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Independent Auditor's Report
To the Shareholders of Trishuli Jalvidhyut Company Limited
Report on the Audit of Financial Statements
Qualified Opinion

We have audited the accompanying financial statements of Trishuli Jalvidhyut Company Limited (hereinafter
referred as "the Company"), which comprises the Statement of Financial Position as at Ashad 31, 2077 (July 15,
2020), the Statement of Profit and Loss and Other Comprehensive Income, the Statement of Cash Flow, the
Statement of Changes in Equity, and Notes to the Financial Statement including summary of significant
accounting policies.

ln our opinion and to the best of our information and according to the explanations given to us, except for the
effects of the matter described in the Basis for Qualified Opinion section of our report, the accompanying
financial statements give a true and fair view of the financial position of the Company as at Ashad 31, 2077 and
its financial performance and its cash flows for the year then ended in accordance with Nepal Financial Reporting
Standards (NFRS).
Basis for Qualified Opinion

1.

Non-compliance of provision of Section 86 of Companies Act, 2063
The Company has not appointed any independent director which results in non-compliance with Section 86(3)
of Companies Act, 2063 which states that every company shalt appoint at least one independent director
where total number of directors in the company is not exceeding seven, and at least two independent
directors where total number of directors in the company exceeds seven.
This matter was also qualified in our report on the financial statements for the year ended Ashad 31, 2076.

2.

Non-compliance of provision of Section 92 of Companies Act, 2063
As per Section 92(1) of Companies Act, 2063, a director shall, no later than fifteen days, after assuming the
office of director, disclose in writing to the company on matters specified under the Act. Further, the
company shall submit to the Office of Company Registrar the said infonnation within seven days of the receipt
of such information. However, none of the directors of the Company have made such disclosures to the
Company and consequently the Company has not submitted such information to the Office of Company
Registrar. This has resulted in non-compliance of Section 92 of Companies Act, 2063.
This matter was also qualified in our report on the financial statements for the year ended Ashad 31, 2076
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3.

NFRS read with IFRIC-12, non-adoption and non-compliance
The Institute of Chartered Accountants of Nepal (ICAN) has made Nepal Financial Reporting Standards (NFRS)
mandatorily applicable to all entities having public accountability with effect from Financial Year 2073/74.
3.1.

As per NFRS, financial statements should be prepared by following IFRIC 12 interpretations developed
by the IFRS Interpretations Committee [previously the International Financial Reporting Interpretations
Committee (IFRIC)] in pubttc-to-pnvate service concession arrangements if:
• The grantor controls or regulates what services the operator must provide with the infrastructure,
to whom it must provide them, and at what prices; and
• The granter controls through ownership, beneficial entitlement or otherwise, any significant
residual interest m the infrastructure at the end of the term of the agreement.
The granter includes public sector entity together with any regulators acting in the public interest

3.2. The Company is setting up the project under a license granted by Department of Electrtctty Development
(DoED) under Ministry of Energy and is required to supply power to Nepal Electricity Authority {NEA) at
a rate determined under the Power Purchase Agreement (PPA). Further in terms of license, significant
residual interest in the infrastructure lies with the Government.
The Company is bound by the PPA agreement to supply power at an agreed rate which establishes a
basis for control of pnce by NEA (i.e. Granter). Further, the PPA agreement also allows the grantor to
have control over signif,cant residual interest at the end of the agreement, continuing right of use
throughout the period of the arrangement and restricts operator's practical ability to sell or pledge the
infrastructure.
Accordingly, in our opinion, IFRIC 12 is applicable to the Company and its non-compliance has implications
on recognition, measurement and disclosure of items impacting the financial statements. The Company has
not complied with IFRIC 12 and impacts of the non-adoption/non-compliance of IFRIC 12 on the financial
statement has not been ascertained by the management. Hence, we are unable to comment on the
consequential impact, if any, on the financial statements.
This matter was also qualified in our report on the financial statements for the year ended Ashad 31, 2076.
We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the Handbook of Code of Ethics for
Professional Accountants issued by Institute of Chartered Accountants of Nepal (ICAN) together with the ethical
requirements that are relevant to our audit of the financial statements and we have fulfilled our other ethical
responsibilities in accordance with these requirements and ICAN's Handbook of Code of Ethics for Professional
Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified opinion.

Key Audit Matters
Key Audit Matters (KAM) are those matters that, in our professional judgment and based on the consideration of
the internal audit reports and other reports given by the experts, were of most significance in the audit of the
financial statements of the current period. The matters raised were addressed during our audit of financial
statements, and in forming the opinion thereon, we do not provide a separate opinion on these matters.
We have determined the matters described below to be the Key Audit Matters to be communicate in our report
and to those charged with governance.
Capitalisation of construction expenses
Trishuli Jalvidhyut Company limited (T JVCL) is currently developing the Upper Trishuli 38 Hydroelectric
Project (UT3BHEP) with installed capacity of 37 Mega Watt (MW) in Nuwakot and Rashuwa District of Bagmati
Zone of Central Development Region of Nepal. The Company rs following the practice of capitalizing all
construction related expenses incurred until the commencement of its commercial operations.
Key Audit Matter

How our audit addressed the Key Audit Matter

The Company has capitalized all the expenses relating to
the construction of the project amounting to Rs.
641,346,095 under the head "Capital Work·ln-Progress".
The capitalized amount majorly consists the following:

Our audit procedures included, but were not limited
to, the following:

•
•

•
•

All payments made during the year to the contractor Shuifa ANHE Group Company have been capitalized
under the head "Plant and Machinery"
All employee related expenses related to the
construction of the project have been capitalized
under the head "Employee Expenses"
All payments made to the consultant - ELC Consultant
have been capitalized under the head "Consultancy
Services"
All other expenses related to the construction of the
project have been capitalized under the head "Other
Expenses"

Considering the significance of the above matter to the
financial statements being a material item, we have
identified this as a key audit matter for the current year
audit.

•

To gain comfort over the valuation and accuracy
assertion, we have verified the amount as
charged by the contractor in Interim Payment
Certificate (IPC) with the price master summary
incorporated in the agreement Wlth the
contractor.

•

Owing to the cases of Covid-19 in the site, we
could not oversee the physical progress made.
Therefore,
comfort
over
the
gain
to
completeness and existence assertion, we have
retied on the certification report of the
consultant who has certified the progresses made
by the Company.

•

We have designed and performed several audit
to
ensure
the
existence,
procedures
completeness and accuracy of expenses that are
capitalized by the Company.

•

We have obtained the reports of the internal
auditor and retied on their reports over the
internal control system in place.

Other Information
The Company's Board of Directors are responsible for the other information presented in the Annual Report and
Accounts of current financial year together with the financial statements.
Our opinion on the Financial Statements does not cover the other information and, accordingly, we do not express
an audit opinion or, except as explicitly stated below, any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the information therein is materially misstated or inconsistent with the financial
statements or our audit knowledge in the audit or otherwise appears to be materially misstated. If, based on the
work we-have performed, we conclude that there is a material misstatement of this other information, we are
required to report the fact. We have nothing to report in this regard.
Responsibilities of the Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the Nepal Financial Reporting Standards (NFRSs) and for such internal control as management determines
necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.
In preparing the financial statements, management is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.
Those charged with governance are also responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with NSAs, we exercise professional Judgement and maintain professional
skepticism throughout the audit. We also:
•

•

•

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those nsks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve cottusron, forgery,
intentional omissions, misrepresentations or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company's internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the management.

•

•

•

Conclude on the appropriateness of management's use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company's ability to continue as a going concern. lf we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related discloses
in the financial statement or, if such disclosures are inadequate, to modify our audit opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
man�er that achieves fair presentation.
Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Company to express an opinion on financial statements. We are responsible for direction,
supervision and performance of the audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding other matters, the planned scope and timing of
the audit and significant audit findings, mcluding any significant deficiencies in internal control that we identify
during our audit.
We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.
Other Matter
Owing to dtfftcutttes faced around COVID-19 issues, the construction work has been halted since Apnl 2020 and
due to uncertainty created by the pandemic, the project is not expected to be completed within the scheduled
timeline. As at April 2020, physical progress of the project has been reported at -46.18% and financial progress
has been reported at -30.18% and the management estimated that the project will be further delayed till January
2023.

The COVID-19 Pandemic's impact on the Company's financial statements will depend on future developments
and relationship with foreign contractor and consultants, which are uncertain. Our opinion is not modified in
respect of this matter.
Reports on Other Legal and Regulatory Requirements
We have obtained information and explanations asked for, which, to the best of our knowledge and belief, were
necessary for the purpose of our audit. In our opinion, except for the matters described in the Basis for Qualified
Opinion section above, the Statement of Financial Position, the Statement of Profit and Loss and Other
Comprehensive lncome, the Statement of Changes in Equity and the Statement of Cash flow have been prepared
in accordance with the requirements of the Companies Act, 2063 and are in agreement with the books of account
maintained by the Company and proper books of accounts as required by law maintained by the Company
including relevant records relating to preparation of the aforesaid financial statements have been kept so far as
it appears from our examination of those books and records of the Company.

To the best of our information and according to explanations given to us and so far appeared from our
examinatio� of the books of account of the Company and the audit reports issued by other auditors necessary for
the purpose of our audit, except for the matters described in the Basis for Qualified Opinion section above, we
have not come across cases where Board of Directors or any employees of the Company have acted contrary to
the provisions of law relating to the accounts, or committed any misappropriation or caused loss or damage to
the Company.

