
 
 

  
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

MARKET OVERVIEW 

 

GICL 
COMMUNIQUÉ                       

15th– 20th January, 2023

 
  
 
 
 
 

MACRO ECONOMIC UPDATE 
 

 
 
 
 
 
 
 
 

 

 

NEWS UPDATE 

 

 

1st Floor, Laxman B a b u  Bhawan  
 
Naxal, Kathmandu, Nepal 
 
Contact No: 01-5970138 
 
Email:info@gicl.com.np 
 
Website:www.globalimecapital.com

mailto:Email:info@gicl.com.np
http://www.globalimecapital.com/


 GICL WEEKLY COMMUNIQUÉ   

 

Page | 2  

 

MARKET UPDATE 
Current Market Event: NEPSE stays above the immediate support of 2150 

MARKET OUTLOOK 
NEPSE index, saw stability above the immediate support level of 2150 during the week. The index 
saw a positive increase of 0.25% in the previous week and a further 1.37% increase this week. The 
index opened at 2152.05 on Tuesday and closed at 2178.81 on Thursday, resulting a gain of 29.42 
points for the week. The total turnover for the week was NPR 11.69 billion. The NEPSE index 
witnessed a significant fluctuation during the week, ranging between 2136.38 and 2214.78, with a 
difference of 78.40 points.  
 
Overall, the NEPSE index has seen a significant increase in the past three weeks since the formation 
of the new government. However, this week the index formed a Doji candle, which is often 
interpreted as a sign of indecision in the market. Additionally, the interest rates of banks have slightly 
decreased for the month of Magh and the economic indicators for the first five months have shown 
some signs of improvement. Despite the positive trend in the market, it's important to note that the 
formation of a Doji candle can be a sign of uncertainty, and it's important to keep a close eye on the 
market in the coming weeks to see how this indecision plays out. 
 

TECHNICAL INDICATORS  
The bullish trend in the NEPSE index still holds with the benchmark index staying above 2100 -2150. 

The Moving Average (MA) values, which measure the average price of a security over a set period of 

time, show that the NEPSE index is currently experiencing a bullish trend. The MA20, MA50, and 

MA100 values of 2053.35, 1975.87 and 1958.40, respectively, are lower than the NEPSE index, 

indicating that the average price is rising. The Relative Strength Index (RSI) of the NEPSE has also 

given a bullish signal, breaking above the 50 level and closing at 70.37 on the last trading day. 

Additionally, the Moving Average Convergence Divergence (MACD) indicator turned bullish on 19th 

January 2023, potentially indicating significant buying activity in the market. Overall, the technical 

indicators suggest that the NEPSE index may be experiencing a bullish trend.  
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MACROECONOMICS UPDATE 
Macroeconomics has a significant role in the financial markets. The first five months of the year have 
seen some improvement in economic indicators when compared to the previous period. This report will 
examine key macroeconomic measures such as Gross Domestic Product (GDP), unemployment, 
inflation, and trade balances to understand how they are affected by government policies, international 
events, and other factors. Consumer price inflation, measured year-over-year, stood at 7.38% in mid-
December 2022, a slight decline from the 8.08% rate seen in mid-November 2022. However, inflation 
has slightly increased compared to the previous fiscal year 2021/22, which was 7.11%. 
 
Central banks play a crucial role in maintaining economic stability and promoting long-term growth by 
using monetary policy to manage economic activity. They use tools such as interest rates, reserve 
requirements, and others to control the money supply and stabilize the economy, with the goal of 
achieving macroeconomic targets such as low inflation, full employment, and stable economic growth. 
In terms of specific sectors, the food and beverage inflation stood at 5.85%, while non-food and service 
inflation stood at 8.59%. These figures demonstrate that different sectors of the economy can be affected 
differently by economic conditions, and understanding these nuances can provide valuable insight into 
the overall economic situation. Overall, the economic indicators are showing a slight improvement in 
the first five months of the year, though inflation remains slightly higher than the previous fiscal year. 
Government policies and actions by central banks will continue to play a crucial role in shaping the 
economic landscape in the coming months. 

 

 
 
 
 
 
 
 
 
 

During the review period, merchandise imports decreased by 20.7% to NPR 664.75 billion, 

merchandise exports decreased by 34.6 % to NPR 67.30 billion, the total trade deficit decreased by 18.8 

% to NPR 597.44 billion and the export-import ratio decreased to 10.1% in mid-December. Lower 

imports and exports have built pressure on the foreign exchange reserves. The Gross foreign exchange 

reserves increased 6.3 % to NPR 1292.56 billion in mid-December 2022 from NPR 1215.80 billion in 

mid-July 2022. 

