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MARKET UPDATE 
Current Market Event: NEPSE Breached Below 2080 Support 

 

MARKET OUTLOOK 
The NEPSE index experienced a downtrend over the review period and breached the crucial support 
level of 2080. The index opened at 2181.2 on Sunday and closed at 2070.41 on Friday, indicating a 
significant decline. Last week, the NEPSE index increased by 4.20%, but this week it suffered a 
significant decline of 5.1%, resulting in a total turnover of NPR 8.2 billion. The index lost 112.2 points 
this week and is now expected to test the next support level of 2000. Currently, the unstable political 
condition in Nepal can have a significant negative impact on the securities market. Uncertainty and 
lack of confidence may make investors hesitant to invest, and a volatile market can cause investors 
to withdraw their investments. 
 

TECHNICAL INDICATORS  
NEPSE index is currently experiencing a downward trend as it has breached below the support level 
of 2080. The Moving Average (MA) values also support this view, as the MA20 values of 1988.67 are 
lower than the current NEPSE index, indicating a rising average price, while the MA50 and MA100 
values of 2106.89 and 2439.52 respectively are greater than NEPSE, suggesting a bearish 
momentum. However, it is worth noting that the Relative Strength Index (RSI) of the NEPSE has 
given a bullish signal, breaking above the 50 level and closing at 50.91 on the last trading day. This 
could indicate that there is some potential for buying pressure in the market. The Moving Average 
Convergence Divergence (MACD) indicator also suggests a potential buying signal as the MACD line 
is above the signal line, potentially indicating significant buying in the market. However, it's 
important to keep in mind that market trends and signals can change quickly, and investors should 
always conduct their own research and analysis before making any investment decisions.  
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Economic News 

1. Chinese company has been awarded a contract by Nepal Rastra Bank to print 310 million 20-rupee notes. 
NRB has awarded a contract to MS China Banknote Printing and Minting Corporation to print and 
supply 310 million 20-rupee notes for a cost of US $4,698,685, which is the second time the Chinese 
company has won such a contract, having previously supplied 200 million 1,000-rupee notes in 
2017. 

 
2. The government is planning to mandate an operating license for real estate traders. 
The government of Nepal is working to regulate the real estate sector by making it mandatory for 
individuals and firms to hold operating licenses for property transactions. A bill has been registered 
to amend the Land Tax Act 1978, with a proposed cash penalty of up to Rs 1 million for those without 
a license. The government has also increased the capital gains tax on real estate transactions to 7.5% 
from 5% for property owned for less than five years. The government aims to prevent revenue loss 
from informal trading and tighten its hold on the real estate sector, which saw a price rise of 3.82% 
in the fiscal year 2021/22, up from 2.25% in the previous year, according to the Economic Survey 
2022/23. 
 
3. The government has reduced the budget size by Rs 244 billion. 
The current Nepalese government has reduced the budget size for the fiscal year by 14%, from Rs 
1.793 trillion to Rs 1.549 trillion. In a mid-term budget review report presented to the House of 
Representatives, Finance Minister Bishnu Paudel acknowledged that the targeted 8% economic 
growth rate for the year will not be achieved due to low revenue collection, manufacturing 
limitations, and other economic pressures. He also cited import restrictions and supply chain 
slowdowns as contributing factors. Paudel noted some improvement in tourism, but expressed 
doubt that the overall economic growth target would be met. He further mentioned that the world 
economy's strict policies have added to the challenges faced by Nepal's economic policy, and that 
inflation has risen to 7.26%, above the target limit of 7%. 

 
4. Even after the integrated business of merged entities has started, the trading of their shares remains 

halted. 
The Securities Board of Nepal (SEBON) implemented the Mergers and Acquisitions Guidelines in 
November 2079 to prevent the suspension of share trading for a long time due to mergers and 
acquisitions, but the share trading of five companies (Century Commercial, Nepal Investment Bank, 
Mega Bank, Bank of Kathmandu and Global IME Bank) which started integrated business in 
January has not yet resumed, even after more than 15 days since the integrated transaction. 
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Although the SEBON directive provides for a maximum suspension of share trading for 15 trading 
days after the integrated transaction, there is no provision for what will happen if the transaction is 
stopped in violation of the rule. The delay in the opening of share transactions has been attributed 
to the bonus share listing process of the companies, which has yet to receive board approval. The 
merger and acquisition process should be completed within 6 months of signing the agreement, 
according to the guidelines. 