Proprietor
A.P. ft Associates
Chartered Accountants
Kathmandu
Date: December 21, 2020
UDIN: 201228CA00784xRE4G

Trishuli Jalvidhyut Company Limited
Kathmandu, Nepal
STATEMENT OF FINANCIAL POSITION
As at Ashad 31, 2077 (July 15, 2020)

Note No.

Particulars

July 15, 2020

Amounts in NPR
July 16,2019

(Ashad 31, 2077)

(Ashad 31, 2076)

ASSETS
Non-Current Assets:
Property, Plant and Equipmcnl
Capital Work-in-Progress
Prepayment
Advance, Deposit & Other Receivables
Total Non-Current Assets

l 92,084,644

1.2
1.4
2
4.1.3

Current Assets:
Inventories

Prepayments
Financial Assets
Cash and Cash Equivalents
Advance, Deposit & Other Receivables

Income Tax Assets

I, 736, 779,582

48,984
219,558

46.350
406,142

11,357,979
2,036,592
2,473,151

256,195,736
3,017,432
2,345,71 l

16,136,264

262,011,371

2,355,107,874

1,998,790,953

5
6

1,519,050,000
(106,157,504)
1,412,892,496

1,519,050,000
(91,898,644)
1,427,151,356

4.2.1
4.2.2
7.2
8

801,478,566
53,031,674

3
2
4.1
4.1.2
4.1.3
4.1.4

Total Current Assets
Total Assets
EQUITY AND LIABILITIES
EQUITY:
Share Capital
Reserve and Sumlus
Total Eouity
LIABILITIES
Non-Current Liabilities:
Loans and Borrowings
Trade & Other Payables
Deferred Tax Liabilities
Provisions
Total Non-current Liabilities
Current Liabilities:
Trade & Other Payables
Total Current Liabilities
Total Equity and Liabilities

-

2,082,069
856,592,309

3.281,962
761,206
93\,793
4,974,961

85,623,069
85,623,069

566,664,636
566,664,636

2,355,107,874

1,998,790,953

-

4.2
4.2.2

Financial Liabilities

204,948,283
l,019,619,042
24, 176,340
488,035,917

1,660,965,138
454,340
485,467,487
2,338,971,609

.

A� Per Our Report of Even Dnte
Explantory Notes
The accompanying notes fonn an mtegral part of the financial statements.

For nd o behalf of the Board of Directors ofTrishuli Jalvidhyul Company Limited

.......... @�
Vaidhyo
Mutuk Ammda

C airman

__ c::Z:f:
Rajcndru Aryal

Director
Date:- 2077.09.06

Place: Kathmandu

Director

---�

Mohnn Pd. Gautam
Managing Director

�-

......... � .....
Madan Timsina
Dircl'lor

-----�-Janu Kumari I' u cl, Mainali
Chief Financial Officer

.A,

Trishuli Jalvidhyut Company Limited

�.

Kathmandu, Nepal

STATEMENT OF PROFIT OR WSS AND OTHER COMPREHENSIVE INCOME
For the Year ended Ashad 31, 2077 (July 15, 2020)

Amounts in NPR

Note No.

Particulars

July 15, 2020

July 16, 2019

(Ashad 31, 2077)

(Ashad 31, 2076'1

9

Revenue from Operations
Less: Direct Cost

Gross Profit

-

-

-

-

Other Income

10

965.674

11.107,700

EXPENSES
Employee Cost
Depreciation and Amortization Expenses
Administrative & General Expenses
Forcx Exchange (Gain)/ Loss

11
1.2
12
13

17,004,287
3,584,648

10,306,994

9,262,848
(13,866,043)
15,985,739

l 7,148,690

9,453,063
43,577,633

(15,020,066)

{32,469,933)

(15,020,066)

(32,469,933)

(15,020,066)

(32,469,933)

(761,206)
(14,258,860)

(777,492)
(3 J ,692,442)

( 14,258,860)

(31,692,442)

Total Expenses
Profit(Loss) From Operations
Finance Cost
Finance Income

Profit(Loss) Before Exceptional Items and Tax

6,668,886

-

-

Exceptional Items
Profit(Loss) Before Tax
Income Tax Expenses:
- Current Tax
- Deferred Tax
Profit(Loss) From Continuing Operations
Profiu' (Loss) on Discontinued Operations
Net Profit(Loss) for the Year

-

-

7.2

-

-

Other Comprehensive Income:
Measurements of defined benefit Liability/Asset

-

-

Income tax relating to components of other
comprehensive income

-

-

-

Total Other Comprehensive Income, Nd of Tax
Total Comprehensive Income for the Year
Earning per Equity share
Basic {NRs.)
Diluted (NRs.)
Weighted average equity shares used in computing
earnings per equity share

(31,692,442)

(0.77)
(0.77)

( 1.71)
(1.71)

14

18,525,000
18,525,000
18,525.000
18,525.000
tu Per Our Report o1 . Even Dale

Basic
Diluted

-

Explantory Notes
The accompanying notes form an integral pan of the financial sraremerus
Fur an , behalf oflh, Buard er mreetcrs of;$'""'"' Company Limited

Mutuk Ananda Vaidhya
Director

Rajendra Aryal
Director
Date:- 2077.09.06
Place. Kathmandu

-

(14,258,860)

--\.J--.-/
M��:;;;.,.

Managing Direelor

-�

Madan Tunsina
Director

Trishuli Jalvidhyut Company Limited
Kathmandu, Nepal
STATEMENTOFCIIANG[ IN 1<:QUITY
FOR THE YEAR ENDED Ashad 31, 2077 (July 15, 2020)

Note· 5 & 6

.

Amounts

..

Share Capiral

Re.l'tne & Surplus

l'articulars

Security
Premium
Reserve

Equity
Balance as of Shraw an 1, 2016

1,519,050,000

.

Rrrnincd
Earnings

111

NPR

Total Equify
Attributable to

Revaluation
Reserve

Equity Holders or
the Company

.

(91,898,644)

l,427,151,356

Changes in cqu'ih· for lht Period endeo.l Ashad31, 2077

.

.
.

Issue of Share
Issue of'Forfcucd Share

.
.

.

lveue ol Bonus Share (D,v,dend)

.

.

.

.

.
.

Cash D1v1dcnd tor Tax Purpose

.
.

Profit I (Loss} for 1h� year
Other Comprcltcns,vc Income

uurance as of Ashad 31, 2077

l,)19,050J)00

.

( I 4_2'i8.860)

.

(106.157504)

.
.

.
.

( 14 258.860)
1,412.892.496

As Per Our lleport of Even Udte

Explantory Notes
'The accompanying notes fOllll an integral part of the financial slalements.
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M•naging Dirttlor
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Madan T ,msma
Dircccor
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Bhanu RaJ Shrcstha
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Kathmandu, Nepal

......

.-,"'CL

STATEMEl'l:TOFCASll fi"LOW

For the year ended Ashad 31, 2077 (July 15, 2020)
Amounts 111 Nl'R

Note

Particulars
Cash flo"� rrom Oncratino Acttvtttes
Profit (Loss) for the \'ear
Adiustment for;

',

12

Depreciancn/amortrsanon on PPE. Investment Property & Intangible Assets
'·
Increase I Decrease m Inventories
Increase I Decrease in Preoavments
Increase I Decrease m Advance, Deposit & Other Recervables
Increase/Decrease in Provisions
Increase I Decrease in Income Tax Assets & Liabilities

3
2
4 1 3
4.1.4

12
4 2.1

Increase f Decrease in other Liabilities
lncrcase/Decrcasc in non-current Loan & Borrowings
Cash scnerarcd from Oocrations.
Pnor Year Adiustmenl
Net Cash Flows from Onemti11g Activi1ies (A)
c,.�t, How from lnvtscin<> Acti,·itics
Acquisnicn of Property, nlant and Eqmpment
Work in Progress of Construction (Ncl Of Deprectauon)
Ne/ Ca�/J flowl fmm /111•e.,ti11� Acli>•itief (8)
Ct\h Hm, rrom Fimmcinu Acltl·itics
Pro,,-ccd lrom lhc Issue ofSharc
Net Cush Flows (mm Fi111111ci11" Activhies (C)
Net increase in Cavh and Ca�h Enui,·alcnts IA+R+C)

1.2
14

(JV69,9JJ}

3,584,648
(2,634)
23,908,584
3,549,270
l,lS0,276
(127,440)
(431,291,856)
801,478,566
387,229,347

9,234,386
t2 056)
(23 322,627)
(400,096,046)

(1,616,150)
545,214,889

387,229,347

96,942,4(,4
17,722,873
1/4,665,3�7

(2,873,770)
(629,\93,333)
(631,067,103)

( 18,822,516)
(661.108,883)
(679,931,400)

.

