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MARKET UPDATE 
Current Market Event: NEPSE stays just above 1880-1910 

 

 
  
MARKET OUTLOOK 
The Nepse index opened the week at 1916.04 on Sunday and reached a weekly low of 1868.65 before peaking at 
1918.51 and closing at 1882.60 on Thursday. The immediate support for the index lies at 1880, while the 
immediate resistance is at 1900. From a mid-term perspective, the support level is at 1845 and the resistance 
level is at 1970. It appears that the index saw significant fluctuation throughout the week, with a range of almost 
50 points between the low and high. It will be important to continue monitoring the index to see if it is able to 
break through the resistance level at 1900 or if it faces further challenges. Interest rates charts are still not going 
lower which is also reflected in the market trend which is not trending upward. 
 

 
TECHNICAL INDICATORS  
It appears that the Nepse index is currently experiencing a bearish trend. The 20-day and 50-day moving 
averages are both trending downwards, with the 20-day moving average at 1927 and the 50-day moving average 
at 1899. The relative strength index (RSI) is also heading downwards, currently at 40, which suggests a weaker 
bullish trend. Additionally, the MACD crossover also indicates a bearish trend. These technical indicators suggest 
that the market may be experiencing downward pressure and that it may be a good time for caution or to consider 
protective strategies. It will be important to continue monitoring the market and these indicators to get a sense 
of how the trend is likely to develop. 
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MACROECONOMICS UPDATE 

Macroeconomics has a significant role in the financial markets. Inflation is a measure of the rate at which the 

general price level of goods and services is rising, and, subsequently, purchasing power is falling. The consumer 

y-o-y price inflation stood at 8.08% in mid-November 2022 which slightly declined than mid -October 2022. In 

mid-October 2022, the inflation rate was 8.50%. However, inflation has increased compared to the last fiscal 

year 2021/22 which was 4.24%. Central banks often try to maintain low, stable inflation in order to support 

economic growth and financial stability. However, high inflation can lead to economic instability and can affect 

the value of assets and the cost of borrowing. It can also lead to declines in the value of money, as it reduces the 

purchasing power of consumers. The main reason behind inflation is the increase in the price of fuel and food 

items, high inflation at the global level, and the depreciation of the Nepali Rupee against the US dollar. Under 

the Food and beverage inflation stood at 7.38 percent whereas non-food and service inflation stood at 8.63%.  

 

 
 
 
 
 
 
 
 
 
 

During 2022/23, merchandise imports decreased by 18.1% to NPR 532.69 billion, merchandise exports 

decreased by 33.3 % to NPR 54.77 billion, the total trade deficit decreased by 15.9 % to NPR 477.92 billion and 

the export-import ratio decreased to 10.3% in mid-November.  Lower imports and exports have built pressure 

on the foreign exchange reserves. The Gross foreign exchange reserves increased 2.5 % to NPR 1246.22 billion 

in mid-November 2022 from NPR 1215.80 billion in mid-July 2022. 

 

 

 The foreign exchange reserves held by NRB increased to 3.3% to Rs. 1091.22 billion in mid-November 2022 from 

NPR 1056.39 billion in mid-July 2022. The foreign exchange reserves of the banking sector are sufficient to cover 

the prospective merchandise imports of 9.7 months, and merchandise and services imports of 8.4 months. The 

country is highly dependent on remittance for its foreign reserve. The remittance inflow has increased by 20.4% 

in Nepalese Currency to NPR 378.04 billion as compared to the previous year.  Total deposits of BFIs increased 

by 0.9% and private sector credit also increased by 1.5% as compared to the corresponding previous year 

2021/22. The weighted average 91 days treasury bills rate remained at 10.88 percent in mid-November 2022 

which was 4.81% in the previous year. Also, the weighted average inter-bank transaction rate, base rate, deposit 

rate, and lending rate among commercial banks increased to 8.50%, 10.60%,8.32%, and 12.65% respectively. The 

balance of payments (BOP) remained at a surplus of NPR 20.03 billion in mid-November 2022. Whereas, In the 

US Dollar terms, the BOP remained at a surplus of NPR 149.6 million.  Similarly, BFIs need to maintain the 

credit-to-deposit ratio of 90% as per monetary policy so, the CD ratio of BFIs is 86.15% as of 13th December 2022.  

