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MARKET UPDATE 
Current Market Event: NEPSE stays above the immediate support of 2080 

MARKET OUTLOOK 
NEPSE index, showed stability above the key support level of 2087 during the week. The index saw a 

steady rise with a 4.21% increase this week however, in the previous week index decreased by 4.06%. 

The week started with the index opening at 2,096.70 and closing at 2,182.64 on Thursday, for a gain of 

88.10 points overall. The total trading volume for the week was NPR 12.3 billion. Despite the positive 

momentum, the index saw fluctuations throughout the week, ranging from 2,087.20 to 2,213.89, with 

a range of 126.69 points. These fluctuations indicate that the market is in a period of consolidation, 

with traders and investors closely watching for any potential changes in the trend.  

 

Overall, the NEPSE index has as experienced a notable upswing in recent weeks. Despite this positive 

momentum, the market ended the week with a Hanging Man candle formation. This pattern is often 

seen as a sign of uncertainty and hesitation among market participants. However, there are also other 

factors to consider. Bank interest rates have slightly declined in the month of Magh, and early 

indications from economic indicators for the first half of the year point towards some improvement. 

It's important to note that the Hanging Man formation should not be the sole factor in making 

investment decisions, as there may be other underlying trends and factors at play. While the recent 

upswing in the NEPSE index is encouraging, it's crucial to approach the market with a well-informed 

and balanced perspective. The stability in the NEPSE index is also backed by the recent monetary policy 

announcement of the second quarter, which saw no changes to any regulations governing the stock 

market. This stability and predictability in regulations can be viewed as positive for investors, as it 

provides a clear framework for investment decisions and reduces uncertainty in the market. Investors 

should keep a close eye on the broader economic context and consider additional technical indicators 

and market fundamentals when making decisions. 
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TECHNICAL INDICATORS  
The trend in the NEPSE index holds with the benchmark index staying above 2100 -2150. The 

Moving Average (MA) values, which measure the average price of a security over a set period of time, 

show that the NEPSE index is currently experiencing a bullish trend. The MA20 and MA50, values 

of 1977.09 and 2118.51 respectively, are lower than the NEPSE index, indicating that the average 

price is rising whereas MA100 values of 2443.39 which is greater than NEPSE indicate bearish 

momentum. The Relative Strength Index (RSI) of the NEPSE has also given a bullish signal, breaking 

above the 50 level and closing at 59.22 on the last trading day. Additionally, the Moving Average 

Convergence Divergence (MACD) indicator turned bullish on 9th February 2023 potentially 

indicating significant buying activity in the market. Overall, the technical indicators suggest that the 

NEPSE index may be experiencing a bullish trend. 
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MACROECONOMICS UPDATE 
The impact of macroeconomics on financial markets is substantial. An evaluation of the first half of the 
year shows some improvement in economic indicators in comparison to the previous period. The report 
will analyze crucial macroeconomic indicators such as GDP, unemployment, inflation, and trade 
balances to comprehend how they are influenced by government policies, international events, and 
other elements. In mid-January 2022, consumer price inflation, which is measured on a yearly basis, 
was 7.26%, a slight drop from the 7.38% rate in mid-December 2022. However, inflation has risen 
compared to the previous fiscal year 2021/22, which was 5.65% in mid-January. Central banks have a 
crucial part in maintaining economic stability and promoting long-term growth. They use monetary 
policy to regulate economic activity, utilizing tools like interest rates, reserve requirements, and others 
to control the money supply and stabilize the economy. The aim of central banks is to achieve 
macroeconomic goals such as low inflation, full employment, and steady economic growth. 
 
In terms of specific sectors, the food and beverage inflation stood at 5.62%, while non-food and service 
inflation stood at 8.57%. 

 

 
 
 
 
 
 
 
 

During the review period, merchandise imports decreased by 20.7% to NPR 792.67 billion, merchandise 
exports decreased by 32.0 % to NPR 80.81 billion, the total trade deficit decreased by 19.2 % to NPR 
711.86 billion and the export-import ratio decreased to 10.2% in mid-January. Lower imports and 
exports have built pressure on the foreign exchange reserves. The Gross foreign exchange reserves 
increased 10.0 % to NPR 1337.29 billion in mid-January 2023 from NPR 1215.80 billion in mid-July 
2022. 

