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MARKET UPDATE 
Current Market Event: NEPSE index breached 2200 resistance 

 
 

MARKET OUTLOOK 
The Nepal Stock Exchange (NEPSE) index had a strong performance over the past week, with a gain of 
0.25%. This follows a 5.67% increase the previous week. The index opened at 2148.93 on Sunday and 
closed at 2149.39 on Thursday, which represents a gain of 5.46 points for the week. On Monday, the 
NEPSE index broke above 2200, signaling a bullish outlook for the market. The immediate support 
level is at 2100, with a total turnover of NPR 23.91 billion. Overall, the NEPSE index has shown strong 
growth over the past two weeks, adding positive energy to the market over the last four months as seen 
in the chart of NEPSE. 
 
At the beginning of the week, the market had turned green by 3.16% till Monday, but on Tuesday, it saw 
a decline of -0.96%. On Wednesday, Prime Minister Pushpa Kamal Dahal won a vote of confidence in 
the House of Representatives, receiving 268 votes out of 275 in the parliament. This is the highest 
number of votes a prime minister has ever received in the history of Nepal. This indicates a stable 
political environment as all political parties have supported Prime Minister Dahal. Additionally, The 
Bankers Association has consented to lower the interest rate from Magh to 11% for individuals and 9% 
interest rates for institutions. However, the stock market had adjusted these events in a negative way 
and market turned into red on Thursday by -1.87%. 
 

TECHNICAL INDICATORS  
The NEPSE index has remained above the 2100-2150 range, as indicated by the trendline. The Moving 

Average (MA) values, which measure the average price of a security over a set period of time, show that 

the NEPSE index is currently experiencing a bullish trend. The MA20, MA50, and MA100 values of 

2008.39, 1958.48, and 1955.99, respectively, are lower than the NEPSE index, indicating that the 

average price is rising. The Relative Strength Index (RSI) of the NEPSE has also given a bullish signal, 

breaking above the 50 level and closing at 68.87 on the last trading day. Additionally, the Moving 

Average Convergence Divergence (MACD) indicator turned bullish on January 12th, 2023, potentially 

indicating significant buying activity in the market. Overall, the technical indicators suggest that the 

NEPSE index may be experiencing a bullish trend.  
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Relative Rotation Graph (RRG) 

 

 

Technical Indicators 

Sectors RSI MACD_signal VolvsAvg20 MA_20 ClosevsAvg20 MA_50 

Trading Index 80.55 Bullish Bearish Bullish 1.18 Bullish 

HydroPower Index 76.64 Bullish Bearish Bullish 1.14 Bullish 

Mutual Fund 75.59 Bullish Bearish Bullish 1.07 Bullish 

Investment 70.37 Bullish Bearish Bullish 1.11 Bullish 

Nepse Index 68.88 Bullish Bearish Bullish 1.07 Bullish 

Non Life Insurance 68.69 Bullish Bearish Bullish 1.11 Bullish 

Life Insurance 66.5 Bullish Bearish Bullish 1.08 Bullish 

Development Bank 
Index 

65.2 Bullish Bearish Bullish 1.07 Bullish 

Hotels And Tourism 65.2 Bullish Bearish Bullish 1.09 Bullish 

Microfinance Index 64.22 Bullish Bearish Bullish 1.06 Bullish 

Banking SubIndex 63.91 Bullish Bearish Bullish 1.05 Bullish 

Finance Index 58.72 Bullish Bearish Bullish 1.07 Bullish 

Manufacturing And 
Processing 

57.53 Bullish Bearish Bullish 1.03 Bullish 

Others Index 54.48 Bullish Bearish Bullish 1.02 Bullish 
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Economic News 

1. Government is planning to provide 50 units of electricity for free: 
The government has announced an increase in the amount of free electricity being provided to domestic 
consumers. Under the new plan, domestic consumers will receive 50 units of electricity per month 
during the rainy season and 30 units per month during the winter, which is an increase of 30 units 
compared to the current provision of 20 units. The government has also included energy development 
as an important aspect of their common minimum program. The goal is to increase the power 
generation capacity to 6,500 megawatts and per capita electricity consumption to 700-kilowatt hours 
annually, while also reducing the country's dependence on fossil fuels and promoting industrialization 
through the use of renewable energy.  
 