 

 

The Nepalese economy has seen a significant increase in its foreign exchange reserves in recent months, 

with the reserves held by the Nepal Rastra Bank (NRB) rising to 7.8% to NPR 1139.22 billion in mid-

December 2022 from NPR 1056.39 billion in mid-July 2022. This growth in reserves is a positive 

indicator for the country's economic stability and ability to import goods and services. The foreign 

exchange reserves held by the banking sector are sufficient to cover the prospective merchandise 

imports of 10.0 months and merchandise and services imports of 8.7 months. One of the main sources 

of foreign exchange for Nepal is through remittances. The inflow of remittances in Nepalese Currency 

has increased by 23% to NPR 480.50 billion as compared to the previous year. This increase in 

remittances is a positive sign for the country's economy as it helps to boost the foreign exchange 

reserves. 

Inflation 
7.38% 

Deposits  
2.2%  

Credit Growth 
1.6%   

Import  
20.7%   

Export  
34.6% 

Remittance Growth (NPR) 
23.0%   

Inter Bank Rate 7.96%  
 Base Rate 10.69% 

FX Reserve  
6.3%   

Balance of Payment 
Surplus of Rs. 45.87 billion  

Deposit Rate 8.46%  
 Lending Rate 12.74% 
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The banking sector in Nepal has also seen positive growth in recent months. Total deposits of BFIs 

(Banking and Financial Institutions) increased by 2.2% and private sector credit also increased by 1.6% 

as compared to the corresponding previous year 2021/22. This growth in deposits and credit is a 

positive indicator for the country's economy as it shows that people are investing in the banking sector 

and businesses are borrowing more to invest in their operations. As per the monetary policy, BFIs need 

to maintain a credit-to-deposit ratio of 90%. As of 17th January 2023, the CD ratio of BFIs is 86.64. 

This indicates that the banks are maintaining a healthy credit-to-deposit ratio and are adhering to the 

monetary policy. 

 

The weighted average 91 days treasury bills rate remained at 10.67 percent in mid-December 2022 

which was 5.04% in the previous year. Additionally, the weighted average inter-bank transaction rate, 

base rate, deposit rate, and lending rate among commercial banks increased to 7.96%, 10.69%, 8.46%, 

and 12.74% respectively. These increases in interest rates are a sign of the country's economic stability 

and growth. The balance of payments (BOP) remained at a surplus of NPR 45.87 billion in mid-

November 2022. In US Dollar terms, the BOP remained at a surplus of NPR 346.8 million. This surplus 

in the balance of payments is a positive indicator for the country's economy as it shows that Nepal is 

earning more from exports than it is spending on imports. 

 

In conclusion, the Nepalese economy has seen positive growth in recent months with an increase in 

foreign exchange reserves, remittances, and deposits in the banking sector. The country's balance of 

payments is also in surplus, indicating that Nepal is earning more from exports than it is spending on 

imports. The banks are also maintaining a healthy credit-to-deposit ratio as per the monetary policy. 

These economic indicators are positive signs for the country's economic stability and growth in the 

future. 

 

UPCOMING CORPORATE EVENTS 
Weekly Corporate Events (22th to 27th January) 
 

 

 

  

IPO 

S. N Company 
Open 
Date 

Close 
Date 

Details 
Issue 
Manager 

1 
Super Madi Hydropower 
Limited 1/23/2023 1/26/2023 General People  

Sanima Capital 
Ltd. 

2 
Molung Hydropower 
Company Limited 1/3/2023 1/24/2023 Local People 

Sunrise Capital 
Ltd. 

3 
Maya Khola Hydropower 
Company Limited 1/27/2023 1/31/2023 General Public Prabhu Capital Ltd.  

AGM/SGM 

S. N Company AGM Date Agenda 

1 
IME General Insurance 
Limited 1/23/2023 

Financial Highlights of 2078/79, Appointment of 
Auditor, 6% Bonus Shares, 0.32% Cash Dividend 

2 
Adhikhola Laghubitta 
Bittiya Sanstha Limited 1/27/2023 

Financial Highlights of 2078/79, Appointment of 
Auditor, 30% Bonus shares, 1.58% Cash 
Dividend, Merger/Acquisition related agendas 
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Economic News 

1. NRB mandates Infrastructure Development Banks to report inter-bank transactions and liquidity on the 
SIS portal:  

Nepal Rastra Bank has revised the Unified Directives for infrastructure development banks and 
financial institutions,2078 B.S. mandating that they must enter details of their daily liquidity 
situation and inter-bank transactions on the 'Supervisory Information System' (SIS) reporting 
portal. The central bank has mandated the banks to submit the liquidity statement through the SIS 
by 12 noon of the next working day and the statement of inter-bank transactions upon completion 
of the transaction. Additionally, infrastructure development banks are now required to update 
interest rate details of deposits and loans through the SIS reporting portal. 
 