According to the latest economic data, the broad money supply (M2) in [Nepal] increased by 1.0% during the 

review period, compared to an increase of 1.4% in the same period of the previous year. On a year-on-year basis, 

M2 expanded by 6.4% in mid-November 2022. The net foreign assets (NFA) increased by NPR 20.03 billion 

(1.8%) in the review period, in contrast to a decrease of NPR 150.38 billion (11.3%) in the same period of the 

previous year. Reserve money increased by 2.8% in the review period, compared to a decrease of 8.7% in the 

corresponding period of the previous year. On a year-on-year basis, reserve money decreased by 0.2% in mid-

November 2022.  

Inflation 
8.08% 

Deposits  
0.9%  

Credit Growth 
1.5%   

Import  
18.1%   

Export  
33.3% 

Remittance Growth (NPR) 
20.4%   

Inter Bank Rate 8.50 %  
 Base Rate 10.60% 

FX Reserve  
2.5%   

Balance of Payment 
Surplus of Rs. 20.03 billion  

Deposit Rate 8.32%  
 Lending Rate 12.65% 
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Economic News 

 
1. 16th AGM of Global IME Bank Ltd. and 15th AGM of Global IME Capital Ltd.: 

The 16th AGM of Global IME Bank Ltd. was held on December 9, 2022. The AGM has approved the merger 
with the Bank of Kathmandu with a 1:1 swap ratio. The AGM has passed the 13.6% proposal dividend for FY 
2078/79 (3% Bonus Dividend and 10.6% Cash Dividend). Also, the 15th AGM of Global IME Capital Ltd was 
conducted on December 12, 2022. 
 
2. Bank Interest Rates remain stable for the month of Poush : 
The Bank and financial institutions decided to keep interest rate remain stable for the month of mid-
December to mid-January 2023. The commercial bank has an interest rate of 12.133% per annum on fixed 
deposits for individuals and 10.133% per annum on fixed deposits for institutional depositors will remain 
the same for the month of Poush 2079.  Also, the Development bank has an interest rate of 12.85% per 
annum on fixed deposits for individuals and 10.85% per annum on fixed deposits for institutional 
depositors. Likewise, finance companies have offered an interest rate of 13% on fixed deposits for individuals 
and 11%on fixed deposits for institutions for 3 months will remain the same for the month of Poush.   
 
3. Nepal Rastra Bank has released a notice prohibiting online gambling and betting activities through electronic 

payment systems : 

The Nepal Rastra Bank has issued a notice stating that online gambling and betting activities through 
electronic payment systems are illegal in Nepal. The notice, warns individuals and businesses against 
participating in these activities and states that strict action will be taken against those found to be violating 
the law. The notice also advises individuals to be vigilant and to report any suspicious online gambling or 
betting activities to the authorities. It is believed that these illegal activities have been on the rise in recent 
years, and the Nepal Rastra Bank is taking steps to crack down on them. This move has been seen as a 
positive step towards combating illegal activities in Nepal and ensuring the safety and security of the 
country's financial system. The Nepal Rastra Bank is committed to working with all relevant stakeholders to 
ensure that online gambling and betting activities are eliminated from the country. 
 
