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MARKET UPDATE 
Current Market Event: 1950-2000 has acted as support  

MARKET OUTLOOK 
During the past week, the NEPSE index trended downwards and broke the critical support level of 
1980. However, there was a positive change this week, with the index opening at 1967.49 on Sunday 
and closing at 2002.70 on Thursday, representing a rise of 1.71%. The turnover for the week 
amounted to NPR 4.07 billion, with the index gaining 33.67 points. The next support level of 2000 
is likely to be tested by the index. At the end of the week, the index formed a green Marubozu candle 
and which indicates that buyers controlled the price action from the first trade to the last trade. It 
also means that the stock opened at a certain level and kept rising without falling down. The stock 
market is currently experiencing uncertainty, and a lack of confidence may deter investors from 
investing. Additionally, market volatility could prompt investors to inject their investments into the 
stock market. 
 

The Nepalese Stock Exchange (NEPSE) index opened the third quarter at 2,182.11 but closed at 
2,002.70 marking a loss of -8.22% till date. Despite many companies reporting good fundamentals 
in their second-quarter reports, there were no significant changes in macroeconomic factors. The 
index remained stable above 1900, supported by constant interest rates of commercial banks and 
some signs of economic improvement in the monthly report by the central bank. During the review 
period, there were no significant changes in macroeconomic factors. However, amendments to 
dividend provisions for microfinance institutions by NRB caused a significant fall in the market from 
23rd February onwards. As of now, the market has seen a negative movement and breached the 
support of 1980. Additionally, the unstable activities in the government, with CPN-UML deciding to 
withdraw their support from the power equation to lead the government, along with the upcoming 
election of the President of the Nation, have caused some unease among investors. Furthermore, 
interest will be a decline from 1st Chaitra and expected to remain stable for the current fiscal year. 
This is a positive signal for the market, and it is expected to incline from the immediate support point. 
However, the market's outlook after the presidential election is expected to be positive, along with a 
stable government and political activities for the near future. Stable interest rates are a positive sign 
for the market, and it is expected to incline from the immediate support point. Hence, a positive 
outlook may be expected. 
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TECHNICAL INDICATORS  
NEPSE index witnessed a volatile session during the review period.  As per the MACD indicator, the 

MACD line is below the signal line both lying below the zero-line indicating a bearish moment. The 

Moving Average (MA) values also support this view, as the MA100 values of 1983.97 are lower than 

the current NEPSE index, indicating a rising average price, while the MA20 and MA50 values of 

2059.73 and 2068.81 respectively are greater than NEPSE, suggesting a bearish momentum. The 

RSI Indicator is 42.59 on a daily timeframe suggesting not enough momentum in the market. The 

market shows a positive signal at the ending days of the week due to the news related to the interest 

rate 
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Economic News 

 
1. Ram Chandra Poudel, the Nepali Congress candidate, has won the election and been appointed as the new 

President of Nepal. 
Ram Chandra Poudel, a senior leader of the Nepali Congress party, has been elected as the third 
president of the federal democratic republic of Nepal with the support of eight-party alliance that 
included NC and the CPN (Maoist Center). Poudel received 33,802 votes, with the backing of 214 
lawmakers of the federal parliament and 352 provincial assembly members. The electoral college 
that elects the president of Nepal is made up of 884 members from the federal parliament and 
provincial assemblies, including 275 members from the House of Representatives (Lower House) 
59 from the National Assembly (Upper House), and 550 from seven provincial assemblies. Poudel's 
win was a result of votes from several political parties, including his own, as well as independents, 
and he secured over 50 percent of the total votes required to become the new president. 

 

2. Commercial banks reducing interest rates slightly from Chaitra 2079 
Nepali commercial banks have decided to lower their premium interest rate on loans by one percent, 
with effect from Chaitra 2079, as announced by the Nepal Bankers' Association (NBA). The premium 
rate will be reduced to a maximum of five percent from the current rate of up to six percent. This 
decision comes after the Nepal Rastra Bank (NRB) issued a circular to the banks to limit premium 
rates in their loans. In addition, the NBA is reducing the interest rate of call deposits by 0.21 percent 
and of savings deposits by 0.42 percent. The move is aimed at providing some relief to small 
borrowers who have been struggling with high interest rates. 