 

 

The foreign exchange reserves held by NRB increased to 10.0% to Rs. 1337.29 billion in mid-January 
2023 from NPR 1215.80 billion in mid-July 2023. The foreign exchange reserves of the banking sector 
are sufficient to cover the prospective merchandise imports of 10.4 months, and merchandise and 
services imports of 9.1 months. The country is highly dependent on remittance for its foreign reserve. 
The remittance inflow has increased by 24.3% in Nepalese Currency to NPR 585.08 billion as compared 
to the previous year.   
 

Total deposits of BFIs increased by 4.2% and private sector credit also increased by 3.0% as compared 
to the corresponding previous year 2021/22. The weighted average 91 days treasury bills rate remained 
at 10.89 percent in mid-January 2023 which was 5.07% in the previous year. Also, the weighted average 
inter-bank transaction rate, base rate, deposit rate, and lending rate among commercial banks 
increased to 7.48%, 10.91%,8.51%, and 12.79% respectively. The balance of payments (BOP) remained 
at a surplus of NPR 97.10 billion in mid-January 2023. Whereas, In the US Dollar terms, the BOP 
remained at a surplus of NPR 734.4 million.  Similarly, BFIs need to maintain the credit-to-deposit ratio 
of 90% as per monetary policy so, the CD ratio of BFIs is 86.63% as of 8th February 2023.  

  

Inflation 
7.26% 

Deposits  
4.2%  

Credit Growth 
3.0%   

Import  
20.7%   

Export  
32.0% 

Remittance Growth (NPR) 
24.3%   

Inter Bank Rate 7.48%  
 Base Rate 10.91% 

FX Reserve  
10.0%   

Balance of Payment 
Surplus of Rs. 91.10 billion  

Deposit Rate 8.51%  
 Lending Rate 12.79% 
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UPCOMING CORPORATE EVENTS 
Weekly Corporate Events (12th to 17th February,2023) 
 

 

 

  

IPO 

S. N Company 
Open 
Date 

Close 
Date 

Details 
Issue 

Manager 

1 
Makar Jitumaya Suri 

Hydropower Ltd. 
2023/01/29 2023/02/12 

Local People/ 
Foreign Worker 

Prabhu Capital 
Ltd. 

2 Asian Hydropower Limited 2023/02/10 2023/02/14 Local People NMB Capital Ltd. 

3 
Molung Hydropower 

Company Ltd. 
2023/02/16 2023/02/22 General Public 

Sunrise Capital 
Ltd. 

4 
Sagarmatha Jalbidhyut 

Company Limited 
1/19/2023 2/17/2023 Local People 

Prabhu Capital 
Ltd. 

5 
BPW Laghubitta Bittiya 

Sanstha Limited 
2/5/2023 2/20/2023 Foreign Worker 

Mega Capital 
Markets Ltd. 

AGM/SGM 

S. N Company AGM Date Agenda 

1 Ridi Power Company Ltd. 2023/02/12 
Financial Highlights FY 2021/22*Proposal for 40% Stock 
and 2.10% Cash dividend *Purchase whole Share of Sajha 

Power Development Pvt Ltd. 

2 Taragon Regency Hotel 2023/02/15 
Financial Highlights FY 2021/22*Proposal for 8.42% 

Cash Dividend 

3 
Buddha Bhumi Nepal 

Hydropower Company Ltd. 
2023/02/17 

Financial Highlights FY 2021/22 * Appointment of 2 
Ordinary Directors 

4 
Synergy Power 

Development Company 
2023/02/16 

Increment of issued capital through the issuance of Right 
Share 

Book Close Date 

S. N Company 
Event 
Date 

Book 
Close 
Date 

Agenda 

1 Nirdhan Utthan Bank Ltd. 2023/01/04 2023/02/14 
Proposal for 19% Stock and 1% Cash 

dividend 

2 API Power Company Ltd. 2023/01/06 2023/02/16 
Proposal for 7.50% Stock and 0.394% 

Cash dividend 

3 
Mahila Laghubitta Bittiya 

Sanstha Ltd. 
2023/01/10 2023/02/17 

Proposal for 4.75% Stock and 2.5% 
Cash dividend * Proposal for 6% Cash 
Dividend to preference shareholders 

4 
Infinity Laghubitta Bittiya 

Sanstha Ltd. 
2023/01/16 2023/02/14 Proposal for 20% Stock Dividend 

5 
Upakar Laghubitta Bittiya 

Sanstha Ltd. 
2023/02/16 2023/01/29 

Proposal for 61.75% Stock and 3.25% 
Cash dividend 

6 
Mithila Laghubitta Bittiya 

Sanstha Ltd. 
2023/02/05 2023/02/17 

Proposal for 15% Stock and 0.789% 
Cash dividend 

Bond/Debenture 

S.N Company 
Open 
Date 

Close 
Date 

Issue Manager 

1 Standard Chartered Bank Ltd. 2/9/2023 2/13/2023 NIBL ACE Capital Ltd. 

2 Global IME Bank Ltd. 2/12/2023 2/15/2023 Sunrise Capital Ltd. 
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Economic News 