'
4 1 2

fAshad 31, 2076\

(1:'i,020,066)

6

Cash and Cnsf Euulvalcnts at the 11...,-im1in"
C.1\h :ind Cash Equivalents 11t tne cn<l

Jul)• 16. 2019

July 15, 2020
(AshadJJ,2077\

-

{244,837,75(,)
256.195,736 I
11,357,979

639 O'i0.000
639,050,()/J()
73,783,937
182-411799
256, 195,7 36

As Per Our Re11ort of [•.,en Dale

faplantory Notes
The accompanymg notes form an integral part oflhe financial slatcmenlS
behalf of the Boanl orDircclors of Trislmli JaMdhrut Company Limitrd

..... /Tl�
Muluk Ananda veidhye

Dirccior

Rajendra Aryal
nircctor
Date:- 2077.09.06
Place: Kathmandu

Bhanu RaJ Shrestha
Director

�

Janu Kuman l'audcl. Mamah

Managing llireclor

Chier Fin�ncial Offku

+++

Note: I Explanatory Notes FY 2019-20 (2076/77)

A. Company Overview
Trishuli Jal Vidhyut Company Limited (TJVCL) is a public limited company established in n" May
2011 under the provision of Company Act, 2063 of Nepal, to harness the hydropower potential of the
country at a reasonable rate with full utilization of the available national water resources. The
company is jointly formed by Nepal Electricity Authority (NEA) and Nepal Doorsanchar Company
Limited (NDCL). Currently, the company is developing Upper Trishuli 3B Hydroelectric Project
(UT3BHEP) with installed capacity of 37 MW located in Nuwakot and Rashuwa District, Bagmati
Zone 'and Bagmati province of Nepal. UT3BHEP is a run-off-river (ROR) type cascade project of
Upper Trishuli 3A HEP (60 MW) which lies in the Trishuli River.
The accompanied financial statements have been approved for publication by the Board of Directors
of the TJVCL in its meeting held on 6thPoush, 2077 (21th December, 2020). The Board of Directors
acknowledges the responsibility of preparation of the financial statements.
The detailed structure of Equity ofTNCL is given as below:

Shareholders Holdings
• Nepal Electricity Authonty

Nepal Telecom

VCX:s and DDCs of Nuwakot
and Rasuwa
Financial Institutions

Organized by Natives of
Rasawa and Nuwakot
30%

•

• Natives of Project Effected
Area of Nuwakot and gasawa
• General Public

B. Statement of Compliance
The financial Statements have been prepared in accordance with Nepal Financial Reporting
Standards (NFRS) issued by the Accounting Standards Board, as per the provisions of the Nepal
Chartered Accountants Act, 1997. These confirm, in material respect, to l\1FRS as issued by the
Accounting Standards Board. The term NFRS, includes all the standards and the related
interpretations which are consistently used. These financial statements arc the Company's second
financial statements under NFRS.
C. Basis of Preparation
The financial statements have been prepared on accrual and going concern basis. The accounting
policies are applied consistently to all the periods presented m the financial statements. All assets
and liabilities have been classified as current and non-current as per the Company's normal
operating cycle. Based on the nature of products and the time between acquisition of assets for
processing and their realization in cash and cash equivalents, the Company has ascertained its
operating cycle 12 months for the purpose of current or non-current classification of assets and
liabilities.
The financial statements are presented in functional currency of the Company i.e. Nepalese Rupee
("NPR") which is the currency of the primary economic environment in which the Company
operates.
D. Basis of Measurement
The financial statements are prepared under historical cost convention except for certain material
items that have been measured at fair value as required by the relevant NFRS and explained in the
ensuring policies below.
E. Financial Period
The Company prepares Financial Statements in accordance with the Nepalese financial year using
Nepalese Calendar. The corresponding dates for Gregorian calendar are as follows:
Nepalese Calendar Date/Period

Gregorian Calendar

Comparative Reporting
Period

I Shrawan 2075 - 31 Ashad 2076

!7July2018- l6July20!9

Reporting Period

I Shrawan 2076 - 31 Ashad 2077

17 July 2019 · 15 July 2020

Particulars

..
* SFP = Statement of Financial Position

Page I 2

F. Reporting Pronouncements
NFRS 9 - Financial Instruments has been issued but is not effective until further notice. For the
rcpornng of financial mstruments, NAS 32 Financial Instruments, Presentation, NAS 39 Financial
Instruments Recognition and Measurements and NFRS 7 Financial Instruments - Disclosures
have been applied.

..

A number of new standards and amendments to the existing standards and interpretations have
been issued by IASB after the pronouncements of NFRS with varymg effective dates. Those only
become applicable when ASB Nepal incorporates them within NFRS

A significant impact on classification and measurement including impairment of financial
instruments will anse as a result of application of NFRS 9 Financial Instruments.

G. Application of lFRIC 12 "Service Concession Arrangement"
Under IFRIC 12- Service Concession Arrangements applies to public-to-private service
concession arrangements if:
a) The grantor controls or regulates what services the operator must provide with the
infrastructure, to whom it must provide them, and at what prices: and
b) The grantor controls through ownership, beneficial entitlement or otherwise any significant
residua! interest m the infrastructure al the end of the term of the arrangement
c) ls the mfraslructurc constructed or acquired by the operator from a third party for the purpose
of the service arrangement or is the existing infrastructure of the grantor to which the operator
is given access for the purpose of the service arrangements?
Infrastructure used in a public -to- private service concession arrangement for its entire useful life
(whole life of assets) is within the scope of this TFRIC, if the conditions above are met.
These arrangements arc accounted on the basis of below mentioned models depending on the
nature of consideration and relevant contract law.
Financial Assets Model:
The Fmancial assets model is used when the Company, being an operator, has an unconditional
contractual right to receive cash or another financial assets from or at the direction of the grantor
for the construction services. Unconditional contractual right is established when the grantor
contractually guarantees to pay the operator (a) specific or determinable amount; (b) the shortfall,
if any, between amounts received from the users of the public services and specified or
dctermmable amounts.
Intangible Assets Model:
The intangible assets model is used to the extent that Group, being an operator, receives a right (a
license) to charge users of the public service. A right to charge users of a public services is not an
unconditional right to receive cash because the amount are contingent on to the extent that the

grantor has given an unconditional guarantee of payment for the construction and the operation
i.e. considered as a Financial assets and to the extent that the operator has to rely on the public
using the service in order to obtain payment, the operation has an intangible assets.
The Company manages concession arrangements. The Company maintains and service the
infrastructure during the concession period. These concession arrangements are set out rights and
obligations related to the infrastructure and the service to be provided. The right to consideration
gives right to an intangible asset and accordingly, the company has to apply intangible assets
model. The Company does not apply IFRIC 12.
As per Para 14 revenue and cost are recognised and measured in accordance with Nt\S 11 for
construction or upgrade services and per Para 20 Revenue and cost are recognized and mcasmed
in accordance with NAS 18 for operation services.
The Company docs not receive any consideration for consuucticn and up-gradation. !t receives
consideration by sale of electricity after the completion of construction of the project, which is an
operation service to TJVCL. Thus, revenue and cost are recognized as per Para 20 of IFRIC 12.
If the agreement with grantor provides contractual obligation to TNCL to restore the
infrastructure to a specified level of serviceability, these obligations to restore the infrastructure to
a specified level of serviceability, except any upgrade element shall be recognized and measured
in accordance NAS 37 (Provision, Contingent Liability and Contingent Assets). However, TJYCL
does not have any contractual obligation to restore the infrastructure to a specified level of
serviceability. Hence, no any provision has been created for the same.
Borrowing costs incurred by the operator that are attributable to the arrangement are recognised as
an expense in the period incurred unless the operator has a contractual right to charge users of the
public service (intangible asset model). In this case borrowing costs attributable to the
arrangement should be capitalized during the construction phase of the arrangement in accordance
with NAS 23 Borrowing Costs.
II. Accounting Convention
The Financial Statements have been prepared on a historical cost convention except for certain
financial elements that have been measured at fair value, wherever standard requires or allowed
such measurement. The fair values, wherever used, are discussed in relevant Notes.
ln addition, for financial reporting purposes, fair value measurements arc categorized into Level

1, 2, or 3 based on the degree to which the inputs to the fair value measurements are observable
and the significance of the inputs to the fair value measurement in its entirety, which are
described as follows:
Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;
Level 2 inputs arc inputs, other than quoted prices included within Level I, that are
observable for the asset or liability, either directly or indirectly; and
Level 3 inputs are unobservable inputs for the asset or liability. The Financial Statements arc
I
prepared on accrual basis.
�

'·

The Fmancral Statements have been prepared on a going concern assumption. The company has a
'ieasonab!c expectation that It has adequate resources lo continue in operational existence for the
foreseeable future.

I. Accounting Policies, Accounting Estimates& Prior Period Items
Accounting Polices
The Company, under NFRS, is required to apply accounting policies to most appropriately suit its
circumstances and operating environment. The preparation of Financial Statements in conformity
with NFRS requires management to make judgments, estimates and assumptions in respect of the
application of accounting policies and the reported amounts of assets, liabilities, income and
expenses.
Specific accounting policies have been included in the relevant notes for each item of the
Financial Statements. The effect and nature of the changes, if any, have been disclosed.
Accounting Estimates
The preparation of Financial Statements in line with NFRS requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of Financial Statements and the reported amounts of
revenue and expenses dunng the reporting period.
Management has applied estimation in preparmg and presenting the Financial Statements. The
estimates and the underlying assumptions are reviewed on an on-going basis. Revision to
accounting estimates is recognized in the period in which the estimates are revised, if the
revisions affect only that period; they are recognized in the period of revision and the future
periods if the revisions affect both current and future periods.
Specific accounting estimates have been included in the relevant section of the notes wherever the
estimates have been applied along with the nature and effect of changes of accounting estimates,
if any.