2. SLR of Banks exceeds limit set by NRB:  
Nepal Rastra Bank (NRB) has implemented a tight monetary policy by increasing the mandatory 
cash reserve ratio (CRR) and Statutory Liquidity Ratio (SLR) of banks and financial institutions. 
The policy requires commercial banks to increase their SLR from 10 to 12 percent, development 
banks 8 percent, and finance companies 7 to 10 percent. The CRR increase came into effect on 17 
August 2022 whereas central bank had allowed the bank to implement SLR from banks were given 
until January to comply with the SLR increase mid-January 2023. As the deadline set by the central 
bank (NRB) approaches, commercial banks and financial institutions have exceeded the SLR limit 
set by NRB. According to NRB data, the average SLR for commercial banks in Q1 of the current year 
is 21.09%, which is higher than the 19.88% from the previous year. Standard Chartered Bank, which 
had the lowest SLR in October, now has an SLR of 13.69%. On the other hand, Everest Bank has the 
highest SLR at 24.48%. The majority of banks have SLRs above 15%. 
 
3. Prime Minister Pushpa Kamal Dahal expanded Cabinet:  
On January 17, 2023, Prime Minister Pushpa Kamal Dahal expanded the Council of Ministers by 
adding 12 new ministers to the cabinet. He also added three state ministers from parties that 
supported his bid to become the prime minister. However, the Janata Samajbadi Party and Nagarik 
Unmukti Party, who also supported Dahal, have chosen not to join the government. The Council of 
Ministers now includes 23 members, comprising of four Deputy Prime Ministers and three state 
ministers. The newly appointed members are from CPN (Maoist Centre), CPN-UML, Rastriya 
Prajatantra Party, Rastriya Swatantra Party and Janamat Party. President Bidhya Devi Bhandari 
administered the oath of office and secrecy to the cabinet ministers during a ceremony at Shital 
Niwas. The Prime Minister has retained two ministerial portfolios, the Ministry of Youth and Sports 
and the Ministry of Forest and Environment, for potential future assignment to other coalition 

                       

                       

03                       

                       

05                       

 

Prime Minister 
Pushpa Kamal 
Dahal expanded 
Cabinet. 
 

The third meeting 
of the Nepal-France 
bilateral 
consultation 
mechanism has 
been concluded. 
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partners. The cabinet includes eight ministers from UML, six from Maoist Centre, four each from 
RSP and RPP, and one from Janamat Party. The constitution limits the number of ministers in the 
cabinet to 25. 

 
4. Nepal Rastra Bank took action against 6 development banks and 4 finance companies:  
Nepal Rastra Bank (NRB) has taken an action against six development banks and four finance 
companies that failed to meet the prescribed standards. During the first quarter of the current 
financial year, NRB imposed fines on development banks and financial institutions that failed to 
maintain the mandatory cash balance (CRR), non-performing loan utilization, and credit deposit 
ratio (CD ratio) as stipulated by the central bank.Karnali Development Bank Ltd. and Salpa Bikas 
Bank Ltd. were fined for failing to maintain the mandatory cash balance (CRR), while Corporate 
Development Bank Ltd., Sindhu Bikas Bank Ltd. , Narayani Development Bank Ltd. , and Saptakosi 
Development Bank Ltd. were penalized for not maintaining the credit-to-deposit ratio (CD Ratio). 
Nepal Finance Ltd., Janaki Finance Ltd., and Samriddhi Finance Ltd.  were also fined for not 
maintaining the CRR and Progressive finance Ltd.  for not maintaining the CD ratio. 

 
5. The third meeting of the Nepal-France bilateral consultation mechanism has been concluded:  
The third meeting of Nepal-France Bilateral Consultation Mechanism was held in Kathmandu on 
January 17,2023. The meeting discussed ways to enhance bilateral trade and investment, transfer 
of technology and tourism for mutual benefit.  The meeting also reviewed the overall state of bilateral 
relations and discussed ways to recover from the Covid-19 pandemic. The two sides adopted Nepal-
France Green Roadmap which emphasizes on the importance of developing renewable energy 
projects, investing in low-carbon and resilient infrastructure, protecting forests, acting to prevent 
natural disasters and incorporating climate change adaptation into national, local and sectoral 
planning documents. Also, both Nepalese and French side discussed on possible cooperation in 
mutually beneficial areas at multilateral level. 
 