1. NRB has slapped penalties to Financial Institutions: 
Commercial banks are becoming increasingly prone to violating financial regulations. This trend 
has been observed by financial regulators the Nepal Rastra Bank (NRB), who have taken actions 
against banks for violating laws related to money laundering, providing credit in the productive 
sector, and misusing financial resources. Some banks have also been found to be non-compliant 
with rules such as knowing your customer (KYC) requirements and submitting accurate reports on 
assets. As a result of these violations, regulators have imposed fines, and cautionary notes, and 
questioned the CEOs of these banks. The rising trend of financial law violations by commercial 
banks highlights the need for stricter enforcement of regulations and increased accountability for 
financial institutions. 
 
2. The Nepal Rastra Bank  will hold an auction for development bonds worth NPR 7 billion : 
The Nepal Rastra Bank (NRB) is holding an auction for development bonds worth NPR 7 billion 
with a maturity period of five years. Banks, financial institutions, non-banking financial institutions, 
insurance companies, organizations, and Nepali citizens can participate in the auction. The interest 
rate of the bonds will be determined by the highest to lowest interest rate bids submitted at the 
auction. Participants who bid the final or lower interest rate will receive the bonds at the same rate, 
and interest must be paid semi-annually with interest tax charged on the accrued interest. The 
minimum purchase amount for the bonds is NPR 50,000, while the maximum purchase amount is 
determined by dividing the total size of the bonds by 50,000. 
 
3. US government has announced to provide nearly $60 million to strengthen democratic progress in Nepal  
The US government has announced to provide nearly $60 million to support democratic progress 
in Nepal. This includes up to USD 20 million to strengthen inclusive democracy and prosperity, USD 
18.5 million to support independent civil society organization and media and USD 40.2 million to 
support local Nepali organizations and institutions to strengthen rule of law. The funds will be used 
to strengthen inclusive democracy, civil society and media, and bolster local elections, rule of law, 
and efforts to counter human trafficking. USAID will work with civil society organizations and media 
to improve public access to credible information and engage with the government and public 
effectively. The support package aims to help Nepal strengthen its democratic gains, increase 
prosperity and resilience, and combat human trafficking. 

 

 

                       

                       

03                       

                       

05                       

 

US government 
has announced to 
provide nearly 
USD 60 million to 
strengthen 
democratic 
progress in Nepal.  

Bagmati 
Province spent 
only 15.78 
percent of the 
allocated 
budget.  
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4. Nepal Electricity Authority (NEA) struggles to manage electricity distribution 
The Nepal Electricity Authority (NEA) has reported a significant decline in electricity production 
due to a drastic decrease in water levels in rivers. This decrease in water levels is the result of a 
prolonged dry spell in most parts of the country. The NEA's electricity production has dropped to 
one-third of its normal production rate. The overall production, including the private sector, 
declining by 20 percent. The lack of rainfall has also impacted the production of the 456 MW Upper 
Tamakoshi Hydropower Project, compared to 110 MW of production during this season last year, 
the electricity generation at present is only 75 MW. Due to high demand and limited production, the 
NEA has started rationing power distribution and importing 10 million units of electricity from India 
on a daily basis. 
 
5. Bagmati Province spent only 15.78 percent of the allocated budget  
The Bagmati Province has spent Rs 11.19 billion in the first half of the current fiscal year, which 
represents only 15.78% of the allocated budget of Rs 70.93 billion. The Province Financial 
Comptroller Office in Hetauda reported that the provincial government collected revenue of Rs 16.15 
billion during the same period, which is a 70% decrease compared to the revenue collected in the 
same period last year (Rs 23 billion). Despite the decrease in revenue, the provincial government 
spent significantly less in the previous fiscal year, as they only spent Rs 8 billion during the review 
period of 2021/22. 
 