Prior Period Items
Prior Period errors arc omissions from, and misstatements in, the entity's financial statements for one
more pnor periods arising from a failure to use, or misuse of, reliable information that:
(a) was available when financial statements for those periods were authorized for issues; and

01

(b) Could reasonably be expected to have been obtained and taken into account m the preparation and
presentation of those financial statements.
Such errors include the effects of mathematical mistakes, nustakes in applying accounting policies,
oversights or misinterpretations of facts, and fraud. Prior period errors are adjusted through statement of
profit or loss.

'
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,J. Presentations
Statement of Financial Position
The elements of Statement of Financial Position other than equity are presented in order of their
liquidity by considering current and non-current.
Current Versus Non-Current Classification
The Company presents assets and liabilities in the Statement of Financial Posuion based on
current/non-current classification. An asset is current when it is either:
Expected to be realized or intended lo be sold or consumed m the normal operating cycle
Held primarily for the purpose of trading
Expected to be realized within 12 months after the reporting period
Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least 12 months after the reporting period
All other assets are classified as non-current.
A liability is current when either:
It is expected to be settled in the nonnal operating cycle
It is held primarily for the purpose oftmding
It is due to be settled within 12 months after the reporting period
There is no unconditional nght to defer the settlement of the liability for at least l 2 months
after the reporting period
The Company classifies all other liabilities as non-current. Deferred tax assets and habihties arc
classified as non-current assets and liabilities.
Statement of Profit or Loss and Other Comprehensive Income
The clements of Statement of Profit or Loss and Other Comprehensive Income has been prepared
using classification 'by Junction' method. The details of revenue, expenses, gains and I or losses
have been disclosed in the relevant section of this notes.
Earnings per share have been disclosed in the face of 'Statement of Profit or Loss and Other
Comprehensive Income' in accordance with the NAS 33.
Statement of Cash Flows
The Statement of Cash Flows has been prepared using indirect method and the activities has been
grouped under three major categories (Cash .flows from operating activities. Cash flow1· from
investing activities and Cash Flows from financing activities) in accordance with NAS 07.

t

Statement of Changes in Equity
The Statement of Changes m Equity has been prepared disclosing changes in each elements of the
equity.

Presehtation Currency
The Company operates within the jurisdiction of Nepal. Nepalese Rupees (NPR) is the
presentation and functional currency of the Company. Accordingly, the Financial Statements arc
prepared and presented in NPR and rounded ofT lo the nearest Rupee.
Rearrangement and Reclassification
The figures for previous years are rearranged, reclassified and/or restated wherever necessary for
the purpose of facilitating comparison.
Appropriate disclosures are made wherever necessary.
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Notes to the Financial Statements for the Year Ended Ashad 31,2077
1. Property, Plant and Equipment
Property; Plant and Equipment (PPE) are those tangible assets used for generation and supply of
service, for admimstranve purpose or for rentals to others. These are recognized as PPE, if and only
if rt is probable that future (i.e., for more than one accounting period) economic benefits associated
with the items will now to the Company; and the cost of the item can be measured reliably.

PPE are stated in the SFP at their cost less accumulated depreciation and accumulated impairment
losses, if applicable.
Cost
The initial cost of PPEs includes purchase price and directly attributable cost to bring the asset to
the location and conditions necessary for it to be capable of operating in the manner intended by the
management. Subsequent costs that do not qualify the recognition criteria under NAS 16 are
expensed as and when incurred.
NAS 16 and IFRlC 1 require cost of PPE to include the estimated cost for dismantling and removal
of the assets, and restoring the site on which they are located. Management perceives that such costs
arc difficult to estimate. Further, management estimates such costs will not be material to affect the
economic decision of the user as a result of such non-inclusion. Therefore, asset retirement
obligation has not be recognized.
Depreciation and Amortization
T he management has estimated that the cost equals depreciable amount of the asset and thus the
cost ts systematically allocated based on the expected useful life of an asset. Items of property, plant
and equipment are depreciated m full in the year of acquisition.
If an item of PPE consists of several significant components with different estimated useful lives
and if the cost of each component can be measured reliably, those components are depreciated
separately over their individual useful lives.
The residua! values, useful lives and the depreciation methods of assets are reviewed at least annually,
and if expectation differs from previous estimates, changes are made in the estimates and arc accounted
for as a change in accounting estimates in accordance with NAS 8.
The license period of the project is from 2070.04.27 to 2 !05.04.26. Hence, management has
considered that the land, building, other civil structure and distribution Line used in the project will
have the definite useful life of not more than 35 years {under Built Own Operate and Transfer
arrangement, discussed separately under note 1.2) and accordingly the cost of the land has been
systematically allocated as amortization/depreciation.
Whereas, if the management considers the assets have an indefinite useful life ( like Freehold Land
except those land properties under BOOT project). no amortization/ depreciation is charged
De-recognition
Assets that have been decommissioned or identified as damaged beyond economic repair or
rendered useless due to obsolescence, are derecognized whenever identified. On disposal of an item

;

/

of PPE or when no economic benefits are expected from its use or disposal, the carrymg amount of
an item is derecogmsed. The gain or loss arising from the disposal of an nem of PPE is the
difference between net disposal proceeds, if any, and the carrying amount of that item and is
recognised in the Statement of Profit or Loss.
1.1 Classification, Useful Lives and Depreciation
1.1.1 Re-classification
Assets have been reclassified wherever required for compliance with NFRS. All land was accounted
under project assets and amortised on a straight-line basis over their licenses period. However,
Freehold land has now been classified under Property, Plant and Equipment and total amortised
amount has been adjusted in current year retained earnings.
1.1.2 Estimation of Useful Lives and Depreciation Method Used for PPE
Depreciation method has been selected considering the pattern of inflow of economic benefits to the
company and all class of assets are depreciated using straight line method (SLM). Company has a
policy of charging only 50% of applicable depreciation rate on the year of capitalization.
Depreciation on Freehold Land has not been charged. The details of estimated useful lives and
depreciation method applied are as below:

S.N

Depreciation

Assets Class

4
5.

Office equipments
Furniture & Fittings
Other Assets
Vehicles
Transformer

Rate
15%
20%
50%
20%
4%

6.

TOD Meter

10%

I.

2.

3.

l.l.3 Estimation of Useful

Lil'CS

Useful Life

Depreciation
Method

6.67

5
25

SLM
SLM
SLM
SLM
SLM

10

SLM

5

2

and Amortization Method Used for Project Assets

Amortization method has been selected considering the pattern or inflow of economic benefits to the
company. Straight line method (SLM) is used in project assets. The details of estimated useful lives
and amortization/depreciation method applied are as below:

S.N.
I.
2.

3.
4.

5.
6
7.

Assets Class
Land of Project- I
Land of Project- n
Land of Project-III
Office Building
Residential Building
Civil Structure
Distribution Line

Depreciation
Rate
2.93%
3.02%
3.22%
3.17%
3.17%
3.17%
3.32%

Useful Life

Depreciation
Method

34.14
33.10
31.09
31.50

JI.SO
31.50
30.16

SLM
SLM
SLM
SLM

SLM
SLM
SLM

1.2 Details or Property, Plant and Equipment and Project Assets
l.2.1 Land under Boot Arrangement
TJVCL has obtained license for operation from the Ministry of Water Resource (Current: Muustry of
Energy) for a period of 35 years (i.e.B.S. 2070.04.27 to 2105 04.26). The agreement has been
concluded in 27th Shrawan 2070, therefore the useful life of assets of the project cannot exceed 35
Years even if the economic life of the asset is more as the entire generation unit needs to be
transferred to the Government of Nepal at the end of this license term. Therefore, TJVCL has to
amortize/depreciate its land (except Freehold land) at the generation unit usmg
amortization/dcprecianon rate of 2.93% (100/34.14 years) for one land, 3.02% (100/33. l 0) for the
next land and 3.22% (100/31.09) for another land.
l.2.2 Buildings and Civil Structure of Project
All civil infrastructures have been classified on the basis of their built type (such as RCC pillar
structure, Load bearing, Stone masonry, Shed and other structures etc.). The building is capitalized in
the Fiscal Year 2073.74. The company has made policy of amortization/depreciation of building
within 31 50 years or over the agreement penod whichever is lower Therefore, TJVCL have to
amortize/depreciate its building and civil structure al the generation umt using
amortization/depreciation rate of 3.17% ( I 00/31.50 years).
The details of Property, Plant & Eqmpment is presented as below;
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1.3 lnflrngiblc Assets
The company does not have inlangible assets in the financial statements.
1.4 Capital Work in Progress
Assets in the course of acquisition and installation of new plant and equipment till the date of
commissioning, or civil works under construction till the date of completion arc recognized as Capital
Work in Progress (CWIP) and are canied at cost, less accumulated depreciation and accumulated
impairment losses, if any. The details of CWIP arc as under:
S.N

Particulars

15-Jul-20
IAshad 31, 20771

16-Jul-19
IAshad 31, 20761

1,05,06,62,179

56,91,15,540

9,22,69,271

5,41,79,195

I

Plant & Machinery

2

Employee Expenses

3

Other Expenses

11,62,21,149

6,00,08,534

4

Feasibility Study Expenses

15,71,54,319

15,71,54,319

5

Consultancy Service

23,77, 15,224

17,47,98,925

6

Infrastructure Development Expenditure

21,00,000

21,00,000

7

Social Development Expenditure

40,10,213

14,29,746

8

Environment Study Expenditure

8,32,784

8,32,784

1,66,09,65,139

1,01,96,19,043

Total

Amortization/ Depreciation on these assets commence when these assets are ready for their intended
use. These items are shown at cost and disclosed as CW[P.
All the costs directly related to the development of the projects are charged to the CWTP and carried
until the assets are ready to be used to be recognised under Property Plant and Equipment as Project
Assets. Expenses that are of administrative nature are also included in the cost of CWIP as these
expenses are considered directly attributable to the project cost by the management.
1.5 Impairment of Property, Plant and Equipment and Project Assets
1.5.1 Application of Impairment Tests
Impairment of an item of PPE is identified by comparing the carrying amount with its recoverable
amount. If individual asset do not generate future cash flows independently of other assets,
recoverability is assessed on the basis of Cash Gcneratmg Unit (CGU) to which the asset can be
allocated.
At each reportmg date the Company assesses whether there is any indication that an asset may have been
impaired. Tf such mdication exists, the recoverable amount is determined. The recoverable amount of a
CGU is determined at the higher of fair value less cost to sell on disposal and value in use.