 
3. Nepal's IRD conducts an audit of 105 firms for tax evasion through financial report manipulation. 
The Inland Revenue Department (IRD) in Nepal has launched a full audit of 105 large companies 
suspected of manipulating their financial reports to avoid taxes or misrepresenting their financial 
performance. The audit will involve a thorough examination of the company’s financial statements, 
tax returns, and other financial documents, as well as interviews with executives and employees. CG 
Foods Nepal, Ncell Axiata Pvt Ltd, Siddhartha Bank Limited and NIC Asia Bank are among the firms 
subject to the audit. The IRD has identified 560 firms as large taxpayers with transactions over Rs 1 
billion per annum and will investigate medium taxpayers in the second stage. The move comes amid 
pressure to increase revenue collection, which has fallen short of the targeted amount. 
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4. NEA sets a deadline for the completion of the Tamakoshi-Kathmandu transmission line installation. 
The Nepal Electricity Authority (NEA) has set a mid-July deadline for the completion of the 
220/400 kV Tamakoshi-Kathmandu transmission line, which will evacuate electricity produced by 
hydropower plants on Tamakoshi and Sunkoshi rivers and their tributaries. During a site inspection, 
NEA Managing Director Kulman Ghising and other officials gave contractors the deadline for the 
transmission line and related substations, but expressed concern about the progress of work on the 
Barahbise-based substations. The 400 kV Barahbise substation will supply 102 MW of electricity to 
be generated by the Madhya Bhotekoshi Hydropower Project starting from the next fiscal year. 

 
5. Nepal's growth is forecasted to slow to 4.4% due to slow trade, and investment. 
Nepal's economy is experiencing a significant slowdown due to a prolonged import ban and low 
government capital spending, leading to a downgrade of the growth rate forecast from 8% to 4.5% 
in the mid-term review. The International Monetary Fund (IMF) has also downgraded Nepal's 
growth rate to 4.4% due to concerns about excessive credit growth and vulnerabilities to shocks from 
volatile global commodity prices and natural disasters. Despite the ongoing recovery of tourism and 
a strong performance by the agriculture sector, Nepal's growth outlook remains uncertain and 
subject to high levels of vulnerability. 
 

UPCOMING CORPORATE EVENTS 
Weekly Corporate Events (12th March to 17th March) 
 

 

AGM/SGM 

S. N Company AGM Date Agenda 

1 
Civil Laghubitta Bittiya 
Sanstha Limited 3/13/2023 

Financial Highlights of 2078/79, Appointment of 
Auditor, 11% Bonus Shares, 0.5789% Cash Dividend, 
Conversion of promoter shares to public share in the ratio 
of 51:49. 

2 
Laxmi Laghubitta Bittiya 
Sanstha Limited 3/13/2023 

Financial Highlights of 2078/79, Appointment of Auditor, 
5% cash dividend, 15% Bonus Shares, Election of Public 
Directors 

3 
Barun Hydropower 
Company Limited 3/12/2023 

Financial Highlights of 2078/79, Appointment of Auditor, 
Election of BoDs,  

4 
Deprosc Laghubitta Bittiya 
Sanstha Limited 3/14/2023 

Financial Highlights of 2078/79, Appointment of Auditor, 
11.5262% Cash Dividend, 10% bonus shares, Acquisition 
with Adarsha Laghubitta, Election of Directors 

5 
Adarsha Laghubitta Bittiya 
Sanstha Limited 3/14/2023 

Financial Highlights of 2078/79, Appointment of Auditor, 
Acquisition with Deprosc Laghubitta, 20% Bonus Shares, 
1.05% Cash Dividend, Election of Directors 

