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MARKET UPDATE 
 

Current Market Event: NEPSE index breaks out above 1880-1910 

 

 

MARKET OUTLOOK 
NEPSE index has shifted towards a short-term uptrend during the review period. NEPSE has increased by 3.43% 

this week with rise in turnover. On the first trading day of the week, the NEPSE opened at 1860.39 on Monday. 

NEPSE gained about 63.67 points this week and closed at 1922.16 on 3rd November, 2022 with a total turnover of 

NPR 4.355 billion during the week. NEPSE index has been able to make a breakout above the zone of 1880-1910, 

and we now require confirmation of the breakout. Following the breakout of this zone, we are considering the 

upper target of 1980-2000 as the first target based on Fibonacci retracement and supply/demand zones. Similarly, 

the NEPSE index has also given a breakout of the trendline joining the highs of January and August, which is also 

a positive signal. On the last trading day, NEPSE index decreased by 16.14 points after rising for consecutive four 

days. The trend will stay bullish as long as the index holds above 1880.  

 
TECHNICAL INDICATORS  
NEPSE has formed a bullish candle this week with the breakout of immediate resistance which indicates the 

interest of buyers. The RSI of the NEPSE has increased from 42.62 to 55.69 which shows that the RSI of NEPSE is 

approaching the buying zone.  As per the MACD indicator, the MACD line is above the signal line with both lines 

approaching near the zero line from downside. This week, the NEPSE index has closed above the 20-day moving 

average and 50-day moving average has acted as a resistance. If NEPSE index closes above the 50-day moving 

average next week, the bullish trend of the market will continue. 

Recently, the first quarter report of listed companies is being published and the dividends of companies for the 
past fiscal year is also being announced. The companies with good performance in the first quarter report and 
having good dividend expectations are showing momentum at this current rise. Similarly, we have the national 
level election and the first quarter monetary policy review ahead of us, which may determine the further 
direction of the market.    
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Relative Rotation Graph (RRG) 

 
 

As per the RRG chart, manufacturing and processing, hotels and tourism, development bank, and banking index 
are leading. While finance, non-life insurance, and others index are improving, and the microfinance index is 
weakening. Whereas, the NEPSE benchmark index while the remaining sectors are lagging behind the benchmark 
index. 
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Price Earnings Ratio of All Sector 
Price Earnings Ratio (PE) 

Sector PE Ratio  

Banking 
11.82 

Development Bank 
29.67 

Finance 
70.865 

Hotels and Tourism 
59.22 

Hydropower 
37.05 

Investment 
46.7 

Life Insurance 
57.73 

Manu. & Pro. 
16.39 

Microfinance 
27.12 

Non-Life Insurance 
26.29 

Others 
58.95 

 

Note: The above calculation is based on the latest available data and does.t include companies with negative EPS. The above PE is 

calculated based on Arithmetic Median.  
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MACROECONOMICS UPDATE 

The primary reason for recent inflation is the shift in global consumer demand toward durable goods and the 

disruption of supply chains due to the COVID-19 pandemic and the Russia-Ukraine War. The COVID-19 and 

Russia- Ukraine war has played a major role in Monetary and Fiscal Policy. The central banks around the world 

have tightened monetary policy by increasing interest rates which might create the risk of recession. The sharp rise 

in interest rates has generated capital outflows from emerging markets. Thus, high inflation rates have emerged as 

another issue at the global level, prompting many central banks to influence interest rates. With such recent 

developments, Nepal could not be expected to remain immune to the global economic turmoil. The pressure on 

price, the contraction in the supply of loanable funds in the banking channel, and declining Foreign Exchange 

Reserves have stood as a challenge for Nepal in its path to economic recovery. 

 

 
 
 
 
 
 
 
 
 
 

Macroeconomics has a significant role in the financial markets. Inflation has increased recently due to the increase 

in the price of fuel and food items, high inflation at the global level, and the depreciation of the Nepali Rupee 

against the US dollar. The y-o-y consumer price inflation stood at 8.64 % in mid-September 2022. Food and 

beverage inflation stood at 8.17 percent whereas non-food and service inflation stood at 9.02%.  

