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Nepse Paving Way To Test 1675-1700 
 
 
 Nepse index has made impressive moves 

upside after 4 months of corrective phase.  

 

 Recent surge was looked skeptically until 

Nepse closed above 1640. A close above 

1640 and 1650 gave a clue that market 

has enough buyers to push prices higher.  

 Major technical indicators are biased 

bullishly.  

 The benchmark index has been moving in 

an up trending channel and as per the 

channel, next resistance lies around 1700 

levels.  

 Nepse has been well supported by the 6-

day simple moving average on several 

occasions while it is hovering well above 

the 21-day simple moving average.  

 14-day ADX indicates market Nepse index 

is up trending.  

 Average true range indicator suggests falling volatility in the Nepse index in recent two weeks.  

 Stochastic is in overbought territory warning possibilities of short term counter trend moves.  

 Immediate strong hurdles lies in the 1675-1700 territory.  

 

Sectoral Outlook  
 

 Insurance stocks skyrocketed within a month and currently it is going through profit booking phase. Insurance index 

was at 8076 on 5th July and it closed at 9836 on July 26. As insurance sector is in a corrective mode it is quite 

uncertain as to on which level it will rest. The best strategy would be to buy the dips and sell the rallies.  

 

  Insurance rally was followed by the micro finance stocks. Development bank index comprised of development 

banks and micro finance companies hit a record high recently. The development bank sector was taken to the new 

heights by the micro finance stocks. Development bank index broke above the four month’s range of 2000 with a 

greater momentum which has been fueling the demand till now.  
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MARKET PERFORMANCE 

 

 

 

 

 
 
 
 
 
 

 
 
 
 
 
 
 

NEPSE Top 5 Companies by Market CAP 

1 Nabil Bank 100,638,198.89 

2 Nepal Telecom 100,350,000.00 

3 Standard Chartered Bank 87,560,188.35 

4 Nepal Life Insurance 71,589,429.81 

5 Nepal Investment Bank 67,788,575.75 

NEPSE Top 5 Companies by Turnover 
1 Nepal Life Insurance Co. Ltd. 531,611,316.00 

2 Forward Community Microfinance  375,748,644.00 

3 Prabhu Insurance Ltd. 373,893,729.00 

4 Prime Life Insurance Company Ltd. 304,635,726.00 

5 Nepal Insurance Company Ltd. 293,526,410.00 

NEPSE Top 5 Companies by Traded Shares  
1 Laxmi Value Fund-1 1,487,184.00 

2 NMB Sulav Investment Fund-1 1,042,364.00 

3 National Hydro Power 971,684.00 

4 Nabil Balance Fund-1 684,626.00 

5 Sanima Bank Limited 522,492.00 

NEPSE Top 5 Companies by No. of Transactions 
1 Nepal Life Insurance Co. Ltd. 6173 

2 Forward Community Microfinance  5210 

3 Standard Chartered Bank Ltd. 2327 

4 Nepal Investment Bank Ltd. 2049 

5 Sanima Bank Ltd. 2009 

NEPSE Top Laggers 
1 Citizen Bank International Ltd.  408 380 -6.86% 

2 Ridi Hydropower Company Ltd. 210 197 -6.19% 

3 Century Commercial Bank Ltd. 282 266 -5.67% 

4 Siddhartha Bank Ltd. 488 466 -4.51% 

5 Laxmi Bank Ltd. 375 359 -4.27% 

NEPSE Top Leaders 
1 Himalayan Distillery Limited 1,014 1,536 51.48% 

2 Rastriya Beema Company Ltd. 14,000 17,650 26.07% 

3 Lumbini Bikash Bank Ltd. 184 222 20.65% 

4 Rastriya Beema Promoter Share 12,700 15,250 20.08% 

5 NB Insurance Company Ltd. 1,168 1,392 19.18% 

Global Indices 
S. No. Indices 16th July 27th July % Change 

1 DJI 21,629.72 21,796.55 0.77 

2 NASDAQ 6,314.43 6,382.19 1.07 

3 NIKKEI 19,999.91 20,079.64 0.40 

4 SENSEX 32,074.78 32,383.30 0.96 

5 FTSE 100 7,404.13 7,443.01 0.53 

NEPSE Summary: 16th July to 27th July, 2017 
NEPSE High                    1,646.53 

