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MARKET OUTLOOK 
During the past week, the NEPSE index rise a 1.71%. However, there was a downtrend this week, with 
the index opening at 2,008.26 on Sunday and closed at 1,933.31 on Thursday, representing a fall of 
3.46%. The turnover for the week was NPR 6.18 billion, which is relatively low compared to previous 
weeks, indicating a decrease in market activity. This week the market deviated within a range of 
97.37, with a minimum value of 1,919.93 and a maximum value of 2,017.30.Furthermore, the 
immediate support level of 1900 was breached, which suggests that the market sentiment is negative 
and that the index may continue to decline. The next support level of 1860 is likely to be tested by 
the index, which may further exacerbate the bearish sentiment. The formation of a red Spinning Tops 
candle at the end of the week further supports this view, as it indicates indecision in the market and 
potential for a reversal of the previous uptrend. 
 
 

TECHNICAL INDICATORS  
NEPSE index witnessed a volatile session during the review period.  As per the MACD indicator, the 

MACD line is below the signal line both lying below the zero-line indicating a bearish moment.  

The Moving Average (MA) values, which measure the average price of a security over a set period of 

time, show that the NEPSE index is currently experiencing a bullish trend. The MA10, MA20, MA30  

and MA50, values of 1961.22,2011.0,2052.19 and 2077.42 respectively, are greater than the NEPSE 

indicating bearish momentum.The Relative Strength Index (RSI) of the NEPSE has also given a 

bearish signal, below the 50 levels and closing at 34.28 on the last trading day. Additionally, the. 

Overall, the technical indicators suggest that the NEPSE index may be experiencing a bearish trend. 
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MACROECONOMICS UPDATE 
The substantial influence of macroeconomics on financial markets will be examined in the report, which 
will evaluate the first half of the year and compare it to the previous period, taking into account 
important indicators such as GDP, unemployment, inflation, and trade balances. The analysis aims to 
understand how government policies, international events, and other factors affect these 
macroeconomic indicators. In mid-Feb 2023, consumer price inflation, which is measured on a yearly 
basis, was 7.88%, a slight drop from the 7.26% rate in mid-Jan 2023. However, inflation has risen 
compared to the previous fiscal year 2021/22, which was 6.24% in mid-Feb. Central banks have a crucial 
part in maintaining economic stability and promoting long-term growth. They use monetary policy to 
regulate economic activity, utilizing tools like interest rates, reserve requirements, and others to control 
the money supply and stabilize the economy. The aim of central banks is to achieve macroeconomic 
goals such as low inflation, full employment, and steady economic growth. 
 
In terms of specific sectors, the food and beverage inflation stood at 6.19%, while non-food and service 
inflation stood at 9.22%. 

 

 
 
 
 
 
 
 
 

During the review period, merchandise imports decreased by 19.9% to NPR 919.17 billion, merchandise 
exports decreased by 29.0% to NPR 93.43 billion, the total trade deficit decreased by 18.7% to NPR 
825.73 billion and the export-import ratio decreased to 10.2% in mid-Feb. Lower imports and exports 
have built pressure on the foreign exchange reserves. The Gross foreign exchange reserves increased 
13.8 % to NPR 1383.33 billion in mid-February 2023 from NPR 1215.80 billion in mid-July 2022. 

 

 

The foreign exchange reserves held by NRB increased to 16.2% to Rs. 1228.05 billion in mid-Feb 2023 
from NPR 1056.39 billion in mid-July 2022. The foreign exchange reserves of the banking sector are 
sufficient to cover the prospective merchandise imports of 10.8 months, and merchandise and services 
imports of 9.4 months. The country is highly dependent on remittance for its foreign reserve. The 
remittance inflow has increased by 27.1% in Nepalese Currency to NPR 689.88 billion as compared to 
the previous year.   
 