Generally recoverable amount is determined by means of discounted cash flows unless it can be
determined on the basis of market price. Cash flow calculations are supported by past trend and
external sources of information and discount rate is used to reflect the risk specific to the asset or
CGU.

1.5.2 Impairment Indication
There has been no apparent indication of impairment of PPE taken as Cash Generating Units
(CGU). The recoverability of economic benefits from the existing PPE is considered more than the
carrying amount.
1.6 Restriction on Project Assets
TJVCL has obtained the license for operation from the Ministry of Water Resource (Current·
Ministry of Energy) for a period of 35 years (i.e., 2070.04.27 to 2105.04.26). The agreement has
been concluded in 271hShrawan 2070, therefore the useful life of assets of the project cannot exceed
35 years even if the economic life of the asset is more as the entire generation unit needs to be
transferred to the Government of Nepal at the end of this license term.

2. Prepayments
Tbcsc arc expenses paid for the period beyond the financial period covered by the financial statements.
These will be charged off as expenses in the respective period for which such expenses pertain to. The
company has paid bank commission charges of five years to Nabil Bank and lhis is treated as noncuncnt prepayments because 11 is not expected to expense within 12 months after the reporting date.
T JVCL's prepayments pertam to Nabil Bank and insurance premium as follows:

Particulars
Non-Current
Unamortized Advance Bank Commission paid to
Nabil Bank
Advance paid for Loan management fees &
documentation charges to Nabil Bank Limited Loan
Account
Total Non-Current
Current
Prepaid Insurance
Total Current
TOTAL

JulylS, 2020
(Ashad 31, 2077)

July 16, 2019
(Ashad 31, 2076)

454,340

676,340

454,340

23,500,000
24,176,340

219,558
219,558
6,73,898

406, 142
406, 142
24,582,482

3. Inventory
Inventories are assets held for sale in the ordinary course of business, in the process of production
for such sale and in the form of materials or supplies to be consumed in the production process or
rendering of services. Inventories in case of service provider consist of cost of service. The cost of
service consists of labor and other cost of personnel directly involved in providing service,
.
including supervisory personnel and attributable overheads.
�

lnvcntones are carried at the lower of cost or net realizable value (NR V). Cost comprises of all costs
of purchase, cost of conversion and other costs mcurred in bringing the inventones to their present
location and condition. Net realizable value represents the estimated selling price for inventories in
the ordinary course of business less estimated and estimated costs of cornpleuon and estimated costs
necessary to make the sale. Cost is measured using Weighted Average Method.
"
The inventory
of the company constitutes attributable overheads as stationery items. Management
has determined that the items in the stores are of consumable nature and arc attributable overheads.
Therefore, items in the store have been considered as inventory and presented accordingly.

Particulars

July 15, 2020
(Ashad 31, 2077)

July 16, 2019
(Ashad 31, 2076)

Inventories

48,984

46,350

TOTAL

48,984

46,350

4. Financial Instrument
The company classifies financial assets and financial liabilities in accordance with the categones
specified in NAS 32 and NAS 39.
4.1 Financial Instruments: Financial Assets
Financial asset is any asset that is:
a. cash
b. an equity instrument of another entity;
c. a contractual right:
L

to receive cash or another financial asset from another entity; or

11.

to exchange financial assets or financial liabilities with another entity under conditions that
are potentially favorable to the entity; or

d. a contract that will or may be settled in the entity's own equity instruments and is:
a non-denvative for which the entity is or may be obliged to receive a variable number of
the entity's own equity mstruments; or
H.

a derivative that will or may be settled other than by the exchange of a fixed amount of cash
or another financial asset for a fixed number of the entity's own equity instruments.

Financial assets are classified under four categories as required by NAS 39, namely,
Fair Value through Profit or Loss,
Held to Maturity,
Loans and Receivables and
Available for Sale

..

Financial Assets of the Company comprises of Trade Receivables, Cash & Cash Equivalent,
Advances, Deposits and Other Receivables and Income Tax Assets. These instruments are interest
bearing and non-interest bearing. Where interest component is present, the implicit mterest rate
approximates effective interest rate. It is assumed that the carrying amount represents the amortised
cost of the assets .

..

Currently the company holds the following categories of financial assets:
financial Assets

Notes

Amortized Cost

Fair Value

Relevant

Held to Maturity

Designated at FVTPL

Designated at FVTOCl

Available for sale

4 1.1

-

-

-

h-rade Receivables

4.1 2

-

-

-

Cash & Cash Equivalent

4 l 3

-

-

-

Advances, Deposits and
Other Receivables

4.l 4

-

-

-

Income Tax Assets

'r� fPI.
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Designated at FVTPL
Financial instruments at FVTPL are initially measured at fair value. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at FVTPL are recognized as
expenses as incurred. Fmancial assets or financial liabilities at FVTPL are re-measured at fair value,
subsequently with changes in fair value recognized in earnings.

Held for Trading
This category includes financial assets that are held for trading. All derivatives (except those
designated hedging instruments) and financial assets acquired or held for the purpose of selling in the
short term or for which there is a recent pattern of short-term profit taking are held for tradmg.
Available for Sale (AFS)
These financial assets are any non-derivative financial assets designated on initial recognition as
available for sale or any other instruments that are not classified as
(a) loans and receivables,
(b) held-to-maturity investments or
(c) financial assets at fair value through Profit or Loss. These assets
are measured at fair value in the Balance Sheet. Fair value changes on AFS assets are recognised
directly in equity, through the Statement of Changes in Equity.

Held to.Maturity
Held-to-Maturity investments are non-derivative financial assets with fixed or determinable payments
that an entity intends and is able to hold to maturity and that do not meet the definition of loans and
receivables and me not designated on initial recognition as assets al fair value through Profit or Loss
or as Available for Sale. Held-to-maturity investments are measured at amortised cost.
Loans and Receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that
am not quoted in an active market and it is expected that substantially all of the initial resource will be
recovered, other than because of credit deterioration. It is measured at amortised cost
4.1.1 Trade Receivables
Trade receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market and it is expected that substantially all of the initial resource will be
· recovered, other than because of credit deterioration. There arc no any ltadc receivables in the
company.

4.1.2 Cash and Cash Equivalents
Cash and cash equivalents include deposits account balances maintained with banks and financial
institutions. These enable the Company to meet its short-term liquidity requirements.
The carrying amount of cash and cash equivalents approximates their fair value. They are readily
convertible to known amount of cash and are subject to insignificant risk of change in value. These
balances have been used as Cash and Cash Equivalents for the presentation of Statement of Cash
Flows as wel!.
Banks and financial institution in Nepal are closely regulated by the Central Bank of Nepal (NRB).
The Company closely assesses the nsks of these instruments and there is no apparent indication of
impamnent of these balances.
The Company discourages the use and holding of cash balances. Therefore, there arc no cash balances
as on the reporting date.
The details of Cash and Cash Equivalents are given below:

Particulars

July 16, 2019
(Ashad 31,
2076)

July 15, 2020
(Ashad 31,
2077)

Balance with Banks
- In Current Accounts
NMB Bank Ltd. (00130800399069000002)
Nepal investment Bank Ltd. (00101010285988)
Nepal Bask Ltd. (00200100612224000001)
N abil Bank Ltd. (970 IOI 7500077)

844,222
227,986
22,946
10,262,825

250,441,829
159,369
1,305,000
4,289,539

-

-

11,357,979

256, 195,736

Cash on hand
TOTAL

I

�

4.1.3 Advances, Deposits and Other Receivables
These comprise advances, deposit and other receivables. lmpamnenl of advances deposits and other
receivables are tested if any indication is known. The Company has a system of tracking the
recoverability of these assets. Details are as given below:

Particulars

July 16, 2019

July 15, 2020
(Ashad 31,

(Ashad 32, 2076)

2077)
Non-Current
SHU IF A ANHE Group Company Ltd. Advance
Margm Money of Nabil Bank Ltd (PPA BG)
Unamortized Fare Value of Marein Monev (PPA BG)