NEPSE Low                     1,583.57 

NEPSE Close                     1,646.53 

Total Average turnover per day                     991,656,315 

Total Average share Traded per day                     1,678,470 

Total Average transactions per day                     8,448  

Indices 
Index 16th July 27th July % change 

NEPSE Index 1583.57 1646.53 3.98 

Sensitive 336.37 346.23 2.93 

Float 116.25 120.21 3.41 

Sensitive Float 104.27 107.13 2.74 
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In the review period, NEPSE surged 62 points (3.98%) to close at 1646.53. Sensitive index, which gauzes the 

performance of A class stocks rose 2.93% to close at 346.23. Similarly float index climbed 3.41% to hover around 

120.21 regions. Sensitive float index performed comparatively bad which increased only 2.74%.  

Among the global stock market, NASDAQ of USA outperformed the major stock market. It rose 68 points (1.07%) 

to close at 6,382.19. NIKKEI, Tokyo based stock exchange was the worst performer of the month which increased 

tiny 0.4%. 

 
 
 

PRICE ADJUSTMENT 

Company Name Stock  Price (Nrs.) 

National Life Insurance Co. Ltd. NLICL 1,992 

Sanima Mai Hydropower Ltd. SHPC 603 

Arun Finance Ltd. ARUN 160 

 
 
 

CORPORATE ACTIONS 
 

 
 
 
 
 
 
 
 
 
 
 

Stock Symbol Adjusted For 

NLICL 25% Bonus Share 
SHPC 100% Right Share 
ARUN 100% Right Share 

Bonus/Rights/M&A/AGM ETC. 
Global IME Capital Limited Others 

Global IME Capital offers free GPA Insurance Scheme of 
Rs. 1,00,000 to its demat account holders. 

6 mutual fund schemes worth Rs. 6.10 Arba IPO added in SEBON 
pipeline for approval. 

Himalayan Power Partner IPO allotment concluded on 
Shrawan 4; all valid investors allotted minimum 10 
units of shares as per new SEBON guidelines. 

Bishal Bazar 34th AGM is scheduled on Shrawan 31 to add Rs. 3.96 
Arba capital on behalf of Government. 

Auction of 11,626 units of ordinary shares of FMDBL is 
opened from 2017/7/30 till 2017/8/6. 

Sanima Mai Hydropower is going to issue 100% (1.05 units) right 
share from Shrawan 27, 2074. 

30% right issue of KADBL is opened from 2017/7/14 
till 2017/8/17. 

SEBON approved to issue 200% & 100% right shares of RSDC 
Laghubitta & Jebil’s Finance respectively. 

Right issues of Kabeli Bikash Bank, Arun Finance, 
Jebil’s Finance and General Finance are going to open 
soon. 

Century Commercial Bank started joint transaction after acquiring 
Sagarmatha Finance Limited. 
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FORTNIGHTLY GONE BY: MARKET OUTLOOK 
 

 

MACRO-ECONOMIC INDICATOR 
 

 

 

 

 

 
 
 

 

 

 

 

 

 

 

 

DEBT MARKET  
 

 

 

Regulatory Synopsis           

 

                                                          

 

 

 NRB Treasury Bill Auction was scheduled to issue on 2084 Shrawan 17.  

Take-away of FY 2073/74  
 

 Consumer inflation fell to 2.8 percent in mid-June 2017 from 11.1 percent. Previous year’s high base price and 

improved supply situation contributed to a large fall in inflation rate.  

 Value export price index based on customs data increased 1.1 percent whereas import price index slowed 0.4 

percent in the first eleven months of 2016/2017.  

 The worker’s remittances increased 5.8 percent to Rs. 633.42 billion.  

 Current account was deficit by Rs. 1.72 billion as the import increased sharply.  

 In the first eleven months of 2016/2017 the Government of Nepal was at a surplus of Rs. 59.99 billion.  

 Broad money (M2) increased 11.6 percent whereas Reserve money increased 7.3 percent.  

 Deposits at Banks and Financial institutions (BFIs) increased 10.1 percent.  