Total deposits of BFIs increased by 5.0% and private sector credit also increased by 3.2% as compared 
to the corresponding previous year 2021/22. The weighted average 91 days treasury bills rate remained 
at 9.79 percent in mid-February 2023 which was 5.32% in the previous year. Also, the weighted average 
inter-bank transaction rate, base rate, deposit rate, and lending rate among commercial banks 
increased to 5.28%, 10.72%, 8.41%, and 13.03% respectively. The balance of payments (BOP) remained 
at a surplus of NPR 133.21 billion in mid-February 2023. Whereas, In the US Dollar terms, the BOP 
remained at a surplus of NPR 1.01 billion.  Similarly, BFIs need to maintain the credit-to-deposit ratio 
of 90% as per monetary policy so, the CD ratio of BFIs is 86.63% as of 8th February 2023.  

 

Inflation 
7.88% 

Deposits  
                   10.5%  

Credit Growth 
3.9%   

Import  
19.9%   

Export  
29.0% 

Remittance Growth (NPR) 
27.1%   

Inter Bank Rate 5.28%  
 Base Rate 10.72% 

FX Reserve  
13.8%   

Balance of Payment 
Surplus of NPR. 133.21 billion  

Deposit Rate 8.41%  
 Lending Rate 13.03% 
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Economic News 

 
1. The non-performing loans (NPLs) of microfinance companies have nearly doubled in the first half of the 

current fiscal year 
The Nepal Rastra Bank's progress report on 'offsite supervision of microfinance institutions' 
revealed a significant increase in non-performing loans of both retail and wholesale lending MFIs 
during the first half of the current fiscal year, with debtors complaining about the exploitation by 
MFIs and their involvement in misconducts such as charging hefty interest rates and providing loans 
to individuals from multiple MFIs, prompting NRB to tighten lending rules by prohibiting 
borrowers who have taken loans from any bank from getting loans from microfinance companies 
and not allowing anyone to take loans from more than one MFI. 

 
2. The revenue collection has fallen short of the target by Rs 80 billion 
The government has fallen short of its revenue collection target for the first eight months of the 
current financial year, with a gap of Rs 80 billion between the targeted and actual collection. Only 
40.7 percent of the targeted revenue has been collected, with Rs 516 billion collected in tax revenue, 
Rs 54.97 billion in non-tax revenue, and Rs 48 billion in grants. Additionally, the government has 
only been able to make a capital expenditure of 21.86 percent of the allocated budget for 
infrastructure, which has slowed down development work. The slow pace of spending on multi-year 
projects and projects of national pride has also been noted, and even the road department has not 
spent enough capital budget in the current fiscal year. 

 
3. A separate desk has been established for registering foreign investment companies 
The Company Registrar's office has recently launched a separate desk that will be responsible for 
registering foreign companies that have invested directly in the country. This desk has been 
operational since last week and is expected to ensure consistency in the registration process for 
foreign companies that have undergone the necessary procedures as outlined in the Foreign 
Investment and Technology Transfer Act and the Public Private Partnership and Investment Act. 
The ultimate goal of the new desk is to create a favorable investment climate and aid in the 
implementation of foreign investment reforms in Nepal. Company Registrar Mahesh Baral stated 
that the desk will streamline the company registration process and complete it within ten days. 
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4. Industrialists from Nepal and China seek business prospects in Nepal 
After a four-year gap, Nepalese and Chinese industrialists and businessmen held a joint meeting in 
Kathmandu to discuss new business opportunities in Nepal, attracting investments, addressing 
current business and border-related issues, completing stalled projects, and promoting vocational 
training and language education. The meeting also shed light on the possibility of Chinese banks 
entering Nepal, as well as enhancing bilateral relations between the two countries. A delegation of 
12 members from CCPIT Beijing and CCIOC attended the meeting, and Nepalese industrialists and 
businessmen expressed satisfaction with China's willingness to engage in business with Nepal and 
promote Nepal as a tourist destination. 

 
5. Two dozen companies have been blacklisted by PPMO 
The Public Procurement Monitoring Office (PPMO) has blacklisted 24 companies for delaying 
construction works against contracts signed with various public agencies. The blacklisted 
companies, including builders, suppliers, and consultants, will not be allowed to participate in any 
government procurement work for a certain period. Companies such as Business Nepal 
Consultancy, Akash and Pawan Construction, and Rastriya Nirman Sewa Company have been 
blacklisted for three years, while others such as Anushthan Construction, Ningbo Ningxing 
International Corporation, and Siruwa Construction Pvt Ltd have been blacklisted for one and a half 
years. The PPMO's decision aims to enforce the timely completion of government projects and 
prevent further delays. 