2. Government Reveals Common Minimum Program: 
The Nepalese government has unveiled its common minimum program, which outlines its priorities 
and tasks for the upcoming term. The program was developed by a task force of coalition partners and 
covers a range of issues including socio-economic, education, health, employment, and foreign policy. 
The Prime Minister has instructed all government secretaries to create action plans within a month to 
implement the program. The Prime Minister believes that the program is a foundation for unity among 
coalition partners and that political stability and prosperity can only be achieved through honest efforts 
from all parties. Additionally, the federal government is planning to remove all civil registration fees 
currently charged by the local level, for services such as birth, death and marriage registration. The 
common minimum program also plans to introduce a national identity card, to ease the process of 
submitting documents for citizenship and other services, and to strengthen the citizen app for digital 
services. 

 
3. Prime Minister Pushpa Kamal Dahal wins vote of confidence in Parliament: 
Prime Minister Pushpa Kamal Dahal successfully secured a vote of confidence in the House of 
Representatives on Tuesday, receiving 268 votes out of 275 in the parliament. Two lawmakers voted 
against him and none remained neutral among the 270 present members. The Prime Minister required 
at least 138 votes to pass the trust motion. He also received support from parties beyond the ruling 
alliance, including Nepali Congress, CPN (Unified Socialist) and Loktantrik Samajbadi Party. This vote 
of confidence paves the way for Prime minister Dahal to expand the council of ministers and to 
implement his political agenda of social justice, good governance and prosperity through consensus, 
cooperation and mutual trust. 

 

                       

                       

03                       

                       

05                       
Prime Minister 
Pushpa Kamal 
Dahal wins vote 
of confidence in 
Parliament. 
 

 

World Bank revises 
global economic 
growth projection, 

cites COVID-19 
travel restrictions 
and ongoing 
economic slowdown 
as reasons. 
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4. National Bank Association announces banks to lower interest rates in mid-January: 
Nepalese Commercial Banks are expected to reduce existing interest rates on deposits from this Sunday, 
following a meeting of the Nepal Bankers' Association (NBA). The NBA's President, Sunil KC, has said 
that the banks will be revising the interest rates by up to 10% as advised by the Nepal Rastra Bank. The 
base rate will also be revised with the change in rate of deposits, and as interest rates on deposit and 
lending are correlated, it will affect the interest rates on loans. The NRB records show that banks and 
financial institutions collected deposits worth Rs 5.311 trillion, an addition of Rs 16 billion in the past 
five days. Similarly, the loan amount stood at Rs 4.778 trillion. With the ease in liquidity position, the 
credit to deposit (CD) ratio of the BFIs has come down to an average of 86.65%, against the NRB's 
defined mandatory threshold of 90%. The interbank rate has also fallen to 6.14% from around 8%. 
 
5. World Bank revises global economic growth projection, cites COVID-19 travel restrictions and ongoing economic 

slowdown as reasons: 
The World Bank has revised its projection for Nepal's economic growth in the current fiscal year, 
lowering it to 5.1 percent. This is a decrease of one percentage point compared to the bank's earlier 
projection of 6.1 percent made in June 2022. The bank has also projected that the country's growth rate 
will remain at 4.9 percent in the next fiscal year 2023/24, which is also lower than its earlier estimate by 
0.9 percentage points. The main reasons behind the decline in the economic growth rate of Nepal as 
cited by the WB are the ongoing economic slowdown and travel restrictions related to the COVID-19 
pandemic. According to the WB, Nepal's tourism industry has been affected by the decrease in 
international arrivals, particularly from Chinese tourists, due to the restrictions caused by COVID-19. It 
also highlights that Nepal's external as well as domestic sectors are not performing well at present.   
 
While, global growth is expected to slow significantly to 1.7 percent in 2023, which is the third weakest 
growth rate in nearly three decades. This is mainly due to policy tightening aimed at containing high 
inflation, worsening financial conditions, and disruptions caused by Russia's invasion of Ukraine. These 
factors are affecting the United States, the European Union, and China, and are exacerbating other 
challenges faced by emerging market and developing economies. The combination of slow growth, 
tightening financial conditions, and heavy indebtedness is likely to weaken investment and trigger 
corporate defaults. To mitigate the risk of global recession and debt distress in emerging markets and 
developing economies, policies are needed to focus on vulnerable groups, anchor inflation expectations, 
and support a major increase in investment. 
 