 
5. Nepal's government raised Rs 30 billion through internal loans and Rs 26.46 billion through external 

debts in six months 
According to the half-yearly review of the budget for the current fiscal year in Nepal, the government 
has raised Rs 30 billion in internal loans and Rs 26.46 billion in external debts as of January 14th, 
while also receiving Rs 8.12 billion in foreign grants during the same period. The government is in 
discussions with various development partners for mobilizing development assistance and has 
initiated initiatives for loans and grants with over two dozen partners. Some notable projects include 
the Kakadbhitta-Laukahi road section, the School Sector Reform Programme, and the Quality 
Health System Project. The government is also coordinating with other investors to secure funding 
for various other projects, such as the Dudh Koshi Storage Hydroelectric Project and the Upper Arun 
Reservoir-based Hydropower Project. Additionally, the government is seeking loans and grants for 
the implementation of Customs Reform and Modernization Strategies and Action Plan, public 
finance management, and service delivery reform programme. Finally, the government has 
requested foreign assistance from various donor agencies and partners for agricultural and rural 
development endeavors. 
 

UPCOMING CORPORATE EVENTS 
Weekly Corporate Events (19th February to 24th February) 
 

 

Dividend 

S. N Company Bonus 
Dividend (%) 

Cash 
Dividend 
(%) 

Total 
Dividend 
(%) 

Book 
Closure 
Date 

1 
Corporate Development Bank 
Limited 5 0.26 5.26 2/22/2023 

2 Ngadi Group Power Limited 4.75 0.25 5 2/22/2023 

3 
Swabalamban Laghubitta Bittiya 
Sanstha Limited 15 6.05 21.05 2/22/2023 

4 
Prabhu Insurance Company 
Limited 6.7 0.35 7.05 2/24/2023 

 

IPO 

S. N Company 
Open 
Date 

Close 
Date 

Details 
Issue 
Manager 

1 
Aatmanirbhar Laghubitta 
Bittiya Sanstha Limited 2/23/2023 2/27/2023 General  Sunrise Capital Ltd 

2 
Molung Hydropower Company 
Limited 2/16/2023 2/22/2023 General  

Sunrise Capital 
Ltd. 

3 
Menchhiyam Hydropower 
Limited 2/22/2023 3/9/2023 

Local/ Foreign 
Workers 

NIC Asia Capital 
Ltd 

4 
Bhugol Energy Development 
Company Limited 2/20/2023 3/9/2023 

Local/ Foreign 
Workers 

NIC Asia Capital 
Ltd. 

5 Dolti Power Company Ltd 2/20/2023 3/9/2023 
Local/ Foreign 

Worker 
NIC Asia Capital 

Ltd 

6 
BPW Laghubitta Bittiya 
Sanstha Limited 2/5/2023 2/20/2023 

Foreign 
Workers 

Mega Capital 
Markets Ltd. 
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AGM 

S.N. Company Book 
Closure 
Date 

AGM 
Date 

Agenda 

2 Api Power Company 
Limited 

2/16/2023 2/26/2023 Financial Highlights of 2078/79, 
Appointment of Auditor, 7.5% Bonus Shares, 
1:0.40 rights offering 

3 Sagarmatha Insurance 
Company Limited 

2/10/2023 2/23/2023 Financial Highlights of 2078/79, 12.40% 
Bonus Shares, 0.6526% Cash dividend, 
Appointment of Auditor, Conversion of 20% 
promoter share to public share, Merger with 
Lumbini General Insurance Company Ltd 
with 100:80 swap ratio 

4 Lumbini General 
Insurance Limited 

2/10/2023 2/23/2023 Financial Highlights of 2078/79, 6.99% 
Bonus Shares, 0.3679% Cash dividend, 
Appointment of Auditor, Conversion of 20% 
promoter share to public share, Merger with 
Sagarmatha Insurance Company Ltd with 
80:100 swap ratio 