Global Indexes 
North and South American Indexes 

Index Country 
Level (2nd Feb 

2023) 
Level (9th Feb 

2023) 
Change % Change 

Dow Jones Industrial 
Average 

United 
States 

34,053.94 33,699.88 -354.06 -1.04% 

S&P 500 INDEX 
United 
States 

4,179.76 4,081.50 -98.26 -2.35% 

Brazil Bovespa Stock 
Index 

Brazil 110,140.64 108,008.05 
-

2,132.59 
-1.94% 

 

European Indexes 

Index Country 
Level (2nd Feb 

2023) 
Level (9th Feb 

2023) 
Change % Change 

FTSE 100 England 7,820.16 7,911.15 90.99 1.16% 
Euronext 100 Europe 1,343.86 1,349.63 5.77 0.43% 

CAC 40 France 7,166.27 7,188.36 22.09 0.31% 
DAX Germany 15,509.19 15,523.42 14.23 0.09% 

Swiss Market Index Switzerland 11,188.42 11,217.73 29.31 0.26% 

 

Asian Indexes 

Index Country 
Level (2nd Feb 

2023) 
Level (9th Feb 

2023) 
Change % Change 

Australia ASX All 
Ordinaries 

Australia 7,765.10 7,636.70 -128.40 -1.65% 

Shanghai SE Composite 
Index 

China 3,240.64 3,250.85 10.21 0.32% 

Hang Seng Hong Kong 21,568.40 21,237.25 -331.15 -1.54% 
BSE Sensex India 60,350.01 60,701.59 351.58 0.58% 

Nikkei 225 Japan 27,500.78 27,661.43 160.65 0.58% 

 
 

The above weekly comparison of global indices data shows that Dow Jones Industrial Average decreased 
by 1.04% and S&P 500 index decreased by 2.35% in the US stock market. Out of the European Market, 
FTSE 100, Euronext 100, and Swiss Market Index increased by 1.16%,0.43%, and 0.26% respectively. 
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In, the Asian region Australia ASX All Ordinaries and Hang Seng are decreasing and other indexes are 
increasing.  

 

NRB Enforcement Action 

S.N Name of the Bank 
FY 

2079/8
0 

Penalty Reason 

1 Prabhu Bank Ltd. First 5,000,000 

Violating laws related to money laundering 

2 Kumari Bank Ltd. First 5,000,000 

3 
Bank of Kathmandu 

Ltd. (Currently, Global 
IME Bank Ltd.) 

First 5,000,000 

4 
Prime Commercial 

Bank Ltd. 
First 5,000,000 

     

5 
Machhapuchchhre 

Bank Ltd. 
First 

Reprimanded 
the CEO 

Incorrect calculation of Risk Weighted Asset thus leading to Incorrect 
reporting of capital adequacy ratio. 

6 Sanima Bank Ltd. First 
Reprimanded 

the Bank 
Contravention of Section 29 (7) of BAFIA, 2073 i.e providing 

additional benefit to the then CEO 
     

7 

Nepal Investment 
Bank Ltd. (Nepal 

Investment Mega Bank 
Ltd. ) 

First 
Reprimanded 

the CEO 
Increasing Interest rate premium on credit without obtaining consent 

of the borrowers. 
8 

Machhapuchchhre 
Bank Ltd. 

First 
Reprimanded 

the CEO 

8 Civil Bank Ltd. First 
Reprimanded 

the CEO 
     

9 Nabil Bank Ltd. First Reprimanded 
Money Laundering - Non-compliance of provision related to the 

customer due diligence 

10 Prabhu Bank Ltd. First Reprimanded 
Allowing the blacklisted person/firm/ company to conduct banking 

transaction other than deposit of money. 

News Sources:  

System x 
www.sharesansar.com                                
www.nepalstock.com.np 
www.nrb.org.np 
www.opmcm.gov.np 
www.money.cnn.com 
www.worldbank.org.np 
 

Disclaimer 

All of the content published on this Communiqué is based on internal data, publicly published data and other available 

information believed to be reliable. The information contained in this document is meant for general purposed only 

without warranty of any kind. The information/data herein alone is not sufficient and shouldn’t be used for the 

development, analysis or implementation of an investment strategy. The investments discussed or recommended in this 

report may not be suitable for all investors. Investors should use this research as one input into formulating an investment 

opinion. Additional inputs should include, but are not limited to, the review of other. This is not an offer (or solicitation 

of an offer) to buy/sell the securities/ instruments mentioned or an official confirmation. Global IME Capital Limited is 

not responsible for any error or inaccuracy or for any losses suffered on account of information contained in this report. 

This report does not purport to be offer for purchase and sale of share/ units. Investing in the stock market may have 

large potential risks involved in which you can lose some or all your money. You, the reader and not Global IME Capital 

Ltd, are solely responsible for any losses, financial or otherwise, as a result of trading stocks. 

http://www.nrb.org.np/
http://www.worldbank.org.np/
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