484,357 ,487
758,145
351,855

486,925,917
758,145
351,855

Total !'ion-Current

485,467 ,487

488,035,917

-

100,000

50,000
1,698,420

50,000
l ,597 ,070

Current

-

Trade/Security Deposits
Bhmrabi Oil Store
Halchock Fuel Station
Loan to Staffs of NEA (Transfer from NEA)
Uttat gaya Oil Traders Pvl. Ltd.
Nepal Telecom
Nepal Telecom Gongabu
SajhaPasal Sewa, Pu!chok
Advance to staff

Rasuwaghadi Hydropower Company Ltd.
Raughat Hydrnpower Ltd.
NEA Nuwakt Bnaran Kendra

35,983

-

42,000
3,000
50,000
66,598

42,000

90,591

50,000
5 l,211
673,468
448,979
1,704

2,036,592

3,017,432

487,504,079

491,053,349

-

Total Current
TOTAL

3,000

4.1.4 lncornc Tax Assets

The status of income tax assets during the year is as follows
Particulars

July 15, 2020
(Ashad 31, 2077)

July 16, 2019
(Ashad 32, 2076\

lncome Tax Assets

2,473,151

2,345,711

Net Income Tax Assets/ (Liability) at the end

2,473,151

2,345,711

De-recognition of Financial Assets
A financial asset is dcrccognized only when the contractual rights to the cash flows from the
financial asset expires, or it transfers the financial asset and the transfer qualifies for de-recognition.
On de-recognition of a financial asset in it's entirely, the difference between the carrying amounts
measured at the date of de-recognition and the consideration received is recognized in the Statement
of Profit or Loss.
,,

lmpairmcnt of Financial Assets
Loss allowances for expected credit losses is recognised for financial assets measured at amortised cost
and fair value through the Statement of Profit or Loss and Other Comprehensive Income
4.2 Financial Instruments: Financial Liabilities
A financial liability is any liability that is:
a. contractual obligation:
1.

to deliver cash or another financial asset to another entity; or

11.

to exchange financial assets or financial liabilities with another entity under conditions that are
potentially unfavorable to the entity; or

b. contract that will or may be settled in the entity's own equity instruments and is:
1.

11.

a non-derivative for which the entity is or may be obliged lo deliver a variable number of the
entity's own equity instruments; or

a derivative that will or may be settled other than by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the entity's own equity instruments.

Financial liabilities arc initially measured at fair value, net of transaction costs and are subsequently
measured at amortised cost, using the effective interest rate method where the time value of money is
significant. Retention money from the contractors is initially measured at fair value and are
subsequently measured at amortised cost using the effective interest rate method. Interest effect of
measuring the non- current financial assets I liabilities on amortised cost has been classified as
finance income I cost.
For trade and other payables maturing within one year from the balance sheet date, the carrying
amounts approximate fair value due to the short maturity of these instruments.
De-recognition of Financial Liability
A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms ofan existing liability are substantially modified, such and
exchange or modification is treated as the de-recognition of the original liability and the recognition
ofa new liability. The difference in the respective carrying amounts is recognised in the statement of
profit or loss.

..

4.2.1 Loans & Borrowings
Loans and borrowings consist of consortium, term loan, hire purchase loan and working capital loans
etc. The fair values of the borrowings should be adjusted as per NAS 23, NFRS 9 and NFRS 13 The
company has borrowed following terrn loan (including interest) under the consortmm loan agreement
with the leadership of Nabil Bank Limited and sub partners HlDCL and Nepal Bank Limited.

Particulars

July IS, 2020

July 16, 2019

(Ashad 31, 2077)

(/\shad 31, 2076)

Non-Current

-

Secured Term Loan- Principal
Term Loan- Principal

81,00,00,000

-

Term Loan- Interest

2,27,46,339

-

(3,12,67,773)

Adjustment as per NFRS

80,14,78,566

IOTAL

The amortised cost of Tenn Loan is calculated using the 'effective interest method'. This method
allocates prepayments charges of Term Loan over the period or loan by applying the 'effective
interest rate' to the carrying amount of the loan. The adjustment made above as per NFRS is done
using this effective interest method.
4.2.2 Trade and Other Payables
Trade and other payables mainly consist of amounts the Company owes to suppliers and government
authority that have been invoiced or are accrued. These also include taxes due in relation to the
Company's role as an employer. These amounts have been initially recognized at cost and it is
continued at cost except retention money of ELC Electro Consult SPA which is recognized at
amortised cost.
July 16, 2019
(Ashad 31, 2076)

July 15, 2020
(Ashad 31, 2077)

Particulars
Non- Current
ELC Electro Consult SPA (Deposit)
Shurfa ANHE Group Company Lid (Deposit)
Ratamate Gau Brkash Samiti (Dcoosiu
Total Non- Current

6.639.385
45,092,289
I 300,000

3.281,962

5,30,31,674

32,81,962

197,750
70,625
312,200

120,000
141,250

3,816,658

35,990
852,658

-

394.862

Current
Audit Fee Payable (Statutory audit)
Audit Fee Payable (Internal audn)
T. R. Upadhya& Co.
Nirajan Bhatta
Interest on Shareholder's Fund
Vat Collection Pavable

"

¥"

{i.�

'

(\tt

-

-

�

r-.

.•

,,

.

Pariiculars

Salary & Other Payables of Staff
G 0. Automobiles Pvt. Ltd. (Deposit)
Srpradr Trading Pvt Ltd

..

Mega Tech carde group
Navin Distributor
Champam Goreto Bato NmnanSamih
Ratamatc Gau Bikash Samiti (Deposit)
NEA Centi al Payment Section - Temp Loan
Elemech lntcmational Pvt. Ltd

Creditors
Srpradi Trading Pvt. Ltd.
.Gosaikund Flooring & Furnishing Centre
I lalchock Fuel Station
Shwfa ANHE Group Company Ltd.
0.0. Auto Care Pvt Ltd.
Advance Traders
Energy Trade Technology Pvt. Ltd.
Manakarrunn Tyre House
Balararn & Broather
Xt1 cmc Auto Deco
Bhairabr Oil Store
Sarnyukta Furniture Traders
13ag Bharrab General Suppliers
Gupteshwan Auto Works & suppliers
Jaya Furniture & Traders
Om Auto AC Pvt. Ltd.
Employee Welfare Council
Mega Tech Tarde group

July 16, 2019
(Ashad 31, 2076)

July 15, 2020
(Ashad 31, 2077)

215,688
l,!35,177
316,372

-

316,372
70, 700
70,036

70,700
70,036
3 l ,693

-

1,300,000
1,572,070

1.698,420
55,973

S1111d1y

Champam Gorcto Balo Nirman Upabhokta Sarni ti
ELC Electro Consult SPA
Uttargaya Oil Traders Pvt Ltd
Nhuchhe Maya Shakya
Indreni Banquet
Dipa Auto Workshop
Taoasvaa Creation
Society of Electrical Engineer Nepal
Nuwakot Goldcup Football Pratiyogua
TDS amount naveble
Total Current

TOTAL

28,925,481

-

.
.
-

.
.

49,883,863
90,167
90,667

24,156

3,004,425
15,76!
101,348
508,462,354
15,425
151,095
3,570
54,180
79,700
79,039
59,820
481,840
204, ! 62
l 92, 728
245,070
102,218
5,000
1,414,000
532,380
44,884,735

-

88,632
19,582
92,820
15,000
50.000
-

85,623 069

566,664,636

13,86,54,743

56,99,46,598

Off-setting of Financial Instruments
FmanCial assets and financial liabilities are offset and the net amount rs reported m the standalone
balance sheet if there is a currently enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis, to realize the assets and settle the liabilities sunulraneously.

•,

5. Share Capital
The company's registered share capital structure is as follows:
Particulars
AUTHORISED
2,50,00,000 Equity Shares(Prcvious year
2,50,00,000) ofRs. !00/- each

July 15, 2020

July 16, 2019

(Ashad 31, 2077)

(Ashad 31, 2076)

2,50,00,00,000

2,50,00,00,000

Total

2,50,00,00,000

2,so,00,00,000

ISSUED, SUBSCRIBED
2,4 7 ,00,000 Equity Shares of Rs.100/each fullv oaid
Total

2,47,00,00,000

PAID UP
1,48,20,000 Equity Shares of Rs.100/each fully paid
37 ,05,000 Equity Shares of Rs.10/- each
partly paid
Less: Forfeited Shares
Total
Details of Paid-up Share Capital
I. Nepal Electricity Authority
2. Nepal Doorsanchar Company Ltd.

3. Public Shareholder

2,47,00,00,000

1,48,20,00,000

2,47,00,00,000
2,47,00,00,000

1,48,20,00,000

3,70,50,000

3,70,50,000

-

-

1,SJ,90,50,000

1,51,90,50,000

74, I 0,00,000
74, I 0,00,000

74, I 0,00,000
74, I 0,00,000

), 70,50,000

3, 70,50,000

5.1 Reconciliation of Equity Share Capital
There is no addition equity shares during the year in the equity share capital of the company.
Particulars

Number of shares at the beginning of the year
Add: Shares issued during the year
Add: Bonus Shares during the year
Number of shares at the end of the year

July 15, 2020
(Ashad 31, 2077)

July 16, 2019
(Ashad 31, 2076)

88,00,000
97 ,25,000

1,85,25,000

-

1,85,25,000

1,85,25,000

'

6. Reserve & Surplus
The details of retained eammgs are as given below:
July 16, 2019

July 15, 2020

..