5 Infinity Laghubitta 
Bittiya Sanstha Limited 

2/14/2023 2/25/2023 Financial Highlights of 2078/79, 
Appointment of Auditor, 20% Bonus Shares, 
Merger and Aquisition 

6 Nirdhan Utthan 
Laghubitta Bittiya 
Sanstha Limited 

2/14/2023 2/24/2023 Financial Highlights of 2078/79, 1% Cash 
Dividend, 19% Bonus Shares, Election of 
Board Members 

7 Jyoti Bikash Bank 
Limited 

2/12/2023 2/26/2023 Financial Highlights of 2078/79, 
Appointment of Auditor, 3.80% Cash 
Dividend, 3% Bonus Shares, Merger and 
Acquisition 

 

Global Indexes 
North and South American Indexes 

Index Country 
Level (9th Feb 

2023) 
Level (16th Feb 

2023) Change % Change 
Dow Jones Industrial 

Average 
United 
States 33,699.88 33,696.85 -3.03 -0.01% 

S&P 500 INDEX 
United 
States 4,081.50 4,090.41 8.91 0.22% 

Brazil Bovespa Stock 
Index Brazil 108,008.05 109,941.46 1,933.41 1.79% 

 

European Indexes 

Index Country 
Level (9th Feb 

2023) 
Level (16th Feb 

2023) Change % Change 
FTSE 100 England 7,911.15 8,012.53 101.38 1.28% 

Euronext 100 Europe 1,349.63 1,375.10 25.47 1.89% 
CAC 40 France 7,188.36 7,366.16 177.80 2.47% 

DAX Germany 15,523.42 15,533.64 10.22 0.07% 

Swiss Market Index Switzerland 11,217.73 11,194.91 -22.82 -0.20% 
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Asian Indexes 

Index Country 
Level (9th Feb 

2023) 
Level (16th Feb 

2023) Change % Change 
Australia ASX All 

Ordinaries Australia 7,636.70 7,552.20 -84.50 -1.11% 
Shanghai SE Composite 

Index China 3,250.85 3,245.77 -5.08 -0.16% 
Hang Seng Hong Kong 21,237.25 20,834.99 -402.26 -1.89% 
BSE Sensex India 60,701.59 61,171.56 469.97 0.77% 

Nikkei 225 Japan 27,661.43 27,495.72 -165.71 -0.60% 
 

 

The above weekly comparison of global indices data shows that Dow Jones Industrial Average decreased 
by 0.01% and S&P 500 index decreased by 0.22% in the US stock market. Out of the European Market, 
FTSE 100, Euronext 100, and Swiss Market Index increased by 1.28%,1.89%, and 0.20% respectively. 
In, the Asian region all indices are decreasing except BSE Senex. 

 

News Sources:  
System x 
www.sharesansar.com                                
www.nepalstock.com.np 
www.nrb.org.np 
www.opmcm.gov.np 
www.money.cnn.com 
www.worldbank.org.np 

 

  

http://www.nrb.org.np/
http://www.worldbank.org.np/
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Disclaimer 

All of the content published on this Communiqué is based on internal data, publicly published data and other available 

information believed to be reliable. The information contained in this document is meant for general purposed only 

without warranty of any kind. The information/data herein alone is not sufficient and shouldn’t be used for the 

development, analysis or implementation of an investment strategy. The investments discussed or recommended in this 

report may not be suitable for all investors. Investors should use this research as one input into formulating an investment 

opinion. Additional inputs should include, but are not limited to, the review of other. This is not an offer (or solicitation 

of an offer) to buy/sell the securities/ instruments mentioned or an official confirmation. Global IME Capital Limited is 

not responsible for any error or inaccuracy or for any losses suffered on account of information contained in this report. 

This report does not purport to be offer for purchase and sale of share/ units. Investing in the stock market may have 

large potential risks involved in which you can lose some or all your money. You, the reader and not Global IME Capital 

Ltd, are solely responsible for any losses, financial or otherwise, as a result of trading stocks. 
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