6 
National Hydro Power 
Company Limited 3/17/2023 

Financial Highlights of 2078/79, Appointment of 
Auditor,  

7 Yak & Yeti Hotel Limited 3/17/2023 
Financial Highlights of 2078/79, Appointment of Auditor, 
Election of Directors 

IPO 

S. N Company 
Open 
Date 

Close 
Date 

Details 
Issue 
Manager 

1 
Sanima Middle Tamor 
Hydropower Limited 3/10/2023 3/14/2023 General People Sanima Capital Ltd 

2 Modi Energy Limited 3/9/2023 3/23/2023 
Local/ Foreign 

Employee Sunrise Capital Ltd 

3 Dolti Power Company Ltd 2/20/2023 3/21/2023 Local 
NIC Asia Capital 

Ltd 
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Dividend 

S. N Company Bonus 
Dividend (%) 

Cash 
Dividend 
(%) 

Total 
Dividend 
(%) 

Book 
Closure 
Date 

1 
Shangrila Development Bank 
Limited 8.534 0.449 8.983 3/12/2023 

2 
Samata Gharelu Laghubitta 
Bittiya Sanstha Limited 15 3 18 3/15/2023 

3 
Manakamana Smart Laghubitta 
Bittiya Sanstha Limited 4.75 0.25 5 3/15/2023 

4 
Swabhimaan Laghubitta Bittiya 
Sanstha Limited 20 1.0526 21.0526 3/17/2023 

5 
Swarojgar Laghubitta Bittiya 
Sanstha Limited 22 1.1579 23.1579 3/14/2023 

6 
Himalayan Everest Insurance 
Limited 2.75 0.14 2.89 3/17/2023 

7 
Agricultural Development Bank 
Limited 2 11 13 3/14/2023 

8 
Prudential Insurance Company 
Limited 3.325 0.175 3.5 3/17/2023 

9 
RMDC Laghubitta Bittiya 
Sanstha Limited 26 1.3684 27.3684 3/15/2023 

10 
Sana Kisan Bikas Laghubitta 
Bittiya Sanstha Limited 26 1.3684 27.3684 3/12/2023 

 
News Sources:  

System x 
www.sharesansar.com                                
www.nepalstock.com.np 
www.nrb.org.np 
www.opmcm.gov.np 
www.money.cnn.com 
www.worldbank.org.np 

 

  

4 
Bhugol Energy Development 
Company Limited 2/20/2023 3/21/2023 Local 

NIC Asia Capital 
Ltd. 

5 
Mai Khola Hydropower 
Limited 3/9/2023 3/23/2023 

Local/ Foreign 
Employee Prabhu Capital Ltd 

6 Ingwa Hydropower Ltd 3/5/2023 3/19/2023 
Local/ Foreign 

Employee 

Nepal SBI 
Merchant Banking 

Ltd. 

7 
Menchhiyam Hydropower 
Limited 2/22/2023 3/23/2023 Local 

NIC Asia Capital 
Ltd 

http://www.nrb.org.np/
http://www.worldbank.org.np/
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Disclaimer 

All of the content published on this Communiqué is based on internal data, publicly published data and other available 

information believed to be reliable. The information contained in this document is meant for general purposed only 

without warranty of any kind. The information/data herein alone is not sufficient and shouldn’t be used for the 

development, analysis or implementation of an investment strategy. The investments discussed or recommended in this 

report may not be suitable for all investors. Investors should use this research as one input into formulating an investment 

opinion. Additional inputs should include, but are not limited to, the review of other. This is not an offer (or solicitation 

of an offer) to buy/sell the securities/ instruments mentioned or an official confirmation. Global IME Capital Limited is 

not responsible for any error or inaccuracy or for any losses suffered on account of information contained in this report. 

This report does not purport to be offer for purchase and sale of share/ units. Investing in the stock market may have 

large potential risks involved in which you can lose some or all your money. You, the reader and not Global IME Capital 

Ltd, are solely responsible for any losses, financial or otherwise, as a result of trading stocks. 
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