Global Indexes 
North and South American Indexes 

Index Country 
Level (13th 
Jan 2023) 

Level (19th Jan 
2023) Change % Change 

Dow Jones Industrial 
Average 

United 
States 34,189.97 33,044.56 -1,145.41 -3.35% 

S&P 500 INDEX 
United 
States 3,983.17 3,898.85 -84.32 -2.12% 

Brazil Bovespa Stock 
Index Brazil 111,850.22 112,921.88 1,071.66 0.96% 

 

European Indexes 

Index Country 
Level (13th 
Jan 2023) 

Level (19th Jan 
2023) Change % Change 

FTSE 100 England 7,794.04 7,747.29 -46.75 -0.60% 
Euronext 100 Europe 1,318.53 1,310.60 -7.93 -0.60% 

CAC 40 France 6,975.68 6,951.87 -23.81 -0.34% 
DAX Germany 15,058.30 14,920.36 -137.94 -0.92% 

Swiss Market Index Switzerland 11,297.94 11,258.97 -38.97 -0.34% 
 

Asian Indexes 

Index Country 
Level (13th Jan 

2023) 
Level (19th Jan 

2023) Change % Change 
Australia ASX All 

Ordinaries Australia 7,544.50 7,657.70 113.20 1.50% 
Shanghai SE Composite 

Index China 3,181.09 3,257.78 76.69 2.41% 
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Hang Seng Hong Kong 21,549.42 21,856.61 307.19 1.43% 
BSE Sensex India 59,682.80 60,808.74 1,125.94 1.89% 

Nikkei 225 Japan 26,185.22 26,465.71 280.49 1.07% 
 

 

The above weekly comparison of global indices data shows that Dow Jones Industrial Average decreased 
by -3.35% and S&P 500 index decreased by -2.12% in the US stock market. Out of the European Market, 
FTSE 100, Euronext 100, and Swiss Market Index decreased by, 0.60%,0.60%, and 0.34% respectively. 
In, the Asian region also overall indexes are increasing. 

 

 

News Sources:  

System x 
www.sharesansar.com                                
www.nepalstock.com.np 
www.nrb.org.np 
www.opmcm.gov.np 
www.money.cnn.com 
www.worldbank.org.np 

 

  

  Members of the Council of Ministers  
S.N. Name of Minister Post of Minister  

1 Puspa Kamal Dahal PM, Minister for Forests and Environment and Minister for Youth and 
Sports 

2 Bishnu Paudel DPM and Minister for Finance 

3 Narayan Kaji Shrestha DPM and Minister for Physical Infrastructure and Transport 

4 Rabi Lamichhane DPM and Minister for Home Affairs 

5 Rajendra Lingden DPM and Minister for Energy, Water Resources and Irrigation 

6 Rekha Sharma Minister for Communications and Information Technology 

7 Bikram Pandey Minister for Urban Development 

8 Jwala Kumari Shah Minister for Agriculture and Livestock Development 

9 Damodar Bhandari Minister for Industry, Commerce and Supplies 

10 Rajendra Rai Minister for Land Management, Cooperatives and Poverty Alleviation 

11 Abdul Khan Minister for Water Supply 

12 Dr. Bimala Rai Paudyal Minister for Foreign Affairs 

13 Padam Giri  Minister for Health and Population 

14 Bhagawati Chaudhari Minister for Women, Children and Senior Citizens 

15 Hari Prasad Upreti Minister for Defence 

16 Sudan Kirati Minister for Culture, Tourism and Civil Aviation 

17 Aman lal Modi Minister for Federal Affairs and General Administration  

18 Shishir Khanal Minister for Education, Science and Technology 

19 Dol Prasad Aryal Minister for Labor, Employment and Social Security 

20 Dhruba Pradhan Minister for Law, Justice and Parliamentary Affairs 

21 Sushila Sirpali Thakuri State Minister for Culture, Tourism and Civil Aviation 

22 Dr. Toshima Karki State Minister for Health and Population 

23 Deepak Singh State Minister for Energy, Water Resources and Irrigation 

http://www.nrb.org.np/
http://www.worldbank.org.np/
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Disclaimer 

All of the content published on this Communiqué is based on internal data, publicly published data and other available 

information believed to be reliable. The information contained in this document is meant for general purposed only 

without warranty of any kind. The information/data herein alone is not sufficient and shouldn’t be used for the 

development, analysis or implementation of an investment strategy. The investments discussed or recommended in this 

report may not be suitable for all investors. Investors should use this research as one input into formulating an investment 

opinion. Additional inputs should include, but are not limited to, the review of other. This is not an offer (or solicitation 

of an offer) to buy/sell the securities/ instruments mentioned or an official confirmation. Global IME Capital Limited is 

not responsible for any error or inaccuracy or for any losses suffered on account of information contained in this report. 

This report does not purport to be offer for purchase and sale of share/ units. Investing in the stock market may have 

large potential risks involved in which you can lose some or all your money. You, the reader and not Global IME Capital 

Ltd, are solely responsible for any losses, financial or otherwise, as a result of trading stocks. 
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