 

 

 

 

During 2021/22, merchandise imports decreased by 13 % to NPR 273.60 billion, merchandise exports decreased 

by 34.9 % to NPR 28.68 billion, the total trade deficit decreased by 9.4 % to NPR 244.92 billion and the export-

import ratio decreased to 10.5%. Similarly, Lower imports and exports have built pressure on the foreign exchange 

reserves. The Gross foreign exchange reserves decreased 2.2 % to NPR 1189.16 billion in mid-September 2022 

from NPR 1215.80 billion in mid-July 2022. The foreign exchange reserves decreased by 0.5% to Rs. 1051.53 billion 

in mid-September 2022. From NPR 1056.39 billion in mid-July 2022. The foreign exchange reserves of the 

banking sector are sufficient to cover the prospective merchandise imports of 9.0 months, and merchandise and 

services imports of 7.7 months. In an attempt to prevent the further decline of foreign exchange reserves, the 

government has restricted the import of luxury or non-essential items.  

The country is highly dependent on remittance for its foreign reserve. The remittance inflow has increased by 19.8% 

to NPR 187.04 billion as compared to the previous year.  Total deposits of BFIs decreased by 0.9% and private 

sector credit also increased by 0.5% as compared to the corresponding previous year 2021. The weighted average 

91 days treasury bills rate remained at 9.09% in mid-September 2022 which was 3.98% in the previous year. Also, 

the weighted average inter-bank transaction rate, base rate, deposit rate, and lending rate among commercial 

banks increased to 8.50%, 10.01%,7.81%, and 12.06%. The balance of payments (BOP) remained at a deficit of NPR 

23.68 billion in mid-September 2022. Whereas, In US Dollar terms, the BOP remained at a deficit of NPR 185.90 

million.  Similarly, BFIs need to maintain the credit-to-deposit ratio of 90% as per monetary policy so, the CD ratio 

of BFIs is 87.10% as of 1st November 2022.  

Inflation 
8.64% 

Deposits  
0.9%  

Credit Growth 
0.5%   

Import  
13%   

Export  
34.90% 

Remittance Growth 
19.80%   

Inter Bank Rate 8.50 %  
 Base Rate 10.01% 

FX Reserve  
2.2%   

Balance of Payment 
Deficit of Rs. 23.68 billion  

Deposit Rate 7.81 %  
 Lending Rate 12.06% 
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 Economic News 

1.  World Bank estimates the GDP growth rate of Nepal will be 5.8 % in FY 2022. 
The world bank has estimated that Nepal’s economic growth rate will accelerate to 5.8% in FY 2022 which was 

higher than the FY 2021. Whereas the government has targeted to achieve an 8% of economic growth rate in the 

fiscal year 2022/23. As per the report of Nepal’s Development Update, 2022, World Bank projected that Nepal’s 

GDP will decrease by 5.1 % in FY 2023 and 4.9% in 2024. The key indicators of macroeconomic projections show 

that the inflation rate of FY 2019, FY 2020, and FY 2021 were 4.6%,6.1%, and 3.6% respectively. Also, WB 

estimated that the inflation rate would be 6.3 % in FY 2022 and 5.5% and 5.3% in FY 2023 and FY 2024 

respectively. In FY 2022, the industrial sector increased by 10.02 percent in FY 2022, accelerating from a growth 

rate of 4.5% in FY 2021. While the growth of the service sector is estimated to be 5.9 percentage points and 2.3 

percentage points of the agricultural sector in FY 2022. 