Particulars
Opening Profit/(Loss)
Add: Profit/(Loss) During the Year
, Add· Pnor Period Items
Total Reserves and Surplus

{Ashad 32, 2076)
(77,929,075)
(31,692,442)
17,722,873

(Ashad 31, 2077)
(91,898,644)
( 14 ,258,860)

(106,157,504)

(91,898,644)

The details of prior period items adjustment are as below·.
Particulars
Leave Expenses
Amortization amount of Pre-paid Bank commission
of PPA Bank Guarantee

-

-

-

(38,313)

Prior year Depreciation
Depreciation Transfer to CWIP

-

2,565,500
IS, 195,686

-

17,722,873

Total
7

July 16, 2019
July 15, 2020
(Ashad 31, 2077) (Ashad 32, 2076)

Income Tax
lhe company has adopted the policy of accounting and reporting tax related elements of Financial
Statements m accordance with N AS 12 and it represents current tax and deferred tax for the yeJ.r.

7.1.CurrentTax
Current tax payable (or recoverable) is based on the taxable profit for the year. Taxable profit differs
from the profit reported in the Statement of Profit or Loss, because some item of income or expense
are taxable or deductible in different years or may never be taxable or deductible.
TJVCL has been granted a IO year full tax holiday and 5 year 50% tax holiday starting from the date
of generating electricity for commercial purpose by the tax authorities under Income Tax Act, 2058.

7 .2. Deferred Tax
Deferred Tax is the tax expected to be payable or recoverable in future arising from:
a. Temporary di fferences between the carrymg amounts of assets and liabilities in the Fmaocia!
Statements and the correspond mg tax bases used in computation of taxable profit.
b. Unused tax losses and/or unused tax credits.
Deferred Tax is computed using Statement of Financial Position (SFP) method. Deferred Tax
Liabilities are generally recognised for all taxable temporary differences and Deferred Tax Assets
recognised to the ex.tent that is probable that taxable profit will be available against which Deferred
Tax Assets can be utilized.

'

TJVCL has been granted a l O years of full tax holiday plus Syears of partial tax holiday starting from
the date of generating electricity for commercial purpose by the tax authorities under Income Tax
Act, 2058 and as per the requirements of the Income Tax Act, any tax losses incurred during tax
holiday period is not allowed to be canied forward to the period or periods after the expiry of tax
hohday period. Hence, only those portions of deferred taxes that will arise in tax holiday period &
will reverse· in the period or periods thereafter has been recognised in the financial statements. All
the Deferred Taxes created in previous year have been reversed during the current year.

,,

8

Provisions
Provisions are recognized when the company has a present obligation (legal or constructive) as a
result of a past event, ii is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.
When the company expects some or all of a provision to be reimbursed, for example, under an
msu.ancc contract, the reimbursement is recognised as separate assets, but only when the
reimbursement is virtually certain.
l'hc expenses relating to a provision is presented in the Statement of Profit or Loss net of any
reimbursement. lf the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability, when
discounting is used, the increase in the provision due lo the passage of time is recognized as finance
cost.
A provision for onerous contracts is recognized when the expected benefits to be derived by the

company from a contract are lower than the avoidable cost of meeting its obligations under the
contract. The provision is measured at the present value of the lower of the expected cost of
terminating the contract and the expected net cost of continuing with the contract. Before a provision
is established, the company recognises any impairment loss on the assets associated with that
contract.
The details of Provisions are as given below:
Particulars

9

July 1 S, 2020
(Ashad 31, 2077)

July 16, 2019
(Ashad 31, 2076)

Non- Current
Provision for Leave Bxoenses

2,082,069

931,793

Total Non- Current

2,082 069

931.793

Revenue from Sale of electricity
Revenue is the gross inflow of economic benefits arising from the ordinary operating activities of an
entity. Revenue should be measured at the fair value of the consideration received or receivable.
Revenue is recognized when;
it is probable that any future economic benefit associated with the item of revenue will flow to
the entity,
and the amount of revenue can be measured with reliability.

'

�

Revenue arising from the rendering of services should be recognized by reference to tbe stage of
completion of the transaction at the balance sheet date (the percentage-of-complehon method if all of
the following criteria are met;
the amount of revenue can be measured reliably;
it 1<; probable that the economic benefits will flow to the seller; the stage of completion at the
balance sheet date can be measured reliably;

and the costs incurred, or to be mcurred, in respect of the transaction can be measured reliably.
When the above criteria are not met, revenue arising from the rendering of services should be
recognised only to the extent of the expenses recognised that are recoverable.
Revenue from sale of electricity is recognised at the time of raising bills to Nepal Electricity
Authority (NEA) as per the Power Purchase Agreement (PPA) dated 6th8hadra 2074 held in
between Nepal Electricity Authority and the Company. The company has not yet started its
operation. Thus, no any revenue has been recognized.
10

Other Income
Interest income from a financial asset is recognized when it is probable that the economic benefits will

now to the company and the amount of income can be measured reliably. Interest income is accrued on
timely basis, by reference to the principal outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts estimated future cash receipts through the expected ltfe of the financial
<1:-.�el to that asset's net canying amount on initial recognuion.
The details of other income are presented as below, which comprise of interest mcomc on call
money, sales of tender forms, forex loss and gain and miscellaneous income etc. The details of other
income is given below:

Particulars

11

July 16, 2019
(Ashad 31, 2076)

July 15, 2020
(Ashad 31, 2077)

-

Interest & Misc. Income
Tender form sales
Interest on Ca!! Bank A/C
Miscellaneous Income

67,000
849,601
49,073

184,726
74,000
10,774,334
74,640

TOTAL

965 674

11,107,700

Employee Benefits
i) Short Term Obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled
wholly within 12 months after the end of the period in which the employees render the related
service are recognized in respect of employees' services up to lhc end of the reporting period and are
measured at the amounts expected to be paid when the liabilities are settled. The liabilities are
presented as current employee benefit obligations in the Statement of Financial Position.
The following employee benefits costs are charged to the Statement of Profit or Loss for the penod.
\

�

.

Particulars

Salaries, wages & Other Employee costs
Contribution to PF
Earned Leave Allowance
Employee Welfare
Employee Insurance
Leave Expenses Provision
. Medical expenses
Contnbution lo Grntmty

TOTAL

July IS, 2020
(Ashad 31, 2077)
15,559,530
515,338
247,039

July 16, 2019
(Ashad 32, 2076)
9,377,401
289,743

11,261
75,936

-

49,811

-

-

361,999

383,754
211,429

130.193
97,849

17,004,287

I 0,306,994

ii) Post-Employment Benefits
Defined Contri.lJution Plan:

The Company pays provident fund contributions to publicly administered provident funds as pet
local regulations. The Company has no further payment obligations once the contributions have
been paid. The contributions are accounted for as defined contribution plans and the contribution are
recognized as employee benefit expense when they are due.
The defined contribution expenses include employer's contribution for provident fund. These
amounts have been deposited in Employee Provident Fund, a 100% Govemment of Nepal
undertaking. The company contributes 10% of the basic salary on monthly basis as provident fund
contnbution for its employees.
Particulars

July 15, 2020
(Ashad 31, 2077)

July 16, 2019
(Ashad 31, 2076)

Contnbuuon to PF

515,338

289,743

TOTAL

515,338

289,743

Defined Benefit Plan:
There is no any defined benefit plan in the form of gratuity in the company. Gratuity provision as
per Labour Act, 2074 has been booked under long term employee benefits because the employee in
the company is appointed on temporary basis for maximum I year of tenure.
iii.) Lung Term Employee Benefits

for un-availcd earned leaves are expected to be settled wholly withm 12 months after the end of the
period in which the employees render the related service.
Further conditions for discounting benefits using market yield is not fulfilled and the cost to extract
the required information exceeds its benefit. Tims, the benefits arc not discounted using the market
yields at the end of the vear that have terms anoroximatinu Emnlovce Benefit.
July 16, 2019
July 15, 2020
Particulars
IAshad
312076)
(Ashad 31, 207n
Leave Expenses Provision
Contribution to Gratuity

211,429

97,849

TOTAL

211,429

97,849

Other Retirement Benefits
The company does not have any other Retirement Benefit Schemes.