 In the first eleven months of 2016/2017, Rs. 61 billion liquidity was injected in the economy via open market 

operations.  

 Weighted average 91-day Treasury Bill rate increased to 1.03 percent in the FY 2073/2074 

 

 Commodities market act endorsed by parliament.  

 Commodities market will be regulated by SEBON. 

 Minimum paid up capital for a commodity exchange is set to Rs. 500 million.  

 Commodity exchange can have maximum seven members in BOD.  

 A shareholder cannot hold more than 5 percent of shares in the exchange company.  
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INVESTO SCHOOL 

PONZI SCHEME: Do you see this??? 

‘Guarantee you a 12% return, wouldn’t you love to invest your savings in me’, I can tell in the second of your 

confused face, you are about to burst into laugh next. But you won’t when the same is preached by an old looking 

blonde haired man unless you are Harry Markopolos. The man, then in his sixties is not as intellectually genius as you 

might think but he definitely would give a smile on your first meet. He will not only convince you that he can 

consistently beat the markets with the beautiful fake proof but make you believe yourself you are an exceptionally 

smart to believe his words. He is the former non-executive chairman of the NASDAQ stock market, founder of 

Bernard L. Madoff Investment Securities LLC, Bernard Lawrence “Bernie” Madoff.  

On 11th December 2008, FBI arrested Madoff on a conviction of 

Ponzi scheme. The arrest then revealed the biggest Ponzi scam 

in the financial history. It was a massive $65 billions scam 

(approx. NPR. 66.95 kharba). Madoff was held guilty on 11 

Federal offences. On 29th June, 2009 Madoff was sentenced to a 

symbolic 150 years in prison with restitution of $170 billion. 

Ponzi scheme is a fraudulent investment operation where the 

operator pays off returns to the older investors through the 

money received from the new investors. The title somehow 

shares the similar attributes with the Pyramid scheme, later 

requiring the initial schemer to recruit other investors who will 

continue to recruit other investors forming a pyramid like 

structures. Off course an incentive is paid for their role. Both the 

scheme are based on the ‘Rob Peter to pay Paul’ idiom. 
 

                                Bernie Madoff 

The operator of Ponzi invites investors to invest money into their investment schemes promising a lucrative return. 

The operator entices the investors with the ‘wonderful’ business plan, vision or mission, sound to be well legitimate. 

They may initially come up with their promises, returning solid yields. This compound the investor numbers, who 

invests more and more of their savings even on a lock-in periods. Ponzi requires the operator to find the new 

investors, unlike Pyramid where the new investors would themselves be in search of new other investors. The 

schemes always thrive to add the membership of more and more individuals, families and the institutions as well. As 

this flow stops, the scheme falls apart.  

Ponzi scheme has a history since the human civilization. The ruse is however coined after Charles Ponzi, an Italian 

swindler and con artists in the US and Canada. "I landed in this country with $2.50 in cash and $1 million in hopes, 

and those hopes never left me", Ponzi states later.  
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  Charles Ponzi 

 Ponzi received a letter in the mail from a company in 

Spain that contained in it an International Reply Coupon 

(IRC) (a coupon that can be exchanged for a number of 

priority airmail postage stamps from another country). 

He realized that he could turn a profit by buying IRCs in 

one country, and exchanging them for more expensive 

stamps in another country, an act of arbitrage. He would 

send money to agent working for him in other countries 

who would buy IRCs and send them back to the United 

States. He would then exchange the IRC for stamps 

worth more than he paid for them, and sell the stamps. 

In greed to make higher profits, Ponzi then promised 

investors outrageous returns of 50 percent in 45 days, or 

100 percent in 90 days. But in reality, he paid these 

investors using money from other investors. This 

scheme continued for over a year before it collapsed in 

1920, costing his investors $20 million. 

Not a long ago, April 2013, Sharada Group, a West Bengal based consortium of over 200 private companies 

believed to be running collective investment schemes popularly but incorrectly referred to as chit funds, toppled 

itself as among the biggest Ponzi scam in India. Sudipta Sen, the Chairman and Managing Director of the company 

who was detained by the Jammu and Kashmir Police, before fleeing from Kolkata left behind the 18-page letter 

inkling the involvement of several big names from politician to the celebrities in an approx $6 billion sink. 