 

UPCOMING CORPORATE EVENTS 
Weekly Corporate Events (19th to 24th March,2023) 

 

 

IPO 

S.N Company 
Opening 
Date 

Closing 
Date Details 

1 
Sagarmatha Jalbidhyut 
Company Limited 3/22/2023 3/26/2023 General 

2 Modi Energy Limited 3/9/2023 3/23/2023 Local People/ Foreign Worker 

3 
Mai Khola Hydropower 
Limited 3/9/2023 3/23/2023 Local People/ Foreign Worker 

4 
Bhugol Energy Development 
Company Limited 2/20/2023 3/21/2023 Local People/ Foreign Worker 

5 Dolti Power Company Ltd 2/20/2023 3/21/2023 Local People/ Foreign Worker 

6 Ingwa Hydropower Ltd 3/5/2023 3/19/2023 Foreign Worker 

AGM/SGM 

S. N Company AGM Date Agenda 

1 Nyadi Hydropower Limited 3/20/2023 
Financial Highlights of 2078/79, Appointment of Auditor, 
Election of Directors 

2 
Chhimek Laghubitta Bikas 
Bank Limited Promoter Share 3/24/2023 

Financial Highlights of 2078/79, Appointment of Auditor, 
3.26% Cash Dividend, 22% Bonus Share 

3 
NADEP Laghubitta Bittiya 
Sanstha Limited 3/22/2023 

Financial Highlights of 2078/79, Appointment of 
Auditor, Provide authority to the BODs 

4 
Salt Trading Corporation 
Limited 3/24/2023 

Financial Highlights of 2078/79, Appointment of Auditor, 10% 
Bonus Shares, 5% Cash Dividend, Election of 7 directors from 
the public shareholding group. 

5 
RMDC Laghubitta Bittiya 
Sanstha Limited 3/24/2023 

Financial Highlights of 2078/79, 1.3684% Cash Dividend, 26% 
Bonus Shares, endorsing the Due Diligence Audit, 
Memorandum of Understanding and endorse a share swap 
ratio of 100: 87 for a merger with Sana Kisan Bikas Laghubitta 

6 
Sana Kisan Bikas Laghubitta 
Bittiya Sanstha Limited 3/24/2023 

Financial Highlights of 2078/79, Appointment of Auditor, 
1.3684% Cash Dividend, 26% Bonus Shares, endorsing the Due 
Diligence Audit, Memorandum of Understanding and endorse a 
share swap ratio of 100: 87 for a merger with RMDC Laghubitta 
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Dividend 

S. N Company Bonus Dividend 
(%) 

Cash Dividend 
(%) 

Total Dividend 
(%) 

Book Closure 
Date 

1 
Shangrila Development Bank 
Limited 8.534 0.449 8.983 3/12/2023 

2 
Samata Gharelu Laghubitta Bittiya 
Sanstha Limited 15 3 18 3/15/2023 

 

News Sources:  

System x 
www.sharesansar.com                                
www.nepalstock.com.np 
www.nrb.org.np 
www.opmcm.gov.np 
www.money.cnn.com 
www.worldbank.org.np 
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Disclaimer 

All of the content published on this Communiqué is based on internal data, publicly published data and other available 

information believed to be reliable. The information contained in this document is meant for general purposed only 

without warranty of any kind. The information/data herein alone is not sufficient and shouldn’t be used for the 

development, analysis or implementation of an investment strategy. The investments discussed or recommended in this 

report may not be suitable for all investors. Investors should use this research as one input into formulating an investment 

opinion. Additional inputs should include, but are not limited to, the review of other. This is not an offer (or solicitation 

of an offer) to buy/sell the securities/ instruments mentioned or an official confirmation. Global IME Capital Limited is 

not responsible for any error or inaccuracy or for any losses suffered on account of information contained in this report. 

This report does not purport to be offer for purchase and sale of share/ units. Investing in the stock market may have 

large potential risks involved in which you can lose some or all your money. You, the reader and not Global IME Capital 

Ltd, are solely responsible for any losses, financial or otherwise, as a result of trading stocks. 
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