  

 In an interactive program among NRB, Banks and BFI’s 

and service recipients, Deputy governor mentioned 

that NRB is carrying out the homework for 

mandatorily establishing the branches at the local 

rungs after the government percolate the rural sector 

once the government restructures the local level. 

  



 

Bank to Bank on 
We have witnessed several institutions going under the scrutiny of NRB and has categorized under the 

PCA (Prompt Corrective Actions). So, how bankable is your bank? In recent years, Nepalese Financial 

market has witnessed the immense growth of BFI’s and later the contraction of BFI’s through merger 

and acquisitions due to the stipulated NRB guidelines.  

*PCA for Commercial banks is 11% 
 

It has been observed that we Nepalese considered the bank deposit as the most lucrative and safest 

investment. Although the investment in bank deposit fetch handsome return but have you ever 

thought how safe your bank is? Irony is, we show more diligence in buying a pair of Jeans than selecting 

a bank to bank on with your hard earns money.  

Safe Banks 
Government owned bank are considered as the safest bank as the government itself is the 

stakeholder and for the private banks, the BFI’s having large capital are considered as the safest one 

however, it is not the one all should be looking at. No matter how safe is the bank; never put all your 

eggs in the same basket.  

Criteria for the Safest Bank 

 Bank’s Capital Adequacy Ratio (CAR) 

Higher the bank’s CAR, stronger the bank. As 

per the guidelines stipulated by NRB, the CAR 

that a commercial bank must maintain in 10% 

and 1% cushion is provided which equals total 

of 11%. Likewise, the CAR for development 

banks is 10% including the 1% cushion.

 Non- performing Loan (NPL) 

Lower the NPL, the better the company is. NPL level of 3% or less is considered to be a sign of good 

performance. A non -performing loan is any loan that can be reasonably be expected to enter default. 

A loan is classified NPL if the borrower has not made his/her schedule payments for at least 90 days. 

Looking at the second quarter, Sanima bank stands in the better position with NPL of 0.01%.

Beside these key indicator, Liquidity and CCD are also considered as the major parameters in selection 

of banks. Investor should consider the entire above factor before investing and must not depend upon 

just one parameter. As observed, investor usually consider the Net Income as the primary indicator but 

an investor must also consider the operating income as it gives the actual earning from regular course 

of business and are also called as the organic income. Net Income may provide the false financial 

standing as it consists the write back of provisions for possible loss and extra ordinary income which is 

nonrecurring. An investor must also consider the ICRA rating which are available with the agencies and 

with the bank as well. 

 

Sector CAR 

Bank 11% 

Development 
Bank 

10% 



GICL Fortnightly Communiqué: Vol- II (16th April- 27th April, 2017) 
 

Page 6 of 7 
 

BACK TO SCHOOL 

SIP- the power of Compounding 
SIP helps you to start investing at an early age and benefit from power of compounding. The graph 

below shows the advantages of starting early. If you start early, even with lower invested amount you 

can create a large capital. 

  Mr. Early Mr. Late 

Savings Start Age (Yrs)  25 35 

Amount Invested Annually (Rs.) 10000.00 10000.00 

Savings Years till Age (Yrs)  35 50 

Total Amount Saved (Rs.) 100000.00 150000.00 

Value at Age 60 (Rs.) 1700006.44 465877.23 

Note: Assuming a rate of return of 12% per annum. 

 

Compounding (in investing terms) is to make your money work, making it a highly powerful 
income- generating tool. Compounding is the process of generating earnings on your asset's 
reinvested earnings. Compounding works on two basic premises: re-investment of earnings and 
time. 
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Disclaimer: All of the content published on this Communiqué is based on internal data, publicly published data and other available information believed to 

be reliable. The information contained in this document is meant for general purposed only without warranty of any kind. The information/data herein 

alone is not sufficient and shouldn’t be used for the development, analysis or implementation of an investment strategy.  

The investments discussed or recommended in this report may not be suitable for all investors. Investors should use this research as one input into 

formulating an investment opinion. Additional inputs should include, but are not limited to, the review of other. This is not an offer (or solicitation of an 

offer) to buy/sell the securities/ instruments mentioned or an official confirmation. Global IME Capital Limited is not responsible for any error or inaccuracy 

or for any losses suffered on account of information contained in this report. This report does not purport to be offer for purchase and sale of share/ units. 

Investing in the stock market may have large potential risks involved in which you can lose some or all your money. You, the reader and not Global IME 

Capital Ltd, are solely responsible for any losses, financial or otherwise, as a result of trading stocks. 

 

                        
                   Global IME Capital Limited 
                 3rd Floor, Rastriya Naach Ghar 
                    Jamal, Kathmandu, Nepal 
Contact No:. +977-01-4222460, 4261178, 4223593  
                     Fax No.: +977-01-4222534 

                                                                     Email: info@gicl.com.np 
                                                        Website: www.globalimecapital.com 


