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MARKET UPDATE 
Current Market Event:  

 
 
MARKET OUTLOOK 
Over the past week, the NEPSE index experienced a decline of 3.46%, and this trend has continued 
into the current week with a further decrease of 0.94%. The week started with an opening index value 
of 1933.23 on Sunday, which closed at 1915.15 on Thursday. The market turnover for the week was 
NPR 9.43 billion, indicating a decrease in market activity compared to the previous week. 
Throughout the week, the index varied within a range of 56.98 points, with a minimum value of 
1,905.96 and a maximum value of 1962.94.  
 
The immediate support level of 1900 was close to being tested, indicating a negative market 
sentiment and the potential for further decline. If this level is breached, the next support level of 
1860 may be tested, which could exacerbate the bearish sentiment. A bearish signal was observed at 
the end of the week with the formation of an inverted Hammer candle. Overall, the market outlook 
appears negative, with a potential for further downside. The decline in the market can be attributed 
to the lack of significant macroeconomic factors, government decisions to support the economy as 
well as low government capital expenditures have contributed to the market downturn. 

 
TECHNICAL INDICATORS 

NEPSE index witnessed a volatile session during the review period.  As per the MACD indicator, the 

MACD line is below the signal line both lying below the zero-line indicating a bearish moment. The 

Moving Average (MA) values, which measure the average price of a security over a set period of time, 

show that the NEPSE index is currently experiencing a bearish trend. The MA10, MA20, MA30  and 

MA50, values of 1947.87, 1977.72, 2025.51 and 2073.71.42 respectively, are greater than the NEPSE 

indicating bearish momentum. The Relative Strength Index (RSI) of the NEPSE has also given a 

bearish signal, below the 50 levels and closing at 34.17 on the last trading day. Additionally, the. 

Overall, the technical indicators suggest that the NEPSE index may be experiencing a bearish trend. 
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 Ticker RSI MACD_Signal VolvsAvg20 MA_20 ClosevsAvg20 MA_50 

Hydropower Index 49.1 Bearish Bearish Bearish 1.0 Bearish 

Investment 47.53 Bullish Bearish Bearish 1.0 Bearish 

Trading Index 46.22 Bullish Bearish Bearish 0.99 Bearish 

Hotels And Tourism 45.23 Bearish Bearish Bearish 0.99 Bearish 

Non-Life Insurance 43.98 Bearish Bearish Bearish 0.99 Bearish 

Development Bank 

Index 
42.49 Bearish Bearish Bearish 0.98 Bearish 

Others Index 42.22 Bullish Bearish Bearish 0.99 Bearish 

Finance Index 41.7 Bearish Bearish Bearish 0.98 Bearish 

NEPSE Index 34.17 Bearish Bearish Bearish 0.97 Bearish 

Life Insurance 33.0 Bearish Bearish Bearish 0.96 Bearish 

Mutual Fund 32.51 Bearish Bearish Bearish 0.97 Bearish 

Banking Subindex 26.96 Bearish Bearish Bearish 0.96 Bearish 

Manufacturing And 

Processing 
23.88 Bearish 0.72 Bearish 0.94 Bearish 

Microfinance Index 21.12 Bearish Bearish Bearish 0.92 Bearish 

 

Sectoral Relative Rotation Graph 
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Economic News 

 
1. Nepal's FY records Rs 147.9 billion exports, Rs 1.38 trillion imports in 8 months of current FY 
Nepal has imported goods worth Rs 1.38 trillion and exported goods worth Rs 147.9 billion in the 
first eight months of the current fiscal year, with a decrease of 19.13% and 29.07%, respectively, 
compared to the same period last year. The trade deficit has decreased by 17.86% during the eight 
months of the current year as compared to the first eight months of the previous year, but still stands 
at Rs 953 billion. The share of imports in foreign trade is 90.99%, while exports account for 9.01%. 
The government spent Rs 200 billion on petroleum product imports during the eight months of the 
current year, contributing significantly to the import expenditure. 

 
2. Social security scheme aims to provide coverage for Nepali migrant workers and self-employed individuals 

working abroad. 
Social Security Fund is expanding its contribution-based scheme to cover Nepali migrant workers 
and self-employed Nepalis in foreign lands, benefitting around 2.2 million people. The scheme 
previously only covered workers in the formal sector, but as part of the expansion, workers in the 
informal sector, foreign employment, and self-employment can be eligible for facilities provided by 
the fund by contributing 21.33% of their basic remuneration or a minimum of Rs 2,000 monthly, 
with a maximum of three times that amount. Contributions cover accident insurance, disability and 
dependent family protection, and pension. The fund has already endorsed procedures for covering 
these workers, and registration with the fund is mandatory for aspiring Nepali migrant workers 
seeking new labor permits. So far, the fund has reached Rs 30.87 billion in contributions and has 
paid out Rs 3.81 billion to contributors. 