UPCOMING CORPORATE EVENTS 
Weekly Corporate Events (15th to 20th January) 
 

 
 

 

IPO 

S. N Company 
Open 
Date 

Close 
Date 

Details 
Issue 
Manager 

1 Kalinchowk Darshan Limited 1/17/2023 1/20/2023 General People Nabil Investment 

2 
Sagarmatha Jalbidhyut 
Company Limited 1/19/2023 2/2/2023 

Local/Migrant 
Workers Prabhu Capital 

3 
Sanima Middle Tamor 
Hydropower Limited 1/18/2023 2/1/2023 

Local/Migrant 
Workers Sanima Capital 

4 
Molung Hydropower 
Company Limited 1/3/2023 1/17/2023 

Local/Migrant 
Workers Sunrise Capital 

AGM/SGM 

S. N Company AGM Date Agenda 

1 

Mero Microfinance 
Laghubitta Bittiya Sanstha 
Limited 1/20/2023 

Financial Highlights of 2078/79, Appointment of 
Auditor, 10% Cash Dividend, 10% Bonus Shares, 
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Dividend 

S.N Company Bonus 
Dividend (%) 

Cash 
Dividend 
(%) 

Total 
Dividend 
(%) 

Book 
Closure 
Date 

1 Adhikhola Laghubitta Bittiya 
Sanstha Limited 

30 1.58 31.58 1/17/2023 

2 Neco Insurance Limited 15 0.79 15.79 1/17/2023 

 

Global Indexes 
North and South American Indexes 

Index Country 
Level (5th Jan 

2023) 
Level (12th Jan 

2023) Change % Change 
Dow Jones Industrial 

Average 
United 
States 32,930.08 34,189.97 1,259.89 3.83% 

S&P 500 INDEX 
United 
States 3,808.10 3,983.17 175.07 4.60% 

Brazil Bovespa Stock 
Index Brazil 107,641.32 111,850.22 4,208.90 3.91% 

 

European Indexes 

Index Country 
Level (5th Jan 

2023) 
Level (12th Jan 

2023) Change % Change 
FTSE 100 England 7,633.45 7,794.04 160.59 2.10% 

Euronext 100 Europe 1,275.73 1,318.53 42.80 3.35% 
CAC 40 France 6,761.50 6,975.68 214.18 3.17% 

DAX Germany 14,436.31 15,058.30 621.99 4.31% 

Swiss Market Index Switzerland 11,062.80 11,297.94 235.14 2.13% 
 

Asian Indexes 

Index Country 
Level (5th Jan 

2023) 
Level (12th Jan 

2023) Change % Change 
Australia ASX All 

Ordinaries Australia 7,311.60 7,544.50 232.90 3.19% 
Shanghai SE Composite 

Index China 3,166.91 3,181.09 14.18 0.45% 
Hang Seng Hong Kong 21,178.38 21,549.42 371.04 1.75% 
BSE Sensex India 60,353.27 59,682.80 -670.47 -1.11% 

Nikkei 225 Japan 26,030.88 26,185.22 154.34 0.59% 
 

 

The above weekly comparison of global indices data shows that Dow Jones Industrial Average increased 
by 3.83% and S&P 500 index decreased by 4.60% in the US stock market. Out of European Market, 
FTSE 100, Euronext 100 and Swiss Market Index increased by, 2.10%, 3.35% and 2.13% respectively. 
In, the Asian region also overall indexes are increasing except for BSE Sensex. 

 
News Sources:  
System x 
www.sharesansar.com                                
www.nepalstock.com.np 
www.nrb.org.np 
www.money.cnn.com 
www.worldbank.org.np 

http://www.worldbank.org.np/
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Disclaimer 

All of the content published on this Communiqué is based on internal data, publicly published data and other available 

information believed to be reliable. The information contained in this document is meant for general purposed only 

without warranty of any kind. The information/data herein alone is not sufficient and shouldn’t be used for the 

development, analysis or implementation of an investment strategy. The investments discussed or recommended in this 

report may not be suitable for all investors. Investors should use this research as one input into formulating an investment 

opinion. Additional inputs should include, but are not limited to, the review of other. This is not an offer (or solicitation 

of an offer) to buy/sell the securities/ instruments mentioned or an official confirmation. Global IME Capital Limited is 

not responsible for any error or inaccuracy or for any losses suffered on account of information contained in this report. 

This report does not purport to be offer for purchase and sale of share/ units. Investing in the stock market may have 

large potential risks involved in which you can lose some or all your money. You, the reader and not Global IME Capital 

Ltd, are solely responsible for any losses, financial or otherwise, as a result of trading stocks. 
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