4. NEPSE issued a notice regarding freezing the listed companies' shares if sensitive insiders involve in insider trading: 
The Nepal Stock Exchange (NEPSE) has issued a notice stating that it will freeze the shares of listed 
companies if sensitive insiders are found to be involved in insider trading. As per the Securities Registration 
and Issuance Regulations 2079, insiders such as directors, CEOs, auditors, company secretaries, and 
persons directly involved in the management or finance-related functions of the company are not allowed to 
trade the listed shares for the entire period they hold these positions, plus an additional year after they retire. 
According to the notice, NEPSE will take action against any company or individual found to be engaging in 
insider trading. This includes freezing the shares of the company in question and taking legal action against 
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the individuals involved. If the insiders purchase and sell listed shares, the Central Depository and 
Settlement Company (CDSC) will freeze the transaction as per the Securities Act 2063 under section 35. The 
transactions will also be halted for 15 days, and new shareholders will be informed of their responsibility 
regarding share purchases. Insider trading is a serious issue that can undermine the integrity of the stock 
market and harm the interests of investors. NEPSE is committed to taking action to ensure that such 
activities are eliminated from the market. The notice serves as a warning to all companies and individuals 
to refrain from engaging in insider trading and to act in accordance with the law. 

 
5. FNCCI requested to Finance Ministry and top Leaders to protect the economy of Nepal : 

The Federation of Nepalese Chambers of Commerce and Industry (FNCCI) has requested Finance Minister 
Janardan Sharma and Top leaders CPN (UML) Chairperson KP Sharma Oli and CPN (Maoist Centre) Chair 
Pushpa Kamal Dahal to protect the country's economy. The president of FNCCI Mr. Shekar Golcha met 
Finance Ministry and top leaders in order to discuss the economic situation of the country. Moreover, the 
first quarter review of monetary policy also did not address and resolve the economic problem.  Mr. Golcha 
also mentioned that the revenue was unable to cover the general expenses and inflation for seven years. Also, 
the private sector is shrinking which increases pressure on the country’s economy. Thus, government and the 
central bank should take steps to protect the economy. 
 

UPCOMING CORPORATE EVENTS 
 

Weekly Corporate Events (18th to 23rd December) 
 

 

 

 
 

 

IPO 

S. N Company Open Date Close Date Details Issue Manager 

1 Super Mai Hydropower Ltd. 2022/12/07 2022/12/21 Local Sanima Capital Ltd. 

2 
Maya Khola Hydropower Company 
Ltd. 

2022/12/09 2022/12/23 Local Prabhu Capital Ltd. 

3 Asian Hydropower Ltd. 2022/12/13 2022/12/27 Local NBM Capital Ltd. 

4 Shuvam Power Ltd.  2022/12/21 2023/01/04 General Muktinath Capital Ltd.  

5 NIBL Growth Fund 2022/12/22 2022/12/27 General NIBL Ace Capital 

Auction 

S. N Company Open Date 
Close 
Date 

Agenda Share Register 

1 
NMB Bank 
Ltd. 

2022/12/12 2022/12/19 
44761 Units of Promoter Shares on Auction  

* Minimum Bid Price of NPR 180 
* Minimum Bid Qty of 100 units 

NMB Capital Ltd.  

AGM/SGM 

S. N Company Event Date Agenda 

3 Sanima Bank Ltd.  2022/12/18 

Financial Highlights FY 2021/22 
* Proposal for 0.98% Cash Dividend 10.5% Stock Dividend. 
* Increment of authorized capital to NPR 15 billion 
* Acquisition/ Merger with other any BFIs 

4 Mountain Energy Nepal Ltd.  2022/12/23 
Financial Highlights FY 2021/22 
* Proposal for 10.53 % Cash Dividend 

5 Mega Bank Ltd.  2022/12/22 

Financial Highlights FY 2021/22 
* Proposal for 4% Stock and 3.79% Cash Dividend 
* Increment of authorized capital to NPR 15 billion 
*Merger with Nepal Investment Bank 
*Maintaining a share swap ratio of 100:90 between Mega and NIB 
 

6 Nepal Investment Bank Ltd.  2022/12/22 

Financial Highlights FY 2021/22 
* Proposal for 4% Stock and 7% Cash Dividend 
* Increment of authorized capital to NPR 50 billion 
*Merger with Nepal Mega Bank Ltd.  
*Maintaining a share swap ratio of 100:90 between Mega and NIB 
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Global Indexes 
North and South American Indexes 