11.1 Others
Staff Loan Facilities
TJYCL does not provide loans to its staffs. The Joan facilities are provided from "Nepal Electncny
Authority" which is rndependcnt of the company.
Staff Bonus (Statutory)
As per Bonus Act 2030, an amount should be set aside for distribution of bonus. Further, staff
should be provided annual bonus under the provision of the Electricity Act and Rules 2049 (at the
rate of 2% of Profit before Income Tax and after Bonus). Since, there is no any profit till this date
no any provision is created.
Housing Facility (Statutory)
No provision has been made for staff housing facilities as TJVCL provides housmg facilities to its
staff at site office.
12 Administrative & General Expense
The following administrative expenses is incurred by the company:
July 16, 2019
July 15, 2020
Particulars
(Ashed 31, 2076)
(Ashad 31, 2077)
149.920
73.450
Advertisement notice publication
\ 2,325
38,259
Audit Expenses
1,213
13141
Bank charges
1,112,000
749,000
Board meeting fees
52,295
87,780
Dooks & Periodicals
329,400
169,500
Consultancy expenses
352,155
474,971
Ceremonial Expenses
214,546
189,111
Hospitality expenses
1,122,000
1,360,008
House Rent
87,399
155,241
Insurance expenses
Legal fees and expenses

100,000

140,000

Donation
Renewal charges
Miscellaneous Expenses
Notice Pub!ishmg Expenses
Other Professional Charge
'•
Printing & Stationery
Repair & maintenance (Other)
Repair & mamtenance (Vehicle)
Security Expenses
Statutory and Tax audit Fees
Stores and services
Telephone
Tiffin Expenses
Training & Development Expenses
Share Issue Expenses
Travelling & Local Conveyance
Vehicle Fuel & Mobil
Interest Expenses
Water & Electricity

TOTAL
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77,000
730,923
173,297
425,072
16,850
418,040
84,452
703,631
247,146
339,000

50,000
321,930
95.063
832,953
10,000
486,948
SJ, 124
632, 746
504.412
261,250

-

-

121,526

72,299
1,242,821

62,626
721,917

115,687
9,262,848

}03,216
318,931
893,758
7 ,835,996
140,041
744, 195
184,726
108,130
17,148,690

Foreign Exchange Gain or Loss
The Company financial statements are presented in Nepalese Rupees, which is also the Company
functional currency. Transactions in foreign currencies are initially recorded at the functional currency
spot rate at the date the transaction first qualifies for recognition. Monetary assets and liabilities
denominated in foreign currencies are retranslated at the functional currency spot rate of NRB at the
reporting date. All differences arising on settlement or translation of monetary items are taken to the
Statement of Profit or Loss. Non-monetary items that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates as at the dates of the initial transactions. Nonmonetary items measured at fair value in a foreign currency are translated using the exchange rates at
the date when the fair value is determined. Exchange differences on monetary items are recognized in
Statement of Profit or Loss in the period in which they arise.
The details of foreign exchange gam or loss are presented as below, which comprise of followings:

Particulars

July 15, 2020
(A.'lhad 31. 2077}

July 15, 2020
(Ashad 31, 2077)

Exchange (Gain) I Loss

(I 3,866,043)

9,453,063

TOTAL

(13,866,043)

9,453,063
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Earnings Per Share (EPS)
Basic earnings per share is computed by dividing the profit I (loss) for the year by the weighted
average number of equity shares outstanding during the year. The weighted average number of
equity shares outstanding during the year is adjusted for treasury shares, bonus issue, bonus
element in. a rights issue to existing shareholders, share split and reverse share split.
Diluted earnings per share is computed by dividing the profit I (loss) for the year as adjusted for
dividend, interest and other charges to expenses or income (net of any attributable taxes) relating to
the dilutive potential equity shares, by the weighted average number of equity shares considered
(or deriving basic earnings per share and the weighted average number of equity shares which
could have been issued on the conversion of all dilutive potential equity shares.
Potential equity shares are deemed to be dilutive only if their conversion lo equity shares would
decrease the net profit per share from continuing ordinary operations. Potential dilutive equity
shares are deemed to be converted as at the beginning or the period, unless they have been issued at
a later date.
Earnings per share has been disclosed on the face of 'Statement of Profit or Loss and Other
Comprehensive Income' in accordance with the NAS 33.
The Company has not issued any dilutive potential ordmary share and accordingly diluted earnings
per share and earning per share is same.

Particulars
Earning per Equity share
Basic (NRs.)
Diluted (NRs.)

July 15, 2020
(Ashad 31, 2077)

July 16, 2019
(Ashad 31, 2076)

(0.77)
(0.77)

(1.71)
(1.71)

1,85,25,000
1,85,25,000

1,85,25,000
1,85,25,000

Weighted average equity shares used in
computing earnings per equity share
Basic
Diluted
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Related Parties
Related party disclosures for the year ended July 15, 2020 {Ashad 3 I, 2077) in accordance with
NAS 24 issued by The Accounting Standard lloard of Nepal.

15.1

Details of Related Parties

The Company identifies the following as its related parties:
Nature of Relationship

Name of Parties

I.

Holding Company

Nil

2.

Subsidiary Company

Nil

3.

Associate Companies

Nil

4.

Directors of the Company

Ku! Man Ghising
Pradeep Raj Upadhaya
Madan Timsina
Mohan Prasad Gautam
Mutuk Ananda Vaidhya
Gokarna Prasad Sitau\a
Bhanu Raj Shrestha
ShailajaRai
KajcndraAryal

5.

Relatives of Directors

Nil

6.

Key Management Personnel

Mohan Prasad Gautam
Arrand Dhungel
lndivar Ghimire
Sunil Shrestha
Prakash Nidi Tiwari
Indra Bahadur G.C
Bharat Kumar Paudel
Janu Kumari Paudel, Mainali
Ohan BhadurG.C.

7.

Relatives of Key Management personnel

Nil

Enterprises where significant Influence exist by Key

Nil

S.N

8.

Management Personnel

�-

15.2 Details of Transaction with Board Members
The· company docs not have any transaction with board members except communication
allowance, meeting allowance and salary to the related parties. The details of financial transaction
with the board members are as follows;

-

S.N

Name

Kul Man Ghising
Pradeep Raj Upadhaya
Madan Timsina
Mohan Prasad Gautam
Mutuk AnandaVaidhya
Gokama Prasad Sitaula
Bhanu RaJ Shrestha
Shailaja Rai
Rajendra Arva!

I.
2
3.
4.

5.
6
7.

8.
9

Allowance of F.Y 2075.76
Communication
Meeting
30,000/28,000/17,500/152,000/30,000/160,000/30,000/196,000/30,000/44,000/12,500/25,000/12,500/8,000/10,000/4,000/2,500/40,000/-

Total
NPR.
58,000/169,500/190,000/226,000/74,000/37,500/20,500/14.000/42,5001-

175,000/-

832,000/-

Total

657,000/-

15.3 Key Management Personnel Compensation

The company does not have any transaction with key management personnel except salary and
allowance. The details of salary and allowances is:

S.N

Particulars

Amount (NPR'
3, 125,643/20

I.

Mohan Prasad Gautam

2

Anand Dhungel

2,370,864180

3.

Indivar Ghimire

1,535,569/52

4.

1,868,397/30

5.

Sunil Shrestha
Prakash Nidi Tiwari

6.

Indra Bahadur G.C.

1,916,237/40

7.

Bharat Kumar Paudel
Janu Kumari Paudel, Mainali

8.

9.

Dhan Bhadur G.C.
Total

1,724,877100
926,371/60
925,336/65
l,476,696/60
15.869,994/07

15.4 Employee Retirement Benefit Plans
TJVCL considers retirement benefit plan to be related party if the entity is a post-employment
defined benefit plan for the benefit of employees of either the TJVCL or an entity related to
TJVCL. As TJVCL has deposited retiremenl benefit of employee in Employee Provident Fund, a
100% Government of Nepal undertaking. Thus, TJVCL does not have any related party with
regards to defined benefit plan.

'

J 5.5 Other Matters
TJVCL has not entered into any related party transaction except those mentioned above.
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Operating Segment
Nf· RS 8 Operating Segments requires particular classes of entitles (essentially those with publicly
traded securities) to disclose information about their operating segments, products and services, the
geographical areas in which they operate, and their major customers.

The company does not have reportable operating segment (both in terms of geography and
products) and therefore, identification, classification and disclosure of separate reportable operating
segments in accordance with NFRS 8 is not applicable for disclosure separately.
17

Interim Reports
Intcnrn reports have been prepared and reported in accordance with the requirement of Electricity
Development Board. These requirements are materially aligned with the requirements ofNAS 34.
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Loan facilities agreement
TJYCL has entered into an agreement for a consonium loan facility with Nabil Bank Limited (Lead
Bank), Jal Vidhyut Lagani Tatha Bikash Company Limited (Co Lead) & Nepa! Bank Limited on
20th August 2018. The agreement includes Tenn Loan Facility of NPR. 4,600,000,000 (Nepalese
Rupees Four Billion Six Hundred Million Only), Working Capital Loan facility of NPR.
100,000,000 (Nepalese Rupees One Hundred Million Only), Funded Bridge Gap Loan facility of
NPR. 500,000,000 (Nepalese Rupees Five Hundred Million Only) and Letter of Credit facility of
NPR. 2,000,000,000 (Nepalese Rupees Two Billion Only). However, during the year, only NPR.
810,000,000 (Nepalese Rupees Eight Hundred and Ten Million Only) has been disbursed to the
Company.
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Contingent Liabilities, Contingent Assets and commitments
Contingent liability is identified as follows:
a. a possible obligation that arises from past events and whose existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly wtthm the
control of the entity; or
b. a present obligation that anses from past events but is not recognised because:
1.

it is not probable that an outflow of resources embodying economic benefits will be required
to settle the obligation; or

11.

the amount of the obligation cannot be measured with sufficient reliability.

'

A contingent asset is a possible asset that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within control of entity.
Contingent 1 iabilities, Contingent assets and commitments are reviewed at each reporting period.
A. Bank Guarantee

S. no.

r.

Banh Name
Nabil Bank Ltd.

Purpose

Amount (NRs.) Expiry Date (A.D)

Power Purchase Agreement

2,22,00,000

O l June, 2022

T JVCL has not provided any corporate guarantee to anyone.
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