   
2. Non-Performing Loans (NPLs) of commercial banks increased to 1.74% in Q1 2022/23. 

The non-performing loan of commercial banks has increased in the 1st Quarter of FY 79/80. The average NPLs 

loan of commercial banks for three months increased from 1.11% in Q4 2021/22 to 1.17% in Q1 2022/23.  The non-

performing loans measure the health and efficiency of a bank by identifying the problems with asset quality in the 

loan portfolio. According to NRB, NPLs of banks Sunrise Bank, Citizen Bank, Nabil Bank, Global IME Bank, 

Siddhartha Bank, Himalayan Bank, Agricultural Development Bank and Bank of Kathmandu have increased which 

is greater than 2%.  

 

3. NRB to provide daily liquidity facility to BFIs to control the ongoing liquidity crisis.  

Nepal Rastra Bank has outlined plans to prepare daily liquidity services for banks and financial institutions. NRB 

has prepared a draft of working guidelines for the daily liquidity facility for the BFIs. The central bank has 

requested suggestions from the general public and key stakeholders through a public announcement. In the 

proposed rule, the NRB will inject additional money into BFIs that are unable to promptly settle transactions. The 

facility will be made available only to the BFIs that are providing the Real Time Gross Settlement (RTGS) system. 

 

4.  The BFIs have increased their lending rate. 

The Commercial Banks have adopted new lending rates which came into effect on October 18, 2022, Tuesday. The 

borrowing rate of commercial banks has reached 16% of interest rate making it difficult for the productive sector 

to survive. The higher interest rate encourages saving and attracts deposit which might cure the ongoing liquidity 

crisis. The 26 commercial banks of Nepal increased lending rates in FY 2022/23. The interest rate of the bank 

calculates as the sum of the base rate and spreads rate. As per the report of Ashoj, the base rate of commercial 

banks Citizens Bank, Civil Bank, Kumari Bank, Sunrise Bank, Everest Bank, Mega Bank, Sanima Bank, Laxmi 

Bank, Global IME Bank, and Nabil Bank are 11.14%, 11.09%, 10.99%,10.94%, 9.30%, 10.84%, 10.50%, 10.44%, 

10.19%, and 9.45% respectively.  

 

                       

                       

03                       
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NRB to 
provide daily 
liquidity 
facility to 
BFIs to 
control the 
ongoing 
crisis 

SEBON 
postponed 
license process 
of New Stock 
Exchange, 
Commodity 
Exchange and 
Stock Broker.  
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5. SEBON postponed the license process of the New Stock Exchange, Commodity Exchange, 

and Stock Broker. 

The Security Board of Nepal (SEBON) has postponed the licensing process for the new stock exchange after one 

of the companies made a submission by office time on October 31st,2022 Monday just before 1 day of ending 

deadline. The submission date was set earlier for the new stock exchange to end on November 1, 2022. As per 

previous news, the stock license will be granted to qualified applicants. However, the board took the decision after 

the Supreme Court gave an interim order to halt the licensing process of new broker companies, stock exchange, 

and commodity exchange. The last stock broker license that SEBON issued was in 2009, which was 20 years ago. 

Currently, there is only 1 Stock exchange i.e. Nepal Stock Exchange. 

 
Global Indexes 

 
North and South American Indexes 

Index Country 
Level 

 (20 Oct 2022) 

Level 
 (3 Nov 
2022) Change % Change 

Dow Jones Industrial Average United States 30,333.59 32,001.25 1,667.66 5.50% 
S&P 500 INDEX United States 3,665.78 3,719.89 54.11 1.48% 

Brazil Bovespa Stock Index Brazil 117,171.11 116,896.36 -274.75 -0.23% 
Canada S&P/TSX 60 Canada 1,125.95 1,166.99 41.04 3.64% 

Santiago Index IPSA Chile 5,139.35 5,180.30 40.95 0.80% 

 

European Indexes 

Index Country 
Level 

 (20 Oct 2022) 
Level 

 (3 Nov 2022) Change % Change 
FTSE 100 England 6,943.91 7,188.63 244.72 3.52% 

Euronext 100 Europe 1,158.80 1,186.33 27.53 2.38% 
CAC 40 France 6,086.90 6,243.28 156.38 2.57% 