Index Country 
Level (8th Dec 

2022) 
Level (15th Dec 

2022) Change 
% 

Change 
Dow Jones Industrial 

Average 
United 
States 33,781.48 33,202.22 -579.26 -1.71% 

S&P 500 INDEX 
United 
States 3,963.51 3,895.75 -67.76 -1.71% 

Brazil Bovespa Stock 
Index Brazil 107,249.04 103,737.69 -3,511.35 -3.27% 

 

European Indexes 

Index Country 
Level (8th Dec 

2022) 
Level (15th Dec 

2022) Change % Change 
FTSE 100 England 7,472.17 7,426.17 -46.00 -0.62% 

Euronext 100 Europe 1,269.51 1,248.65 -20.86 -1.64% 
CAC 40 France 6,647.31 6,522.77 -124.54 -1.87% 

DAX Germany 14,264.56 13,986.23 -278.33 -1.95% 

Swiss Market Index Switzerland 10,996.01 10,880.14 -115.87 -1.05% 
 

Asian Indexes 

Index Country 
Level (8th Dec 

2022) 
Level (15th Dec 

2022) Change % Change 
Australia ASX All 

Ordinaries Australia 7,408.30 7,366.60 -41.70 -0.56% 
Shanghai SE Composite 

Index China 3,200.02 3,160.67 -39.35 -1.23% 
Hang Seng Hong Kong 19,769.98 19,401.61 -368.37 -1.86% 

Mumbai Sensex India 62,690.86 61,514.04 -1,176.82 -1.88% 

Nikkei 225 Japan 27,913.46 27,601.82 -311.64 -1.12% 
 

The above weekly comparison of global indices data shows that Dow Jones Industrial Average decreased 
by 1.71% and S&P 500 index decreased by 1.71% in the US stock market. Out of European Market, FTSE 
100 Euronext 100 and Swiss Market Index decreased by, 0.62% and 1.05% respectively. In, the Asian 
region also overall indexes are decreasing.  

News Source:  
System x 
www.sharesansar.com                                
www.nepalstock.com.np 
www.nrb.org.np 

Dividend 

S. N Company 
Book 
Close 
Date  

Agenda Share Register 

1 
NRN Infrastructure 
and Development 
Ltd.  

2022/12/20 

Proposal for 5.26% cash 
dividend subject to 
approval from the 
regulatory body and its 
upcoming AGM 

Sanima Capital Limited 

2 
Chilime 
Hydropower Ltd.  

2022/12/26 

Proposal for 7.5% stock 
and 7.5%cash dividend 
subject AGM and 
regulatory services.  

Siddhartha Capital 
Limited 

3 
Peoples Power 
Company Ltd.  

2022/12/22 
Proposal for 7% cash 
Dividend 

Peoples Hydropower 
Company Limited. 
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www.money.cnn.com 
www.worldbank.org.np 
 

Disclaimer 

All of the content published on this Communiqué is based on internal data, publicly published data and other available 

information believed to be reliable. The information contained in this document is meant for general purposed only 

without warranty of any kind. The information/data herein alone is not sufficient and shouldn’t be used for the 

development, analysis or implementation of an investment strategy. The investments discussed or recommended in this 

report may not be suitable for all investors. Investors should use this research as one input into formulating an investment 

opinion. Additional inputs should include, but are not limited to, the review of other. This is not an offer (or solicitation 

of an offer) to buy/sell the securities/ instruments mentioned or an official confirmation. Global IME Capital Limited is 

not responsible for any error or inaccuracy or for any losses suffered on account of information contained in this report. 

This report does not purport to be offer for purchase and sale of share/ units. Investing in the stock market may have 

large potential risks involved in which you can lose some or all your money. You, the reader and not Global IME Capital 

Ltd, are solely responsible for any losses, financial or otherwise, as a result of trading stocks. 
 

 

http://www.worldbank.org.np/
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