 
3. The government is soliciting feedback from multiple parties regarding the revenue policy for the fiscal 

year 2023/24. 
The Ministry of Finance has invited for suggestions from stakeholders on the revenue policy to be 
included in the financial act for the fiscal year 2023/24. The Revenue Advisory Committee has been 
formed to receive suggestions on reforms in the revenue system and will submit a report to the 
government, covering topics such as tax structure, international tax system, tax exemptions, and 
double taxation. Nine different thematic sub-committees have been formed to prepare the report of 
the Revenue Advisory Committee. These sub-committees will conduct field studies and make 
recommendations to the Revenue Advisory Committee. The government used the authority of the 
Development Board Act 2013 to create a permanent structure for revenue consultation and issued 
the 'Nepal Revenue Advisory Development Committee 2076 BS' on February 3, 2020. The Nepal 
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Revenue Advisory Committee was formed on August 17, 2020, and will also take suggestions about 
making new tax laws, recommending the repeal of any legal provisions, and changing tax rates. 

 
4. India has agreed to allow Nepal to use its border-based transmission lines, resulting in a hike in the rates 

of cross-border electricity supply between Nepal and India  
India has agreed to expand transmission lines along the Nepal-India border towards the Indian side, 
facilitating cross-border electricity trade, but only after Nepal agreed to increase the electricity tariff 
it pays to India. Under the new agreement, Nepal will purchase electricity produced in Bihar and 
Uttar Pradesh at INR 7.21 per unit, a 5.5% increase from the previous rate. Nepal will also be able 
to export electricity to other states through Bihar's transmission grid, and earned Rs 8.44 billion by 
selling surplus electricity produced during peak season in the Indian market in the current fiscal 
year. 
 

5. Government to accept grant worth 50 million Euros 
The government of Nepal has accepted a 50 million Euro grant from the European Union for school 
education programs, while deciding not to reduce the rate of fertilizer subsidy for farmers. 
Additionally, the government approved a Memorandum of Understanding on "Sharing of Real Time 
Hydro-meteorological Data" with Bangladesh. These decisions were made during a cabinet meeting 
held on Monday. 
 
 
 

UPCOMING CORPORATE EVENTS 
Weekly Corporate Events (26th March to 31st March) 
 

 
 

Dividend 

S. N Company 
Bonus 

Dividend (%) 

Cash 
Dividend 

(%) 

Total 
Dividend 

(%) 

Book 
Closure 

Date 

1 Sikles Hydropower Limited 0 10.526 10.526 3/27/2023 

2 
Vijaya Laghubitta Bittiya Sanstha 

Limited 
20 1.0526 21.0526 3/30/2023 

AGM/SGM 

S. N Company AGM Date Agenda 

1 
National Hydro Power 

Company Limited 
3/30/2023 

Financial Highlights of 2078/79, Appointment of 
Auditor, 

2 
Shangrila Development 

Bank Limited 
3/31/2023 

Financial Highlights of 2078/79, Appointment of 
Auditor, 8.534% Bonus Shares, 0.449% Cash Dividend, 

Election of Directors 

3 
Manakamana Smart 

Laghubitta Bittiya Sanstha 
Limited 

3/30/2023 
Financial Highlights of 2078/79, Appointment of 

Auditor, 4.75% Bonus Shares, 0.25% Cash Dividend, 
Election of Directors 

4 
Prudential Insurance 

Company Limited 
3/30/2023 

Financial Highlights of 2078/79, Appointment of 
Auditor, 3.5% Bonus Shares, 0.175% Cash Dividend, 

Election of Directors 

IPO 

S. N Company Open Date 
Close 
Date 

Details 

1 
Sagarmatha Jalbidhyut Company 

Limited 
3/22/2023 3/26/2023 General People 

2 Modi Energy Limited 3/9/2023 3/30/2023 IPO Local 
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3 
Kalika Laghubitta Bittiya Sanstha 

Limited 
19 1 20 3/30/2023 

4 
Naya Sarathi Laghubitta Bittiya 

Sanstha Limited 
19 1 20 3/29/2023 

5 
NMB Laghubitta Bittiya Sanstha 

Limited 
10 0.5263 10.5263 3/31/2023 

6 NLG Insurance Company Limited 10 0.5263 10.5263 3/27/2023 

 
News Sources:  

System x 
www.sharesansar.com                                
www.nepalstock.com.np 
www.nrb.org.np 
www.opmcm.gov.np 
www.money.cnn.com 
www.worldbank.org.np 

 
 

Disclaimer 

All of the content published on this Communiqué is based on internal data, publicly published data and other available 

information believed to be reliable. The information contained in this document is meant for general purposed only 

without warranty of any kind. The information/data herein alone is not sufficient and shouldn’t be used for the 

development, analysis or implementation of an investment strategy. The investments discussed or recommended in this 

report may not be suitable for all investors. Investors should use this research as one input into formulating an 

investment opinion. Additional inputs should include, but are not limited to, the review of other. This is not an offer (or 

solicitation of an offer) to buy/sell the securities/ instruments mentioned or an official confirmation. Global IME Capital 

Limited is not responsible for any error or inaccuracy or for any losses suffered on account of information contained in 

this report. This report does not purport to be offer for purchase and sale of share/ units. Investing in the stock market 

may have large potential risks involved in which you can lose some or all your money. You, the reader and not Global 

IME Capital Ltd, are solely responsible for any losses, financial or otherwise, as a result of trading stocks. 

http://www.nrb.org.np/
http://www.worldbank.org.np/
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