Ponzi act feature like a magnet having the power of conning the amazing mass of human and corporate society. All 

you need is a master to lie and smarter to believe.  Sharada Group, taking the privilege of large, un-informed, rural 

populations especially of states like West Bengal, Assam, Jharkhand not having the access to the formal banking 

facilities, could promise to provide a 50% yearly return and double the wealth in 2-3 years. They issued the 

redeemable bonds, secured debentures, brought a collective investment schemes and formed more than 200 

sham companies to help them in laundering money. They hired the local agents with huge incentives throughout 

the state and advertised their investment schemes through media limelight, associating itself with the celebrities 

of Bengali Film Industry and also Bollywood, backed by the MP’s and the prominent Political figures.  

 Madoff, whose opinion was sought by the Wall Street and even by the Financial Regulators was the key person in 

the popularity of NASDAQ, the world first electronic stock market that list primarily the high tech companies not 

listed in other stock markets. Madoff is considered the pioneer in bringing the automation in Over-the-Counter 

(OTC) market place and creating the transparency through the screen based trading mechanism. Madoff offered 

modest but steady returns to an exclusive clientele, rather than offering high returns. Record showed a return 

stream of 1% a month ignoring any market trends. Annual returns were “unusually consistent,” around 10%, and 

were a key factors in perpetrating the fraud. His major investment purported to be the blue-chips stock and the 

derivatives market. He was soon able to garner the thousands of clients ranging from the individuals, families to an 

institutional investors, charitable institution and Hollywood stars. However, the biggest money came through the 

“Feeder Fund” where the hedge funds invested billions of dollars into his scheme.  
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Ponzi scheme is eventually destined to fail, leaving many 

people financially destitute. The scheme requires a 

consistent flow of money from the new investors to 

sustain. Once the pooling of money stops, Ponzi collapses. 

The scheme can be expected to eventually run out of 

money, as the scheme promises of returns to the investors 

are generally higher to the returns it actually makes. Any 

withdrawal request from the client can be dreadful. 

Besides, the scheme normally ends when the market falls 

or the regulators takes interest on it. 

In case you are still wondering who is Harry Markopolos, he is the person to uncover Madoff’s fraud. Markopolos, a 

CFA charter holder and a Certified Fraud Examiner (CFE), had already figured the Madoff possibility of running 

either a Ponzi scheme or a Front running (Insider trading) back in 1999 when his boss told about the Madoff steady 

returns. Markopolos had on a several occasions aware the Securities and Exchange Commission (SEC) but the 

Regulator took no interest. It was the market collapse of 2008 that brought down Bernie Madoff. On December 10 

2008, Madoff confessed to his two sons that he was “finished”, he had “absolutely nothing” left and his investment 

fund was “just one big lie” and “basically, a giant Ponzi scheme”. Madoff's sons then reported their father to federal 

authorities.  

SEBI, the regulator for the securities market in India, first confronted Sharada Group in 2009 after being suspicious 

of the Group raising capital from more than 50 people without issuing a proper prospectus and balance sheet, 

activities as prohibited by section 67 of the Indian Companies Act, 1956. The Group then retaliated by opening more 

than 200 companies to create more cross-holdings and changed its method of raising capital. On December 2012, 

Reserve Bank of India (RBI), an apex bank, said the West Bengal government should initiate suo motu action against 

companies that were indulging in financial malpractice. By that time, Sharada Group Ponzi scheme was already 

beginning to unravel. In January 2013, the group’s cash inflow was, for the first time, less than its cash payouts. 

Sudipta Sen tried but failed to calm uneasy depositors and agents, and could not increase inflow of funds. Sen fled 

to Kashmir after writing 18-page confessional letter to the CBI. In his absence, the Ponzi scheme unraveled. 

