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MARKET UPDATE

Current Market Event: NEPSE stays just above 2745.
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MARKET OUTLOOK

The NEPSE index has a downtrend during the review period. NEPSE has decreased by 7.56% this week with
a significant drop in turnover. On the first trading day of the week, the NEPSE index opened at 2987.06 on
Sunday. Throughout the week, it experienced a decline of approximately 7.56 points, closing at 2749.59 on
August 29, 2024, with a total turnover of NPR 63.22 billion. The market is currently undergoing a correction,
making this an opportune time for investors to accumulate stocks. The market shows a long-term bullish
trend, with support in the 2550-2650 zone and resistance at the 3,200 level.

The balance of payments has been improving month by month, with remittance inflows also increasing
compared to the previous fiscal year. Interest rates have stabilized and slightly decreased, prompting both
institutional and individual investors to reduce their fixed deposits due to the lower returns. As a result, these
funds are being redirected into the market, signaling a bullish trend.

TECHNICAL INDICATORS

The RSI of the NEPSE has decreased from 83.27 to 67.97 this week, indicating a potential cooling off in market
momentum and a possible shift towards a more neutral or corrective phase. When the MACD line is below the
signal line, it typically indicates a bearish signal in technical analysis, suggesting potential downtrend
momentum in the coming days.

Moving Average
Days Index Trends The NEPSE index is trading above the 20-day average, 50-day and
MA-20 2548.67 Bearish 100-day average indicating a Bearish trend. The RSI indicates a
MA-50 2273.86 Bearish weakening in buying momentum, while the MACD shows bearish
MA-100 2150.13 Bearish signals due to significant profit-booking by both retail and
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institutional investors. However,
indicators and reduced interest rates suggest a long-term bullish sentiment in the market.
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Top Gainers (2024-08-22 - 2024-08-29)
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Mutual Fund
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Top Turnover in Crore (2024-08-22 - 2024-08-29)
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Current Macroeconomic and Financial Situation of Nepal
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In the twelve months of macro-economic data released by the Nepal Rastra Bank (NRB), several key
indicators shed light on the country's economic performance during the initial period of fiscal year 2023/24.

One notable development is the 32.6% increase in gross foreign exchange reserves, rising from NPR 1967.19
billion in mid-July- 2024 to NPR 2041.10 billion in mid-July 2023. This growth places the reserves at a level
capable of covering merchandise and services import capacity for 13 months, underscoring their resilience
against economic uncertainties and external shocks. The reserves-to-GDP ratio stood at 35.8 percent in mid-
July 2024.

Merchandise import decreased by 1.2% to NPR 1592.99 billion. This contrasts with an 16.1 % decrease in the
corresponding period a year ago, indicating a rebound in trade activities. However, the total trade deficit
decreased by 1%, reaching NPR 1440 billion over the twelve-month period in FY 2023/24.

Remittance inflow, a crucial component of Nepal's economy, exhibited robust growth, surging by 16.5% to
NPR 1445.32 billion, Underscoring the sustained importance of remittances as a key contributor to the
country's economic stability. The number of Nepali workers, both institutional and individual, taking first
time approval for foreign employment stands at 460,103 and taking approval for renew entry stands at
281,199. In the previous year, such numbers were 497,704 and 277,272 respectively.

The Current Account (CA) recorded a surplus of NPR 221.34 billion during the twelve-month period, a
significant turnaround from the NPR 46.57 billion deficit in the same period of the previous year. This
positive development is indicative of a healthier balance in Nepal's international transactions. Furthermore,
the Balance of Payments (BOP) registered a surplus of NPR 502.49 billion, a notable increase from the NPR
285.82 billion surplus in the corresponding period of the previous year.

Turning to the banking sector, deposits at Banks and Financial Institutions (BFIs) increased by NPR 742.37
billion (13.0 %) during the review period, showing a more substantial growth compared to the previous year's
increment of NPR 627.25billion (12.3%). Private sector credit from BFIs also expanded, with an increase of
NPR 276.94 billion (5.8%) in the review period, compared to an increment of NPR 175.94 billion (3.8%) in
the corresponding period of the previous year. On y-o-y basis, deposits at BFIs expanded 13 percent in mid-
July 2024.

Interest rates within the banking sector decrease, with average base rates for commercial banks, development
banks, and finance companies holding at 8.00%, 9.71%, and 11.21%, respectively, during the twelve month of
2023/24. Correspondingly, weighted average deposit rates for these institutions were 5.77%, 6.63%, and
7.93%, while weighted average lending rates stood at 9.93%, 11.34%, and 12.55%, respectively.

Shifting focus to the government's financial management, the Financial Comptroller General Office (FCGO)
reported that the Nepal Government's total expenditure during the eleven months of 2023/24 amounted to
Rs. 1408.02 billion. Recurrent expenditure, capital expenditure, and financial expenditure stood at NPR
951.64 billion, NPR 191.64 billion, and NPR 264.63 billion, respectively.