DAX Germany 12,767.41 13,130.19 362.78 2.84% 

Swiss Market Index Switzerland 10,485.14 10,702.48 217.34 2.07% 

 

Asian Indexes 

Index Country 
Level 

 (20 Oct 2022) 
Level 

 (3 Nov 2022) Change % Change 
Australia ASX All Ordinaries Australia 6,889.40 7,072.00 182.60 2.65% 

Shanghai SE Composite Index China 3,050.18 3,060.39 10.21 0.33% 
Hang Seng Hong Kong 16,264.15 16,230.26 -33.89 -0.21% 

Mumbai Sensex India 59,202.90 60,811.48 1,608.58 2.72% 

Nikkei 225 Japan 26,972.58 27,119.65 147.07 0.55% 

 
The above weekly comparison of global indices data shows that Dow Jones Industrial Average increased by 5.50% 

and S&P 500 index increased by 1.48% in the US stock market. Also, European Market changed in a positive way, 

FTSE 100 Euronext 100, CAC40, DAX, and Swiss Market Index increased by, 3.52%,2.38%, 2.57%, 2.84%, and 

2.07% respectively. In, the Asian region also overall indexes are increasing except for Hang Seng. 
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UPCOMING CORPORATE EVENTS 
Weekly Corporate Events (23rd October to 4th November) 
 

IPO 

S. N Company Open Date Close Date Issue Manager 

1 Sanima Growth Fund  2022/11/02 2022/11/06 Sanima Capital Limited 
 

Right Share 

S.N. Company Type Event Date  Agenda Issue Manager 

1 Oriental Hotel  25th AGM 9/29/2022 Financial Highlights F/Y 2021/22 
NIBL ACE Capital 
Ltd. 

 

Dividend 

S. N Company 
Book 
Close Date Event Date Agenda Share Register 

1 Kumari Bank Ltd 2022/10/31 2022/11/07 

Financial Highlights F/Y 2021/22 
 *Proposal for 12.50% Cash 
Dividend 
 *Merger /Acquisition with other 
any BFIs.  Kumari Capital Ltd. 

2 
NIC ASIA Growth 
Fund 2022/11/01 2022/10/16 Proposal for 13% Cash Dividend NIC Asia Capital Ltd. 

3 
NIC ASIA Balanced 
Fund 2022/11/01 2022/10/16 Proposal for 13% Cash Dividend NIC Asia Capital Ltd. 

4 
NIC ASIA Dynamic 
Debt Fund 2022/11/01 2022/10/16 Proposal for 6% Cash Dividend NIC Asia Capital Ltd. 

 

News Source:  
www.sharesansar.com 
www.nepalstock.com.np 
System x 
www.fcgo.gov.np 
www.nepalstock.com 
www.nrb.org.np 
www.money.cnn.com 
Nepal Development Update October 2022 

http://www.sharesansar.com/
http://www.nepalstock.com.np/
http://www.smtmcapital.com/
http://www.fcgo.gov.np/
http://www.nepalstock.com/
http://www.nrb.org.np/
http://www.money.cnn.com/
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Disclaimer 

All of the content published on this Communiqué is based on internal data, publicly published data and other available 

information believed to be reliable. The information contained in this document is meant for general purposed only without 

warranty of any kind. The information/data herein alone is not sufficient and shouldn’t be used for the development, 

analysis or implementation of an investment strategy. The investments discussed or recommended in this report may not be 

suitable for all investors. Investors should use this research as one input into formulating an investment opinion. Additional 

inputs should include, but are not limited to, the review of other. This is not an offer (or solicitation of an offer) to buy/sell 

the securities/ instruments mentioned or an official confirmation. Global IME Capital Limited is not responsible for any 

error or inaccuracy or for any losses suffered on account of information contained in this report. This report does not 

purport to be offer for purchase and sale of share/ units. Investing in the stock market may have large potential risks 

involved in which you can lose some or all your money. You, the reader and not Global IME Capital Ltd, are solely 

responsible for any losses, financial or otherwise, as a result of trading stocks. 
 