Ponzi scheme generally surge in the booming economy and collapse when bubble burst. And when it collapses, it can 

bring economic and financial disasters into many people’s life. Sharada Group scheme that targeted mostly the low-

income people, not having access to formal banking, heavily blew up the savings of these people. Ranjit Pramanik, 

resident at Jainagar, Kolkata, who had invested INR. 3,000 in a Sharada scheme expecting returns of INR.7, 500 

committed suicide after the scam. Nearly 1.7 million investors were duped and bankrupted. In Madoff case, 

although the size of scam is stated to be $65 billion, net actual fraud is believed to be below $20 billion. About half of 

the investors were "net winners," earning more than their investment. Total investors duped were 4,800. Newsweek 

article claimed Madoff’s scheme as an “affinity fraud”, a form of investment fraud where the fraudster preys upon 

members of identifiable groups, such as religious or ethnic communities, language minorities, the elderly or 

professional groups. The major victims were the Jewish community.      

 

 

 

https://en.wikipedia.org/wiki/Investment_fraud
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Some of the biggest Ponzi schemes:   

Countr

y 

Operator Name of 

Company 

Scheme Size of Scam Estimated 

Victims 

Convictio

n 

Canada Gary Sorenson and Milowe 

Brost 

Alberta Crown 

Prosecution 

Service 

 $200 - $400 

million 

2400 2015 

China Ding Ning and Zhang Min Ezubao Ltd. Peer-to-

peer lending 

$7.6 billion 900,000 2016 

India Shibamoy Dutta and Ashok 

Kumar Saha 

Rose Valley 

Group 

Chit Funds Rs. 60,000 

cr 

(Estimited) 

 2015 

Mexico Michael Eugene Kelly  Universal 

Leases 

$ 428 

million 

7,000 2012 

USA Thomas Joseph Petters   $3.65 billion  2009 

USA Scoot Rothstein  Selling 

Fabricated 

Structured 

Settlement 

$1.4 billion  2010 

USA Robert Allen Standford  Selling 

Certificate 

of Deposits 

$7.2 billion 21,000 2009 

Ponzi scheme exists in many forms and the operators may be able to operate for a numbers of years unnoticed. 

Some scheme can be easily detectible and some requires little more skepticism and diligence. Harry Markopolos 

noticed a red flag of steady revenue streams in Madoff scheme in just five minutes and said this was a fraud. In 

next four hours, the math genius said this could either be the massive Ponzi scheme or Front running.  

Most Ponzi act behaves a similar ways. They are lucrative in every aspect; 

 They offers ‘higher and consistent, guaranteed’ returns in no times. 

 The schemes are hugely publicized being the best one with minimal or zero risks. 

 Investment schemes though beautifully designed and said seems not being followed by anyone in 

the industry or anywhere. 
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 Practically difficult and impossible to replicate the same returns by any other combinations. 

 Investment firms are normally not registered as per the law of the country and are unlicensed. 

 Most excuses about the missing paperwork, errors or secretive strategies.      

 Commission agents are highly commissioned. 

 Normally the offers come to you from the person you know and entice you to recommend the same 

to others, offering you some incentives too. 

The operators of the Ponzi scheme are usually the con artists, experts in winning the confidence of others with 

lies. Years back, I read this recallable quote which I think do fit here, “Greed is not a financial issue. It’s a heart 

issue.” You could easily be carried by the con artists words and you may not be alone, you could be among the 

millions of the same. Here are some ways to avoid becoming the prey of Ponzi; 

 Do your due diligence; check the history of the operators, their regulatory compliance. 

 Biggest red flags could be, if you find the operators trying to pool money from everyone and add a 

new investor to invest. 

 Don’t just rely on any financial paper works showing pictures of investment activities. They could 

well be fabricated. 

 Be susceptible to the guaranteed and consistent returns. There is no such thing in the planet of 

Investments and Finance. 

 There is a general notion that no one can beat the markets. If the person next to you claims he can, 

be afraid and run, you may be sitting with aliens.      

 Don’t be fooled by the words, ‘this offers is only for you and your family’. He does not share the 

same blood as you. 

 Don’t invest in the schemes that you don’t understand the mechanisms or you find complex. 

  Try to simulate the returns as claimed by the operators. Apply mathematical, statistical tools, do 

financial statements analysis, back-test the strategy, and be realistic on financial modeling. Reach 

out to financial exports if required. 

 Monitor and track your invested money. Your investment advisor may not be the custodian of your 

invested amounts. Many hedge funds had invested the money into Madoff firm without investor’s 

knowledge. 