In summary, the macro-economic data paints a picture of a recovering Nepalese economy, marked by
improvements in foreign exchange reserves, trade balances, remittance inflows, and overall fiscal
management. While challenges persist, these positive trends provide a foundation for sustained economic
growth in the coming months.
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MUTUAL FUND PERFORMANCE
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CORPORATE EVENTS

Corporate Events (15t September to 6t September,2024)

S.N.

Symbol

Company

Units

Price Opening Date

Closing Date

AKJCL

Ankhukhola Hydropower Company Limited

1:1.5

12,000,000.00

100 8/11/2024

9/1/2024

Dividend

S.N. | Symbol | Company Cash (%) | Total (%) | Announcement Date Book Closure Date
1| KEF Kumari Equity Fund 9.5 9.5 8/27/2024 9/4/2024
2 | KDBY Kumari Dhanabriddhi Yojana 9.5 9.5 8/27/2024 9/4/2024
3 | SIGS3 Siddhartha Investment Growth Scheme 3 7 7 8/21/2024 9/8/2024

AGM/SGM
S.N. | Symbol | Company Book Closure Date | AGM Date | Agenda
1 | NABIL Nabil Bank Limited 8/23/2024 | 9/2/2024 | Proposal Pass to issue "Nabil 8% Abimochhya Asanchitti Agradhikar Share", Increment

on Company's Authorized and Issued Capital, Amendment on Memorandum and
Articles of association

Company

Qty

Type

Open Date

Close Date

Issue Manager

NRICP

700000 | Promoter

2024/08/21 AD

2024/09/22 AD

NIC Asia Capital Limited

2081/05/05 BS

2081/06/06 BS
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News Sources:

System x
www.sharesansar.com
www.nepalstock.com.np
www.nrb.org.np

LIFE TIME FREE
DEMAT & MERO SHARE

One time refundable deposit of Rs.2000

Hassle Free “Auto-Renewal”

K D

@ One time deposit amount of NPR 2,000 to avail this offer
@ Condition for 100% refundable deposit applies to a minimum tenure of 3 years
@ 50% off on PMS fee for first year

@ Exit fee of NPR 200 applicable for account closure before 3 years

@Global IME
Bos61596568 @® = info@gicl.com.np @ Naxal, Kathmandu gﬁ?@giﬂl (,IHJIm'ted

Disclaimer

All of the content published on this Communiqueé is based on internal data, publicly published data and other
available information believed to be reliable. The information contained in this document is meant for general
purposed only without warranty of any kind. The information/data herein alone is not sufficient and shouldn’t
be used for the development, analysis or implementation of an investment strategy. The investments discussed
or recommended in this report may not be suitable for all investors. Investors should use this research as one
input into formulating an investment opinion. Additional inputs should include, but are not limited to, the
review of other. This is not an offer (or solicitation of an offer) to buy/sell the securities/ instruments mentioned
or an official confirmation. Global IME Capital Limited is not responsible for any error or inaccuracy or for
any losses suffered on account of information contained in this report. This report does not purport to be offer
for purchase and sale of share/ units. Investing in the stock market may have large potential risks involved in
which you can lose some or all your money. You, the reader and not Global IME Capital Ltd, are solely
responsible for any losses, financial or otherwise, as a result of trading stocks.
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GLOBAL IME CAPITAL LIMITED & d0T6ll tId<Uel JaTl (PMS) JHBa @l 96696C IR SToToiehT
AT Y JTet ATGGois |
5@ Global IME Capital Ltd. @7 Professional Team amwa quisa! @gs I 389 31530 ogoidd Jal
echdil G GRITh FIRI dUISch! TIdWIfcT caaalua JIRd & |

® Bl ool cIaTIIel Jar ? (PMS)
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H cloTloll cId3Adcicol BISEIaD

TATTATID FOTRIBZTRT STONG TATTATTS 232 Fund managed by professional manpower

uRGRIaT T SaTsA ( Transparency & accountability

3HeIBT O O’ Hassle free

R0 ST AT oDt A’ Risk minimization through diversification
fébeT JolacT SNELATS TadicaT AfHEE aIe ool cIaTeT JAar Tl 72

@ [AgT®! Jaid f&a1 (Dedicated team of professionals)

Jeat fgeemm (Rigorous analysis)

gea¥add ddl (Higher standard service)

ABBY qeNl BIITHd BUAHT ARG Afem I UEhIfcria! Jal: Aogeial
(Active & regular monthly review & portfolio rebalancing)

< PORTFOLIO
4 MANAGEMENT
KEEPING A WATCHFUL SERVICE, <
EYE SO YOU DON'T NEED TO
SMART EARNING FROM PORTFOLIO
\. +977-1-5870138 +977 3851100837 & pms@gicl.com.np Global IME
© Laxman Babu Bhavan, Naxal, Kathmandu @ www.globalimecapital.com (;ﬁL?gilM]
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