 “Do not put all eggs in one basket” Warren Buffet. Diversify your investment. 

Nepal too has the record of Ponzi scam and it is undeniable that many are still in operation undetected. Perhaps 

many would remember the famous case of Unity Life International Groups back in 2012. The Groups had duped 

over Rs.6 billion from nearly 370,000 victims with its ‘assurance and health’ schemes. The Group had envision to 

enter into all kind of businesses; from banking and financial activities to insurance to real estate to airlines, 

department stores etc. It charged victims Rs. 15,000 assuring accidental death insurance of Rs. 500,000 and 

insurance coverage of Rs. 100,000 for natural death. Under its health plan, it charged Rs. 15,750 for life-long free 

health check-ups and treatment package at hospitals in 19 districts. Later on, the Group was found not in 

compliance of any regulatory requirements. The operators were taken to justice and the hopes of victims 

disappeared in vain.  

Another news that flashed in 2012, was a Momento Universal, an unlicensed agents selling life insurance policies 

promising a return upto Rs. 60,000 per month to every enrolled individuals. The company had been selling the 

policies of National Life Insurance Company to the client, who would then sell the same to the new two clients, 

effectively multiplying the number of subscribers at each stage. The client would receive the commission share 
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from all clients succeeding him. The company falsely claimed to be carrying a legally valid business as per the 

Insurance Act of the land, but in reality was a Pyramid. 

 

Pyramid Scheme / Network Marketing 

Ponzi scheme is the financial disease that spread like 

a virus. And such viruses are more prone in a country 

like Nepal. Majority of people are financially poor 

with poor financial educations finding convenient to 

deal informally based on trusts rather than passing  

through the complex looking banking channels. 

Complexity has even increased with the development 

of new financial products and technologies around 

the worlds, making anyone difficult to figure out the 

reality. People of any sections including the 

sophisticated institutional organizations can be 

duped well. The greed of heart could surpass the 

rational mind. Though Ponzi existed in many forms 

and robbed people’s savings, people still wonder with 

the words Ponzi or say Pyramid scheme, your finance 

and investment gurus too are not an exception. This 

is because any law of the country has no space left 

for the word Ponzi or say Pyramid. As per the Banking 

Offence and Punishment Act, 2007, if anyone is 

found to have committed fraudulent activities, the 

culprit faces a maximum imprisonment of five years, 

a maximum fine of NPR. 10,000, or, a fine equivalent 

to the value of collateral security or claimed amount. 

Companies act, 2063 too has not any stringent 

actions against the fraudster. This has supported the 

swindlers to operate Ponzi. 

  Making the story short, may it be called a PONZI SCHEME or PYRAMID SCHEME or a NETWORK MARKETING  

BUSINESS, all are the SCAM to LOOT you. BE ALERT!!! 

Bernie Madoff quoted, “whole government is a Ponzi scheme.” 

Disclaimer: All of the content published on this Communiqué is based on internal data, publicly published data and other available 
information believed to be reliable. The information contained in this document is meant for general purposed only without warranty of any 
kind. The information/data herein alone is not sufficient and shouldn’t be used for the development, analysis or implementation of an 
investment strategy.  
The investments discussed or recommended in this report may not be suitable for all investors. Investors should use this research as one 
input into formulating an investment opinion. Additional inputs should include, but are not limited to, the review of other. This is not an offer 
(or solicitation of an offer) to buy/sell the securities/ instruments mentioned or an official confirmation. Global IME Capital Limited is not 
responsible for any error or inaccuracy or for any losses suffered on account of information contained in this report. This report does not 
purport to be offer for purchase and sale of share/ units. 
Investing in the stock market may have large potential risks involved in which you can lose some or all your money. You, the reader and not 
Global IME Capital Ltd, are solely responsible for any losses, financial or otherwise, as a result of trading stocks. 

 

                        
                   Global IME Capital Limited 
                 3rd Floor, Rastriya Naach Ghar 
                    Jamal, Kathmandu, Nepal 
Contact No:. +977-01-4222460, 4261178, 4223593  
                     Fax No.: +977-01-4222534 
                     Email: info@gicl.com.np 

                                                        Website: www.globalimecapital.com   


